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In conjunction with the launch of our Progress with Opportunities campaign, the Bursa Digital
Research (BDR) team will be featuring a series of sectors and their investability. For this month, we
would like to highlight Consumer Food and Beverage.

Based on our analyst consensus compilation report dated 22 March 2022, 58% of the total analyst
recommendations recorded Buy, 32% recorded Hold and 11% recorded Sell recommendations. Analysts
are generally more positive towards the sector based on the view that the upcoming festivities and
the pent-up demand from the easing restrictions would spur demand for consumer goods, translating
to better topline and earnings. Nonetheless, analysts also caution the risk of margin pressure from
elevated input costs resulting from the supply chain disruption worldwide.

We compare the consumer companies using the Price-to-Book (PB) band which plots the historical
price trends to five-year historical PB ratios. The PB band helps investors gauge the value of the
companies as PB band considers both the fundamental factor i.e. the book value of the company and
its historical trading pattern, and price movement typically corresponds to the changes in the
fundamental of the company. We chose PB ratio over Price-to-Earnings (PE) ratio because it
eliminates the cyclicality of company’s earnings which may not give an accurate picture of the
company’s overall trend. We constructed a PB band chart for the Bursa Malaysia Consumer Product
Index (BCI*), it has been trading at one standard deviation below its five-year price-to-book mean.
This means that the sector is currently trading at an undemanding valuation relative to its five-year
average valuation. *The BCI represents all 164 consumer companies listed on Bursa Malaysia.

Figure 1: Bursa Malaysia Consumer Product Index Price-to-Book band

Price-to-book (x)
2.6

2.4

+1 Standard Deviation

1.8 Mean r\

-1 Stand

1.0
Jan 16Jul 16Jan 17Jul 17Jan 18Jul 18Jan 19Jul 19Jan 20Jul 20Jan 21Jul 21 Jan 22

In line with the sector focus of the month, we would like to highlight the food and beverage
companies within the BCl. Under the consumer food segment, we have selected six consumer food
companies, which represented 88% of the weight of consumer food companies within the BCl. We
have observed 67% of the six companies are trading near or below the five-year mean. Meanwhile,
Nestle Malaysia and Guan Chong are both trading at above mean.
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https://www.bursamalaysia.com/sites/5bb54be15f36ca0af339077a/content_entry617bfd1939fba20f54a06543/62381f2b5b711a7442fa5472/files/Mar_22_Market_Updates_-_Analyst_Consensus_Overall.pdf?1648526107
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Dutch Lady Milk Industries Berhad
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QL Resources Berhad Guan Chong Berhad
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Ajinomoto (Malaysia) Berhad
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As for the consumer beverage segment, we have selected five consumer beverage companies,
including the brewers. This represented 100% of the weight of consumer beverage companies within
the BCI. We have observed four of the five companies are trading below the five-year mean except

for Carlsberg which is trading closer to the mean.
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Heineken Malaysia Berhad Carlsberg Brewery Malaysia Berhad
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Fraser & Neave Holdings Berhad Power Root Berhad
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Spritzer Berhad
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We see opportunities in the sector given the sector’s cheap valuation and potential for topline and
earnings growth from improved outlook.

Follow us for more opportunities, please go to: https://www.bursamarketplace.com/opportunities/

DISCLAIMER: This report is provided for general information purposes only. Although care has been taken to ensure
the accuracy of the information within this report, Bursa Malaysia Berhad and its subsidiaries (“Bursa Malaysia
Group”) do not warrant or represent, expressly or impliedly as to the completeness, accuracy or currency of the
information in this report. Bursa Malaysia Group does not endorse and shall not be liable for any information in this
report that have been obtained via third party sources (if any).

The information contained in this report is neither an offer or solicitation to enter into any transaction nor is it a
recommendation or endorsement of any product(s) mentioned in this report. The information also does not constitute
legal, financial, trading or investment advice. You are advised to seek independent advice and/or consult relevant
laws, regulations and rules prior to trading/investing. Bursa Malaysia Group does not accept any liability howsoever
arising, including any liability arising from any trading/investment decisions made on the basis of this information.

This report or any part of this report shall not be used or reproduced in any form without Bursa Malaysia Berhad’s
prior written permission.
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