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WhO we are Plantation

Introduction to Sime Darby Plantation

(%) United
\/ States

More than 583,000 hectares of planted
area in Malaysia, Indonesia, Papua New
Guinea and Solomon Islands

Presence in 16 countries
11 refineries with a total capacity of ©) South atrica
3.8million MT per year

Source: SDP Annual Report 2019, data as at December 2019

We are the largest grower of palm oil by hectarage
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Our integrated business model has a strong Plantation
presence throughout the palm oil value chain

Introduction to Sime Darby Plantation

U PSTREAM

”@; v«vﬂw: .:_..‘..

Mills > CPO and PK

Seeds Production & o : . <
2 Nursery Cultivation & Harvesting production (Biomass &
Plantation R&D POME by products)

REN EWABLES

Food and non-food | Ref' nmg, PK crushmg, Trading & marketing,

Non-food,
Oleo products, Consumer Oleochemicals, CPO bulking,
chemical, products, Biodiesel Biodiesel processing Logistics
Biochemical
, Biomass,

Minerals
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Sime

We pursue sustainability in a way that creates value to our organisation, Plantation
in line with the Sustainable Development Goals (SDG)

Introduction to Sime Darby Plantation

SUSTAINABLE
DEVELOPMENT

G<ALS
Our Sustainability Purpose |




Introduction to Sime Darby Plantation

We are guided by our sustainability charters, which monitor,
verify and report the implementation of our commitments

& B

People Planet

Responsible
Agriculture Charter

Our Human Rights Charter Our Responsible Agriculture
articulates our commitment Charter articulates our
towards respecting human rights commitment towards
in line with the United Nations environmentally, socially and
Guiding Principles (UNGPs) on economically responsible
Business and Human Rights. agricultural practices.

Prosperity

Sime Darby
Plantation
Innovation and

Productivity
Charter

@ .
.

Our Innovation and Productivity
Charter articulates our
commitment towards higher
productivity across the value
chain to help deliver sustainable
prosperity.
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Introduction to Sime Darby Plantation
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100% of our global operations are certified to multiple sustainability standards Plantation

Annual Global CSPO
Production Capacity

MALAYSIA
&E 100%

A iy \—
& INDONESIA
/ Cortified \ > L 3 & 100%
Players Plantation

81%

1 O O o/o & SOLOlMgl:):S/:ANDS

2.496mil MT RSPO-certified

MSPO CERTIFICATION STATUS ISPO CERTIFICATION STATUS

Malaysian Sustainable Palm Oil (MSPO) Indonesian Sustainable Palm Oil (ISPO)

100%

MSPO-certified
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Sime
Our sustainability journey Plantation
1990 1992

1985

Biological
controls for
Integrated Pest
Management

Elected to UNEP
Global 500 Roll
of Honour

RSPO founding
member

RSPO
UN EP Roundtable on Sustainable Palm Qil
2019

Zero burning in

2008

plantations

First plantations
RSPO certified

RSPO

Roundtable on Sustainable Palm Oil

Launched
Crosscheck
Traceability
Platform

2017 2016

Received
Sustainable
Pathfinder
Award

Largest
producer of
sustainable

palm oil

> 2 mil tonnes

First plantations
Rainforest
Alliance

g« Rainforest cerified
Alliance

Signatory of the
HCS

Convergence
Agreement p.a.
HIGH CARBON STOCK APPROACH R SPO

Roundtable on Sustainable Palm Oil

Responsible
Agriculture
Charter

launched

Human Rights
Charter
launched
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There are many challenges faced by the industry... Plantation

The challenges we face

Outside Crop

Traceability Smallholder_Certification
Funding
. Fatality
High' Carbon-Stock Safety & Health
Deforestation Major Accident
Classification of Peatlands
Peat
Carbon Emission & Sequestration - -
Greenhouse Gasses o Ind'ﬁ[‘loﬁf;ﬁhgights
Climate Change Sustalnablllty Workers Rights
Challengesin o
Fire Palm Oil NuTE::IEII?a'tIty Acids
Haze ss of Biodiversity
Endangeéﬂ%ﬁgg
Extinction ) HCV/Compensation
High Conservation
Chemicals
Handling & Health\Issue Free Prior Informed Consent

(FPIC) Land Conflict
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... however, we have distilled these into 5 key areas Plantation

The challenges we face

How safe is
the food we
eat?

