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Market Headline: Geopolitics on Ukraine border keep Crude Oil prices elevated 

 

A Mid-Morning Market Commentary  

 

Summary 

• Crude oil rises Monday on supply concerns and geopolitics 
• No resolve on Ukraine over the weekend as UK warns Russia over the weekend. 

• U.S. energy firms cut oil rigs for the first time in 13 weeks – Baker Hughes 

• China buys Iraqi oil. 

 

 

 

Crude Oil futures rose at opening in Asia on Monday morning after a modest bout of profit taking on Friday as 

Wall Street stocks fell and the Dollar rose. Benchmark prices rose as top U.S. and Russian diplomats made no 

major breakthrough at talks on Ukraine over the weekend but agreed to keep talking to try to resolve a crisis 

that has stoked fears of a military conflict. Both crude benchmarks rose for a fifth week in a row, gaining around 

2% last week. Prices were up more than 10% so far this year on Eastern Europe geopolitics and concerns over 

tightening supplies. 

As of 1000 SGT Monday, Brent Crude rose +0.97 (+1.10%) to $88.86 a barrel while the Nymex U.S. West Texas 

Intermediate Crude March futures were up 0.91 (+1.07%) to $86.05 a barrel this morning. On Friday March 

Brent crude futures had settled modestly lower by 49 cents at $88.89 a barrel while the WTI March had settled -

41cents (-0.48%) at $85.14 a barrel. 

A slump in the S&P 500 to a 3-1/4-month low Friday undercut confidence in the economic outlook and 

prompted long liquidation in most commodities, including crude oil.  Crude prices also have negative carry-over 

from Thursday when the EIA reported an unexpected increase in weekly U.S. crude inventories.   Losses in crude 

were limited Friday from a weaker dollar. Oil prices slid for a second day in a row on Friday after the benchmarks 

touched seven-year highs earlier in the week. The EIA reported the first U.S. stock build since November and 

gasoline inventories at an 11-month high, against industry expectations. 
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Russia will face severe economic sanctions if it installs a puppet regime in Ukraine, a senior British minister said 

on Sunday after the UK accused the Kremlin of seeking to install a pro-Russian leader there. "There'll be very 

serious consequences if Russia takes this move to try and invade but also install a puppet regime," British 

Deputy Prime Minister Dominic Raab told Sky News. 

U.S. energy firms this week cut oil rigs for the first time in 13 weeks after crude prices fell for six weeks in a row 

from late October-early December. Baker Hughes reported Friday that active U.S. oil rigs in the week ended Jan 

21 fell by 1 rig to 491 rigs, down slightly from the prior week's 1-3/4 year high of 492 rigs.  U.S. active oil rigs 

have risen sharply from the Aug-2022 15-year low of 172 rigs, signaling an increase in U.S. crude oil production 

capacity. The combined U.S. oil and gas rig count rose by three to 604 in the week to Jan. 21, the highest since 

April 2020, energy services firm Baker Hughes Co said in its weekly report on Friday. Baker Hughes said that puts 

the total rig count up 226 rigs, or 60%, over this time last year. Oil prices, meanwhile, have recovered and traded 

at their highest since 2014 last week. Energy analysts said it usually takes about a month or two for drillers to 

add or remove rigs following oil price moves. 

Iraq has already scheduled some oil shipments for loading in March due to projections of strong demand, Ali 

Nizar, deputy head of Iraq's State Organization for Marketing of Oil (SOMO), told reporters on Sunday. On the 

subject of oil prices, Nizar said it was still too early to say if prices will exceed $100 per barrel, as some analysts 

have forecast. Oil prices hit a seven-year high just above $89 a barrel on Wednesday. Any price increase will not 

last, Nizar said, but the Organization of the Petroleum Exporting Countries (OPEC) was taking the current 

fluctuations into consideration. OPEC+, the group of producers comprising OPEC and allies including Russia, have 

aimed to raise output by 400,000 bpd a month but production has increased by less than that as some 

producers struggle to pump more, according to OPEC's monthly report in January.  The market could need 

additional quantities of oil and OPEC+ will offer more to the market if needed, Nizar said. 
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GENERAL DISCLAIMER / DISCLOSURE 

 
This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number: 
198305695G), which is regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be 
bound by the terms and limitations set out below. 
 
This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any 
purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately.  Phillip Futures shall not be liable 
for any direct or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and 
are expressions of belief of the individual author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no 
representation or warranty, express or implied, is made that such information or Research is accurate, complete, appropriate or verified or should be relied 
upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Futures shall not have any responsibility to 
maintain or update the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or persons involved in 
the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to any special, direct, 
indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility 
from any person who receives this publication, even if it has been advised of the possibility of such damages.  You must make the final investment decision 
and accept all responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented 
in this publication. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
Past performance of any product referred to in this publication is not indicative of future results. 
 
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice.  This publication should not be relied upon 
exclusively or as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this 
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this 
publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should 
not be made unless all such risks are understood and an independent determination has been made that such transactions would be appropriate. Any 
discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of 
such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product 
mentioned in this research should take into account existing public information, including any registered prospectus in respect of such product. 
 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and 
worldwide, including but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), 
brokerage or securities trading activities. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its 
officers, directors, employees or persons involved in the preparation or issuance of this report, may have participated in or invested in transactions with 
the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally, 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related 
investments as may be mentioned in this publication. 

Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or 
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in 
respect of the foregoing.  Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation 
in exchange rates between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse 
effect on the value, price or income return of the investment. 
 
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, 
employees or persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or 
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments which may be mentioned in this 
publication. Accordingly, information may be available to Phillip Futures, or persons associated with or connected to Phillip Futures, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following 
its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or 
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persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, 
the contents of this material. 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or 
country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures 
to any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  
 
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not 
apply in respect of this publication.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular 
needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material 
should seek advice from a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such 
products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest 
in any of such products. 
 
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document. 
 
This report is only for the purpose of distribution in Singapore. 

 
 


