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1. Snapshot of Investment in Malaysia - 2019

Total Approved Investment 2019

Total Approved Investment – by Sector 2019

Major Source of FDI 2019

Manufacturing - Major Source of FDI 2019

Source: MIDA
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1. Snapshot of Investment on E&E Sector 2019  

Approved Investment in Manufacturing by Industry  
RM’billion

Approved E&E Investment by Sub-Sector 2019
� Single Largest Contributor to Manufacturing Sector

� 7th Largest Exporter globally (2018/2019 Economic 
Impact Survey by MAEI)

� Top 5 Export Destination : Singapore, Hong Kong, 
USA, China and Japan

� Encourage investment : Industry 4.0, Electronics 
Manufacturing Ecosystem for  precision engineering 
and oil & gas

� Research & Development initiative to improve 
manufacturing processes, new innovation on value 
chains, IP protection and D&D Activities
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2. Bank of China Integrated Financial Services 

BOC Cross-border Integration Benefit:

► Information Interchange 

► Funding Exchange Platform

► Convenient Financing Accommodation

Stages Intent / Preliminary Origination / Initiation Commission/Operating 

Product / 
Services

Consulting, Matching Merger and Acquisition 
loans, Project financing, 
Capital Expenditure

Working Capital Loans, 
Trade Finance, Global 
Cash Management
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► As President Unit for Chinese Association Chamber of Commerce with more than 
150 members provide a one-stop consultancy services to the new Investor from 
China

► Cordial Relationship with relevant Government offices/agencies with track record 
of organizing Road shows for Panda Bond, Investment Corporation and round 
table meeting.

► MOUs with Malaysia Investment Development Authority (MIDA), Malaysia External 
Trade Development Corporation (Matrade),  Halal Industry Development 
Corporation (HDC) organizing events to promote reciprocal trade and utilization 
of Renminbi in trade settlement. 

► MOU between China Special Channel, InvestKL and Chinese Association Chamber 
of Commerce to enhance bilateral investment corporation. 

► Working closely with Chinese Enterprises in Malaysia, Chambers of Commerce, 
Malaysia-China Business Council, Professional bodies to provide value-added 
advisory services

2. Pre-Investment (Intent):  Consulting/Matching
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2. Pre-Investment (Intent):  Consulting, Matching
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3. Origination / Initiation Stage : M&A Financing

Guarantor

Bank of ChinaAcquirer 

SPV Co. Target Co./ 
Project

GuaranteeM&A 
Financing

Equity 
Acquisition

BOC Group, capitalized on its
international and cross borer
integration, provide M&A /
project financing based on variety
of guarantee models:-

► Cross-border direct guarantee/
pledge;

► Financial Guarantee;

► Credit Limit Splitting;

► Export Credit Insurance

Pledge of 
Equity
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3. Case Study – Financial Solution for M&A 

100% 
Acquisition

Select Target Co
Structure &

Negotiate term

Advisory & Lead 

Arranger Role

Financing Potential 

Business Growth 

Post M&A 

FinancingM&A Transaction 

IPO / Capita Market

Allotment of Shares

•Wealth 
Management for 

Senior staff (Private 
Banking)

•Payroll (Personal 
Banking)

•Trade facilities, 
Collection & cash 

management 
(Transaction)

•Syndication (Corp)
•Forex hedging 

(Treasury)

•M&A Financing (Corp)
•Cross Border 

remittance 
(Transaction)

•Forward 
Contract/Hedging 

(Treasury)

Formulate M&A 
financing Term 

Sheet (Corp 
Banking)

Investment 

Bank

Commercial 

Bank

Acquirer Target Co. 
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3. Commission/Operating Stage-Supply Chain Financing

10

Raw Material 

Purchase 
Product Sale 

Purchasing Financing Service

• Outward Remittance
• Sight/Usance LC
• Banker Acceptance
• Foreign Currencies Trade Loan
• Trust Receipt

Sale Financing:

• Inward Remittance
• Recourse Receivable Financing
• Non-Recourse Receivable 
Financing

• Foreign Trade Currencies Loan
• Forfeiting

Omnibus Financial Services: 

• Project Financing
• Cash flow Financing
• Agent Bank 
• Cash Management、ERP 
• Payroll Services （For Expatriate 
remittance/Local Payroll/Debit 
Card）

• Renminbi Cross-border Trade 
• Local/foreign Currencies

settlement

Corporation 
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Buyer

Bank

1. Place Order

Sales
Contract

2. Deliver Goods

Seller 

6. Balance Payment

4. Pre-Payment/Financing proceeds

3. Submit and assigns Invoices Receivable 
Purchase 
Agreement

Buyer’s credit

Credit Insurance

Internal Buyer 
Limit

Bank Guarantee 
Or Corporate 

Guarantee

Default by Buyer

5. Payment on Due Date

3. Commission/Operating Stage- AR Financing
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3. Commission/Operating Stage : Global Cash Management

Customer 
Treasury Management Centre

Yen Account USD AccountSGD Account HKD Account

Cross Border

Tokyo Office

Two Way 
Sweeping

Singapore 
Office

Hong Kong 
Office

USD 
Collection 

Asian office

Manual Pooling

Target Balance 
Management

Southeast Asian countries' 
local currency revenue and 

expenditure account

Fixed timing USD conversion 
into USD account

Balance 
Management

Two Way 
Sweeping

Two Way 
Sweeping
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Cash Management 

Pooling

�Two way cross border 
pooling

−Cross border fund sweep up 
daily

−Cross border fund sweep 
back daily

−Zero Balance/ Target balance 
sweeping

�Oversea Local Cash 
Pooling

─Overseas local fund sweep 
up daily

─Overseas local fund sweep 
back daily

─Zero Balance/ Target 
balance sweeping

─Supports multiple 
currencies (local currency & 
foreign currency & RMB) 

3. Commission/Operating Stage : Global Cash Management
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商密X級 ☆ X年

Thank You