Who owns it?
What's on it?

Sustainability
Challengesin
How Palm Oil Are we part of
transparent Industry the problem or
is our supply part of the
chain? solution?

Are we treating
our workers with
respect?




Tackling Deforestation B

oaty

Plantation

In our own operations, any new development would require
assessments to be done to avoid deforestation

RESOURCE
HIGH CARBON STOCK APPROACH H c NETWORK

High Conservation Value (HCV) Areas

HCV1l -« Significant biodiversity value HCVv4 - Critical ecosystem services

HCV2 - Natural habitat landscapes HCV5 « Community livelihoods

Hova Rare, threatened or endangered

HCV6 + Community culture and tradition
ecosystems

If we do meet these criteria, we will not proceed
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The pressure for more oil will Plantation
increase to meet global population

Tackling Deforestation

(o]

pen 2

gQ
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15 o
ca |

Demand for edible vegetabe oil
(Mt/year)

YOI03E

- Demand for edible vegetable oil

World population

Source: Oil palm and biodiversity - A Situation analysis by the IUCN QOil Palm Task Force, 2018




Tackling Deforestation
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There have been allegations against the palm oil Plantation
industry being the main cause of deforestation

r

Total Forest Loss, 1990-2008 (mha)
B =1 million ha

Livestock

Beef and other ruminant products

Pigs and poultry

Crops

Palm Oil

i N

Wood Products
Rice
Sugar Cane

Rubber

Source: Union of Concerned Scientists; Climate Focus calculations based on European Commission, 2013
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Tackling Deforestation
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However, substituting palm oil with other crops
would potentially cause more deforestation

Land Required to produce Oil palm produces 35% of all
1 tonne of major types of oil vegetable oil on less than 10% of the
land allocated to oil crops

: Palm Oil 0.26 ha per |
S S ——
Rapeseed oil 1.25 ha per
tonne
Sunflower oil

1.43 ha per
tonne

2 ha per
tonne

Source: Adapted from International Union for Conservation of Nature




Tackling Deforestation B

Sime
Due to challenges in opening up new land, Panttion
SDP has undergone ‘Breakthrough Innovation’

Plantation

ievding seads < Climag, resj,
. e’ sistance « Eas; e
WO ease e as'e’ha,-y 9/7%

BREAKTHROUGH

! \ l'»“h"

INNOVATION & N GENOwe A%
S. %
5" :
- S
Innovation to W T Eh"a“‘."“g
increase yield 2 S g ? '"e:"t.
& o

Innovation to increase yield is critical % 2 Erotesration
to ourgrowth asa company - and also ol = At Sime Darby Plantation,
to driving more sustainable production = E«» we’re working towards a
of palm oil in the future: it is how our 5 a deforestation-free palm
industry can produce more oil without

further clearance of forest land. Many
forms of innovation come togetherto
create a step change in yield.

oil industry - and we
believe that breakthrough
innovation on yield opens
up a new route to achieving
that ambition.
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One key breakthrough innovation is our Genome SelectTM planting Plantation
material which could give up to 20% more yield on existing land

