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Market Headline: Gold steadies at 4-week highs after weak NFP  

 

 

The Tuesday Morning Updates  

• Gold prices stay elevated after a shocking low growth of U.S. jobs in August.  

• The weak Non-Farm Payrolls (NFP) have sent bankers and investors alike back to the drawing board to 

recalibrate timelines on tapering QE programs.  

 

 

               Early Asian Trade 

Gold was modestly lower this week in Asia in the mornings, yet staying elevated at a four-week high. A 

disappointing U.S. jobs report last Friday had indicated that the U.S. Federal Reserve could delay its asset 

tapering timeline, giving the yellow metal a boost. With the U.S. on a long weekend Labour Day break and the 

ECB policy meeting later this week, lack lustre volumes suggests that investors would rather stay on the side-

lines after the initial positioning ahead of the ECB meeting.  

The U.S. Labor Department reported on Friday that employers added 235,000 jobs in August, less than a third of 

the rough consensus of 750,000, indicating continued struggles with the coronavirus pandemic. The August 

unemployment rate had a little silver lining, it improved to 5.2% from July’s 5.4%. 

Investors continue to digest Friday’s latest U.S. jobs report, which showed the NFP had the smallest gains in 

seven months. The Fed Chair Jerome Powell had in his Jackson Hole key note speech had made the U.S. labor 

market recovery a condition to begin asset tapering, investors now expect a delay in the central bank starting 

the process. 

Comex gold futures for December delivery on Friday closed +$22.20 at $1833.7 an ounce whilst the Silver SI 

December contract closed +$0.884 at $24.802 an ounce. 

Meanwhile, the Reserve Bank of Australia and the European Central Bank will hand down their respective policy 

decisions on Tuesday and Thursday. The RBA Interest Rate Decision is due at 1230 SGT with a consensus forecast 

of 0.10%. The rate has been constant this year. 
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Market Commentary and Key Drivers Ahead 

The weak NFP has also put the focus on the European Central Bank, the European bankers are expected to 

debate whether to scale back its stimulus at Thursday’s meeting. Inflation in the euro area has surged to a 10-

year high of 3%, prompting calls from the more hawkish members of the governing council for the bank to begin 

slowing its huge asset buying program. Yet as the region’s PMI data have shown confidence in the recovery 

slipping, and there will be concerns about the single currency rising strongly if the ECB was to begin tapering 

before the Fed, and the impact that would have on exports. 

The U.S. economy added back the fewest jobs since January last month as the Delta variant took a greater than 

expected toll. Non-farm payrolls increased by 235,000 in August after rising by more than 1 million in July, the 

Labor Department said Friday. Most economists were looking for 750,000. The report comes on the heels of 

disappointing reads on consumer confidence in retail sales as well.  

By industry group, the U.S. services sector was a major contributor to the disappointing headline payroll figures. 

Leisure and hospitality employers added back a net zero jobs in August after adding more than 400,000 in July. 

Manufacturing jobs, however, were a bright spot, with 37,000 of these returning to build on a gain of 52,000 

from July. A weak jobs report on the services sector does point a finger on the effect of the Delta variant. 

The worse-than-expected August jobs report major setback for the COVID-19 economic recovery for the U.S. "A 

major speed bump," is how Bank of America economists summed up the report in a flash note to clients on 

Friday. "There are clear signs that the recent surge in the Delta variant played a key role in the weakness in the 

labor market." 

"This (NFP) supports our view that the Fed will not announce taper at the upcoming September meeting. But it 

does still leave the Fed to provide additional guidance regarding the taper timeline, contingent on the data 

improving and getting past the recent weakening due to Delta. We still think a November taper announcement 

is in play but provided that the data bounce and the weakness, mostly due to Delta, proves temporary," Bank of 

America's team wrote. 

