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Market Update: Gold slips on rare positive correlation with equities and USD

Gold prices closing prices fell last night as negative sentiment in equities and the USD spread to
Gold. The April20 Comex GC Gold Futures contract closed lower for the first time in 8 sessions at
$1650 an ounce after a bout of profit taking. The psychological level of 1700 was left untested after
several analysts warned that severely overbought technical conditions could triggered a market
reversal.
The slide in equites and the USD which otherwise would be bullish for Gold did not help in buoying
prices. However it did provide an opportunity for Gold to breathe as a pullback in a bull market is not
unhealthy.
Gold was trading higher in early Asian hours. Prices are likely to remain supported above 1620 lows
registered last night. Investors are expected to continue to move into safe-haven assets as the
impact of the coronavirus on economic development in affected countries remains a subject of
speculation.
In the coming weeks economic reports releases would be closely watched to gauge the impact on
economic development. If an alarming weakness shows up in these releases, Gold would make
another attempt at the psychological level of 1700. Last night US economic data was mixed for
precious metals prices. The Conference Board’s US Feb consumer confidence index unexpectedly
fell -0.3 to 130.7 which was weaker than expectations of 132.2. Otherwise Japan’s Jan PPI services
prices rose +2.3% y/y, which was stronger than expectations of +2.1% y/y indicating that price
pressures in Japan are still supportive for Gold demand’s as an inflation hedge.
The US Centers for Disease Control and Prevention said a spread of Covid-19 in the US was
“inevitable” and had warned Americans to prepare for disruptions. It remains a subject for wide
guesses as how this would impact Gold in the long run. The impact on China is slowly becoming
more transparent as the Chinese authorities release more information on Covid-19. A blog by the
World Gold Council‘s Director Juan Carlos Artigas can be viewed at the link below for an deeper
understanding of the impact of the Virus.
https://www.gold.org/goldhub/gold-focus/2020/02/potential-impact-coronavirus-gold
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Comex Benchmark April20 GC Gold Daily Chart showing prices inside day in early Asian trade with
the RSI bordering on the higher side.

(Courtesy of Bloomberg)
Gold Drivers
Covid-19 has been supportive for Gold as a safe-haven asset as the number of unknowns about the
spread of the pandemic remains large.
Financial uncertainty combined by low interest rates are bolstering Gold investment demand.
Net Gold purchases by Central Banks remain robust.
On the other hand, expectations of weaker economic growth in large consumers India and China
may result in weaker demand and act as a damper on prices

Market View:
Technical indicators like the RSI are bordering on the higher side indicating that there is still some
room for Gold to retrace further down. Sentiment remains mixed whilst fundamentals remain bullish.
We suspect that the market would again test the $1700 level before a period of consolidation sets
in.
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This publication has been provided to you for personal use only and shall not be reproduced distributed or published by you in whole or in part, for any
purpose. If you have received this document by mistake, please delete or destroy it, and notify the sender immediately. Phillip Futures shall not be liable
for any direct or consequential loss arising from any use of material contained in this publication.
The information contained in this publication has been obtained from public sources which Phillip Futures has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively, the “Research”) contained in this publication are based on such information and
are expressions of belief of the individual author or the indicated source (as applicable) only. Phillip Futures has not verified this information and no
representation or warranty, express or implied, is made that such information or Research is accurate, complete, appropriate or verified or should be relied
upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Futures shall not have any responsibility to
maintain or update the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or persons involved in
the preparation or issuance of this report, (i) be liable in any manner whatsoever for any consequences (including but not limited to any special, direct,
indirect, incidental or consequential losses, loss of profits and damages) of any reliance or usage of this publication or (ii) accept any legal responsibility
from any person who receives this publication, even if it has been advised of the possibility of such damages. You must make the final investment decision
and accept all responsibility for your investment decision including but not limited to your reliance on the information, data and/or other materials presented
in this publication.
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.
Past performance of any product referred to in this publication is not indicative of future results.
This report does not constitute, and should not be used as a substitute for, tax, legal or investment advice. This publication should not be relied upon
exclusively or as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The fact that this
publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this
publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should
not be made unless all such risks are understood and an independent determination has been made that such transactions would be appropriate. Any
discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of
such risks.
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of any product. Any decision to purchase any product
mentioned in this research should take into account existing public information, including any registered prospectus in respect of such product.
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Singapore and
worldwide, including but not limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities),
brokerage or securities trading activities. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its
officers, directors, employees or persons involved in the preparation or issuance of this report, may have participated in or invested in transactions with
the issuer(s) of the securities mentioned in this publication, and may have performed services for or solicited business from such issuers. Additionally,
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or related
investments as may be mentioned in this publication.
Phillip Futures or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved
in the preparation or issuance of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or
options, purchase or sell, make a market in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in
respect of the foregoing. Investments will be denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation
in exchange rates between US dollars and Euro or foreign currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse
effect on the value, price or income return of the investment.
To the extent permitted by law, Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or
otherwise hold a interest, whether material or not, in respect of companies and investments or related investments which may be mentioned in this
publication. Accordingly, information may be available to Phillip Futures, or persons associated with or connected to Phillip Futures, including but not
limited to its officers, directors, employees or persons involved in the preparation or issuance of this report, which is not reflected in this material, and
Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited to its officers, directors, employees or persons involved
in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information prior to or immediately following
its publication. Phillip Futures, or persons associated with or connected to Phillip Futures, including but not limited its officers, directors, employees or
persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from,
the contents of this material.
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or
country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Futures
to any registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.
Section 27 of the Financial Advisers Act (Cap. 110) of Singapore and the MAS Notice on Recommendations on Investment Products (FAA-N01) do not
apply in respect of this publication.
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular
needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material
should seek advice from a professional and financial adviser regarding the legal, business, financial, tax and other aspects including the suitability of such
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products, taking into account the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest
in any of such products.
Please contact Phillip Futures at [65 65338017] in respect of any matters arising from, or in connection with, this document.
This report is only for the purpose of distribution in Singapore.
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