Tackling Deforestation

Target by 2023

Seed production

End of 2020
supply to meet annual
2019 - Completion of replanting
firstyear of requirements for our
- Commercially commercial yield Malaysian operations
2018 :/\;::?gzlr?ei?:ds - Scaled up seed
roduction
Scaled up I traceability P
commercia )
® planting to 1,000 Conduct_ed first
2017 ha per year commercial
Planted 2,300 new harvesting of
Genome Select™ Genome Select™

mother palms

Source: SDP Sustainability Report 2019

As of June 2020, we have made our genome research publicly available. The genome sequence shared is 80% more detailed

than previously available findings. We want for other researchers to accelerate their ability to increase oil palm yield
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As of December 2019, we have a total of 46,435 ha identified Plantation
as HCV and CSA land across our global operations

Malaysia Indonesia Papua New Guinea &
Solomon Islands

Total Landbank (ha) 343,327 287,479 146,096

Conservation and Biodiversity

Total HCV and CSA land (ha) 5,778 20,436 20,221

Note: HCV refers to High Conservation Value, CSA refers to Conservation Set Aside

Source: SDP Sustainability Report 2019, data as at December 2019
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We also work with parties such as the Yayasan Sime Darby Plantation

(YSD) for many conservation and reforestation efforts

Our tree planting efforts include:

Reforestation and rehabilitation of orang-utan habitat in Morthern Ulu Segama, Sakbah, 3

Malaysia 205159 trees
Sime Darby Plant-A-Tree Programme in Sime Darby Plantation estates, Malaysia 2 329775 trees
Sime Darby Plant-A-Tree Prograrmme in Jentar estate, Malaysia » 136,036 trees
Project Rileaf with Mestlé Malaysia 3 5E808] trees

Peat Swamp Forest Protection and Rehabilitation Project in Raja Musa Forest Reserve, Bukit

e e CU N R

Talang estate, Malaysia et
Riparian and coastal reforestation, Papua New Guinea 2 69071 trees
Ramu Tree Mursery, Papua Mew Cuinea 3 05 treas

Mangrove restoration Mumundo coastline, West Mew Britain, Papua New Guinea 3 10914 trees

Source: SDP Sustainability Report 2019, data as at 31 December 2019

As of December 2019, we have planted 1,448,822 trees
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Proper maintenance of peat areas is important Plantation
to mitigate climate change impacts

Managing Peat

Sarawak
4 097 ha

West New
Britain |
B35 ha .

g7y

Source: SDP Sustainability Report 2019, data as at 31 December 2019

As of December 2019, in total we have 32,797.28 ha of peat land
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Managing Peat
Parby

Plantation

Effective management of our existing peat areas is crucial

)

Litelaral,

> i, Y Y

Water level monitoring point (optimally 50-70cm below the
bank)

Weir to control water level in canal



Fire and Haze

The fire and haze issue continues to be a
transboundary issue of concern to us

MALAYSIA
Within field : 1 case
Cutside field : 12 cases

PAPUA NEW GUINEA
& SOLOMON ISLANDS
Within field : 60 cases
OCutside field : 4 cases

INDONESIA

Within field : 191 cases
Qutside field : 2173 cases

Source: SDP Sustainability Report 2019, data as at December 2019
We also have a commitment to monitor a 5km radius beyond our concession areas

20
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Plantation

We report number of
confirmed fires by country
and details such as causes of
fire in our Annual and
Sustainability Reports.
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&
Many measures are put in place to mitigate this issue Plantation

Fire and Haze

Map Satellite
Online hotspot dashboard I Do e
g Ahora-Beuru Village Oil Paim (VOP)
@,n‘g'.n
255(10.43%)
SElAMAT DATANG
DESA MANDIRI CEGAH APl@
Goog C:;“ DESA TELUK BUNIAN, KECAMATAN PELANGIAN
< keeling) A KABUPATEN INDRAGIRI HILIR, RIAY

' nﬁ"“"'"“
K ,,wnw""'"’"w

Our Hotspot Dashboard provides near real-time fire hotspot monitoring with data retrieved via satellite systems.
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We are working with universities in Indonesia to engage communities Plantation