Gold rallied significantly on Friday with the benchmark Comex December stopping at a 2-month high at $1836.9 

an ounce just short of the resistance at $1839 level. With a weaker dollar and NFP, Gold prices had crossed the 

200-day EMA but a significant breach of the $1839 resistance would warrant attention from investors. Although 

sentiment has been lifted after the weak NFP report, gold prices would again need to overcome the ominous 

$1839 resistance before more additional buying would emerge after the initial positioning after Jackson Hole.  

The ECB meets this week, last week ECB Governing Council member Holzmann said that the ECB should discuss 

tapering stimulus at next month’s policy meeting on September 9. The Governing Council member said the ECB 

should start debating how it will phase out its pandemic-era stimulus and focus on tools that would help achieve 

its 2% inflation target sustainably. 
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While major central banks such as the U.S. Federal Reserve and the Bank of England have signalled their 

intention to gradually unwind crisis-era aid, the ECB has stuck to its ultra-loose policy to cushion Europe’s fragile 

rebound.  

The Fed’s next scheduled policy-setting meeting will take place roughly in 2 weeks on September 21 and 22. 

Before the Fed meeting, there are meetings of a number of other central bankers.  

 

Market View 

With the threat of inflation creeping in faster than expected, central banks like the Fed may also be expected to 

begin tapering its bond purchases before tweaking rates.  

Although Gold has lost much of its appeal for investors in 2021 as compared to 2020 and the technical picture 

has deteriorated in favour of the bears rather than gold bulls, deep corrections of prices are still viewed as 

buying opportunities. Our market view remains bullish for the long term despite the pressure that prices had 

from rising global government bond yields, which had incidentally also helped the Dollar.  

The price forecast for gold has been slashed lower as the return to last year's record highs is unlikely as 

economic recovery tarnishes the safe-haven metal's appeal especially in investment demand. Many analysts had 

revised their forecast for Gold to $1950 an ounce for the second half of the year from an earlier $2000.  

Daily Comex GC December21 Futures 

 

             (Courtesy of Phillip Nova)  
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This publication is prepared by Phillip Futures Pte Ltd., 250 North Bridge Road, #07-01, Raffles City Tower, Singapore 179101 (Registration Number: 
198305695G), which is regulated by the Monetary Authority of Singapore ( “Phillip Futures”). By receiving or reading this publication, you agree to be 
bound by the terms and limitations set out below. 
 
This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any 
purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately.  Phillip Futures shall not be liable 
for any direct or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any 
analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and 
are expressions of belief of the individual author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no 
representation or warranty, express or implied, is made that such information or Research is accurate, complete, appropriate or verified or should be relied 
upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Futures shall not have any responsibility to 
maintain or update the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or persons involved in 
the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to any special, direct, 
indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility 
from any person who receives this publication, even if it has been advised of the possibility of such damages.  You must make the final investment decision 
and accept all responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented 
in this publication. 
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 
any time without prior notice.  
 
Past performance of any product referred to in this publication is not indicative of future results. 
 
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice.  This publication should not be relied upon 
exclusively or as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this 
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this 
publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should 
not be made unless all such risks are understood and an independent determination has been made that such transactions would be appropriate. Any 
discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of 
such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product 
mentioned in this research should take into account existing public information, including any registered prospectus in respect of such product. 
 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and 
worldwide, including but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), 
brokerage or securities trading activities. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its 
officers, directors, employees or persons involved in the preparation or issuance of this report, may have participated in or invested in transactions with 
the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally, 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons 
involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related 
investments as may be mentioned in this publication. 

Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or 
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in 
respect of the foregoing.  Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation 
in exchange rates between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse 
effect on the value, price or income return of the investment. 
 
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, 
employees or persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or 
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments which may be mentioned in this 
publication. Accordingly, information may be available to Phillip Futures, or persons associated with or connected to Phillip Futures, including but not 
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and 
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved 
in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following 
its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or 
persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, 
the contents of this material. 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or 
country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures 
to any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.  
 
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not 
apply in respect of this publication.  
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This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular 
needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material 
should seek advice from a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such 
products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest 
in any of such products. 
 
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document. 
 
This report is only for the purpose of distribution in Singapore. 

 
 