Fire and Haze

G SELAMAT pamang
DESA MANDIRI CEGAH APl

DESA TELUK BUNIAN, KECAMATAN PELANGIRAN
KABUPATEN INDRAGIRI HILIR, RIAU

P |mbU|P‘°“'m.
xeriaumnummm"‘““‘“ =

fis IMPLEMENTAS! PROGRAM

WG PENCEGAHAN KEBAKARAN BERBASIS DESA

MMM (PENERAPAN TEMATIK DI EMPAT DESA)

& KERJASAMA
‘ FTQ@[!JMIREK“USASBATI DENGAN UNIVER 5/ TAE

To date, SDP’s Sustainable Community-based
Fire Prevention or Desa Mandiri Cegah Api
programme has covered more than:

= 60,000 beneficiaries

= in 29 villages, about 161,000 ha of land

= In SDP’s 11 subsidiaries in Sumatera and
Kalimantan.

u 17§




Carbon Emissions Reduction

We have a 40% CO2-e intensity reduction target by 2030

L

23

Simé
Darby

Plantation

|
e | s | cabon reduction tc0-o

Hemington 2007 43 85878
Hadapan 2007 42 45657

Malaysia - . o -

Merotai 2017 B 29 E2
West 2ma I6,64%.62

Permantang 2018 L2 BEIBE2Y

Indonesia

Rantau 2ma 4186965

e Papua New Mosa 2mz2 00,225.59
Cuinea Kumbango 2002 8223691

Source: SDP Sustainability Report 2019, data as at December 2019

Globally our operations are >80% on renewable energy




24

Simé
. . . — s
With satellite technology accessible to stakeholders, no one is hidden Plantation

Supply Chain Sustainability

31 January 2019 19 July 2020

Source: Mighty Earth, Rapid Repsonse Palm Oil Report (August 2020)
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commitments for supply chains

Supply chain transparency enables bad practices to be easily linked

Supply Chain Sustainability

Companies with sustainability

[

ices

irable pract

Companies with undes

identified by NGOs

Implicated CPO Mills / Corporate Group (* = independent)

PT. Infi Indosawit Subur Ukui 1/ RGE
PT Int indosawit Subur Ukui 2/ RGE

00

A\
Ih 0
’. RAAN

) 0
) L\
,:: B

)
/) Nt
::& /,,_/p,../”,".

il

oo /i

il
)

ASAANANAN

.;L_\, |
il

.\:_
10000

)
¥ O /
i
\\ | .‘_\\‘_ \/, A

PT Rigunas Agri Utama Bungo Tebo / RGE

,( r.a,,,.”,n%.,., N ,."_ ,,1/

DAY
A

Source: Eye on the Forest Report (June 2018)
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SDP has launched Crosscheck to demonstrate transparency of its supply chain Plantation

Supply Chain Sustainability

sgf’.",:’ Crosscheck Tracing the impact of palm oil Mill Lists and Supplier Grievance Register

[~ | comverymapaniaten Q]

200

Qz
B4 Lavers
Traceability 2019 v Sime Darby Oils refinery
Traceability to Traceability to A
mill plantation

Overall Sime ENVIRONMENT
Darby Oils 94.9% 47%
SDO Langat 91.9% 90% Q ;
SDO Port Klang 97.4% 40% B
SDO Bintulu 96.8% 8% % LavERs
SDO Pulau Laut 100% 47%
SDO Pasir Gudang 67.2% 33% A -
SDO Morakot 86.1% 0% Pulau Laut SOSSAEROn PEleSS
SDO Kimbe 100% 100%
SDO Liverpool 1 100% Pes
SDO Zwijndrecht 1 83% RS
SDO South Africa 100% 13% REFINERY
SDO Carey Island 98.6% 75%
KCP Q=
SDO Rantau KCP 100% 77%
SDO Pemantang 100% 95% -4 Lavers
KCP

SDO Biodiesel 34%

SDO Bintulu

Crosscheck is an open access digital tool making traceability possible in the following ways:

» |t traces our supply to specific mills and plantation (where available)

= It links mills to its owners and provides information on the network of relationships within our supply
chain

» |t provides location of any mill / estate and highlights risk areas

= Itis a publicly available platform

Source — Link to Crosscheck :
https://sd-platinum.maps.arcgis.com/apps/webappviewer/index.html?id=e29b476ae8c64e5e875cdfa8fcO0ab731
OO



https://sd-platinum.maps.arcgis.com/apps/webappviewer/index.html?id=e29b476ae8c64e5e875cdfa8fc0ab731
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Our latest iteration provides traceability to plantation, where available, Plantation
and details of our many conservation and restoration efforts globally

Supply Chain Sustainability

Human-Elephant Mitigation

Project RiLeaf with Nestle

Source: Crosscheck, as at August 2020
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Supply Chain Sustainability

We have our ongoing programme to ensure smallholders

in our supply chain grow their crop responsibly

SMALLHOLDERS SUPPLYING TO SDP MILLS IN 2012

Malaysia

Total number of
smiallholders

20,578

Indonesia

Total number of
smiallholders

T 441

Papua New Guinea &
Solomon Islands

Total number of
smallholders

17.32%

Mumber of direct

smallholders
33

Mumber of direct

smallholders
27 541

Murmber of direct

smallholders
17324

Mumber of indirect
smallholders Wia traders)

20,545

Mumber of indirect
smallholders [via traders)

Mumber of indirect
smallhalders (via traders)

Mumber of RSP0 certified
smallholders

Mumber of RSP0 certified
smallholders
138N

NMumber of RSPO certified
smallholders
173525

Percentage of RSP
certified smallholders

Percentage of RSP0
certified smallholders

054

Source: SDP Sustainability Report 2019, data as at December 2019

Percentage of RSP0
certified smallholders

100%
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In Thailand, we have managed to get 592 smallholders certified Plantation
to the Roundtable on Sustainable Palm Oil (RSPO)

Supply Chain Sustainability

Details

Roadshows and awareness programmes to promote RSPO certification.
Phase One:

2018 } Assessmmient of challenges faced and assistance needed by smallholders

ldentification of technical partners for collaboration

Upgrading supply of RSPO C5PO from Mass Balance to Identity Preserved or Segregated
Phase Twi: by working with mill partners

2019 - 2020 ) Increasing supply volume of Identity Preserved or Seqgregated by increasing the number
of certified smallholders

Phase Three- } Continued implementation of programme

207 orwards

Assessment of opportunities to scale this programme across Thailand

Source: SDP Sustainability Report 2019, data as at December 2019

In Thailand, our refinery SDO Morakot is the first to supply fully segregated RSPO palm oil in the country
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There is increased scrutiny on the social side of Plantation
sustainability in the palm oil sector

Exploitation

MR : -
Asia’s
: : : Palming Off Responsibility
B I tte r H a r v e St \."_ Latour rights vivktonz in the ‘rduncsian palm sl seclor
S ]
Bu:a'n&uismnae-kE

The hiddenhuman|toll
of thg palm oi| boom

By|E.iBenjamin|Skinner X o Ay
Photographs|by|KemallJufri LA N (A
THE GREAT PALM OIL SCANDAL
« Forced Labour
 Child Labour
et §

« Safety & Health

» Living Wage

« Working Hours

« Sexual Harassment
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Exploitation
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Our material Human Rights risks Plantation
P
L3l - Fatalities - Ethical - Working Hours/
5 Recruitment Overtime
o
)]

« Local Community - Forced Labour/ - Labour Rights + Terms of
Rights Modern Slavery - Women's Rights/ Employment
- Indigenous Peoples’ - Health & Safety in Gender Equality (Contract, Casual)
Rights the Workplace - Land Rights/Land
Tenure Risks

. Discrimination/ . Freedom of
harassment Association
& Collective

Bargaining

« Child + Minimum Wage,
labour Living Wage and
Benefits

Likelihood
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Progress is being made in ensuring the respect for human Plantation
rights is implemented throughout our global operations

Exploitation

Suara Kami

ST wgdld?” “Need help?”
“Perlukan bantuan?” “HgateT =TEiAT?”

\ | g
r = =
@ Suara Kami )
Product/service "

Like

@ Send Message

© 72 people like this

VAN

Home Posts Reviews Photos About Co

®)TEXT

About 2 Suggest edits

@ http://www.elevatelimited.com/

(® See what Suara Kami is doing in Messenger
Get Started
(3 Product/service

e Seeall > facebook

Product/service

@ Page transparency m esse n ge r

Facebook is showing information to help you better k
understand the purpose of a Page. See actions taken by the

people who manage and post content.
J _

< O
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The hotline has been rolled out across our Plantation
plantations in Malaysia to cover ~30,000 workers




Exploitation

The latest iteration of the RSPO Principles and Criteria
has included living wage elements in 2018

/ region

Geographical Costs

1

J/ Food Water Housing Education

Decent Living Wage — Prevailing Wage — Living Wage Gap

RSPO to release
benchmarks by country

Calculation will be based on
actual spent of the following
areas, but not limited to:

IMPORTANT ELEMENTS TO CONSIDER

o

& " a

()

Housing Costs

T

B «

Healthcare Transpart Clothing Provision

NFNH

INFNH Costs

34
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If event there is a gap,
company will develop
and implementation
plan to close the gap.
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Scrutiny and pressure continues to build to improve labour standards, Plantation
including growing regulatory measures

Exploitation

Uil

€W\ U.S. Customs and
2%@”/5 Border Protection
ip 5

Office of Public Affairs

December 30. 2020

News Release s

CBP Issues Withhold Release Order on Palm Oil
Produced by Forced Labor in Malaysia

WASHINGTON — Effective December 30, 2020, U.S. Customs and Border Protection (CBP)
personnel at all U.S. ports of entry will detain palm oil and products containing palm oil
produced by Sime Darby Plantation Berhad and its subsidiaries, joint ventures, and affiliated
enfities in Malaysia.

The issuance of a Withhold Release Order against Sime Darby Plantation palm oil is based on
information that reasonably indicates the presence of all 11 of the International Labour
Organization’s forced labor indicators in Sime Darby Plantation’s production process.

Federal statute 19 U.S.C. 1307 prohibits the importation of merchandise mined. manufactured, or
produced. wholly or in part, by convict labor, forced labor, and/or indentured labor, including
forced or indentured child labor. This Withhold Release Order will require the detention at all
U.S. ports of entry of raw palm oil and processed products containing palm oil produced by Sime
Darby Plantation. CBP provides importers of detained shipments an opportunity to export their
shipments or demonstrate that the merchandise was not produced with forced labor.

Palm oil is a common ingredient in products that U.S. consumers encounter every day in grocery

and convenience stores. According to U.S. Department of Agriculture reports, palm oil is
increasingly found in processed foods. cosmetics. pharmaceuticals. soap and biodiesel.

We have commissioned an independent labour assessment to review the allegations,

and partnered with Human Rights specialists to help strengthen our practices.
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There is still a lot of work to be done... Plantation

In Summary

= There is an increased scrutiny and expectations from stakeholders around the responsible
production of palm oil

= There are many initiatives that are already underway in Sime Darby Plantation to
implement responsible agriculture practices on the ground

= However, the challenge now is how to propagate our commitments further down our supply
chain, taking into account the complexity of the global palm oil supply chain

= Therefore, Sime Darby Plantation can’t do it alone; collaborations and partnerships are the
way forward to move the industry to adopt more responsible business practices, where all
stakeholders would need to be involved



Questions?



THANK YOU




