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1. Snapshot of Investment in Malaysia - 2019

Total Approved Investment 2019

DDI
RM125.5 billion (60.37%)

R RM207.9 billion investments

RM207.9

billion ﬂ 5,140 projects
FDI
RM82.4 billion (39.63%) d 124,443 new jobs

RM billion

@ & £ 44 £5 (5 %)
BANK OF CHINA (HONG KONG)
Major Source of FDI 2019

&

26.8

l l |

Japan

Singapore

I Total Approved Investment — by Sector 2019

MANUFACTURING
RM82.7 billion (39.8%) g@-

SERVICES
RM118.1 billion (56.8%)

V‘I RM82.7 billion investments

N 988 projects

® .
]y 78,606 new jobs

PRIMARY
RM7.0 billion (3.4%)

Manufacturing - Major Source of FDI 2019

RM billion

] Iu

singapore

Taiwan

Source: MIDA
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@ ¥ 8 46 £5 (5 %)
BANK OF CHINA (HONG KONG)

1. Snapshot of Investment on E&E Sector 2019

Approved Investment in Manufacturing by Industry RM’billion

25.7

f;\% Electrical & Electronics ‘
‘ Paper, Printing & Publishing — 10.8
wl'ronspod Technology 1— 8.0
‘s Non-Metallic Mineral Products — 6.9
| Top 5 Industries contributed 68.0% of total

]
A Chemicals & Chemical Products J_ 4.8 approved investments in the manufacturing sector

Approved E&E Investment by Sub-Sector 2019
» Single Largest Contributor to Manufacturing Sector

Total Approved ; Appmved I ;@); Job . H
. Investments T LN Opet ek » 7™ Largest Exporter globally (2018/2019 Economic
(:_ ,,,,,, : i i Impact Survey by MAEI)
RM13.91 bil 45 6/448 » Top 5 Export Destination : Singapore, Hong Kong,
RM6.18 bil m i 4m USA, China and Japan
RM2.39 bil 37 7,041 » Encourage investment : Industry 4.0, Electronics
RM2 bil i 2 2384 : Manu.facturing Ecosystem for precision engineering
: 8 i ' and oil & gas
RM666.88 mil : | i 1,579
{ & » Research & Development initiative to improve
manufacturing processes, new innovation on value
RM25.66 bil 157 22,936 chains, IP protection and D&D Activities

4
Source: MIDA
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2. Bank of China Integrated Financial Services @ Yaitrmw

BANK OF CHINA (HONG KoNG)

Stages Intent / Preliminary Origination / Initiation Commission/Operating

Product /
Services

Consulting, Matching | Merger and Acquisition
loans, Project financing,

Capital Expenditure

Working Capital Loans,
Trade Finance, Global
Cash Management

BOC Cross-border Integration Benefit:

| — |
- » Information Interchange
: : : » Funding Exchange Platform
nnn
ol B » Convenient Financing Accommodation

‘*
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2. Pre-Investment (Intent): Consulting/Matching @
As President Unit for Chinese Association Chamber of Commerce with more than
150 members provide a one-stop consultancy services to the new Investor from
China

» Cordial Relationship with relevant Government offices/agencies with track record INVESTKL
of organizing Road shows for Panda Bond, Investment Corporation and round MALAYSIA
table meeting.

» MOUs with Malaysia Investment Development Authority (MIDA), Malaysia External : , A

) 4w /
Trade Development Corporation (Matrade), Halal Industry Development " MATRADE
Corporation (HDC) organizing events to promote reciprocal trade and utilization
of Renminbi in trade settlement.

» MOU between China Special Channel, InvestKL and Chinese Association Chamber
of Commerce to enhance bilateral investment corporation.

» Working closely with Chinese Enterprises in Malaysia, Chambers of Commerce,
Malaysia-China Business Council, Professional bodies to provide value-added

advisory services
HABEPEEBH 2

The Associated Chinese Chambers of Commerce
and Industry of Malaysia (ACCCIM)
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2. Pre-Investment (Intent): Consulting, Matching

@ ¥ 8 4 25 (5 n)

BANK OF CHINA (HONG KoNG)

Since 2014, Bank of China Group has established the 'BOC Global Cross-Border
Matchmaking Services for SMEs" to bridge China’s domestic enterprises’ participation
and expansion into international market.

The business matching services aims to solve difficulties normally faced by the enterprises
venturing overseas, such as the unfamiliar environment and language, policy and law as
well as financing.

The group has also developed “BOC Global Matchmaking System App” to automate:

m ENROLMENT m LIVE UPDATE
Online Application with o o Real time status update
Independent Choice of p A during B2B participation, on

Targets Matching Partners

the spot link to new
cooperation opportunities

m AUTO-PAIRING @ m VIDEO LINKS (Multiple Parties

Based on Enterprises Up to 1,000 corporate users can

Characteristics and be online simultaneously, with

Demands. ‘ o ‘ o 200 pairs can talk over video link
N

at the same time.

@41 i.L‘l‘
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3. Origination / Initiation Stage : M&A Financing OME

BANK OF CHINA (HONG Kot

Guarantor

M&IA Guarantee
Financing
Acquirer Bank of China
Pledge of
Equity Equity

Acquisition

Target Co./
Project

BOC Group, capitalized on its
international and cross borer
integration, provide M&A /
project financing based on variety
of guarantee models:-

» Cross-border direct guarantee/
pledge;

» Financial Guarantee;
» Credit Limit Splitting;

» Export Credit Insurance
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Investment
Bank

»*
* -
%

*

Acquirer

Select Target Co
Structure &
Negotiate term

Advisory & Lead

Arranger Role

3. Case Study - Financial Solution for M&A

100%
Acquisition

} M&A Transaction }

Commercial
Bank

» M&A Financing (Corp) «Trade facilities,
. Collection & cash
Formulate M&A C::;sig:l:zl:r management
financing Term . (Transaction)
Sheet (Corp (Transaction) e
Banking) «Forward Syndication (Corp)
Contract/Hedging +Forex hedging
(Treasury) (Treasury)

Post M&A

Financing }

Target Co.

Financing Potential

Business Growth

IPO / Capita Market

Allotment of Shares

*Wealth
Management for
Senior staff (Private
Banking)

«Payroll (Personal
Banking)
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Raw Material
Purchase

¥

3. Commission/Operating Stage-Supply Chain Financing @

Corporation

. 4

Product Sale

. 4

¥ ) 4 £ (5 %)

BANK OF CHINA (HONG KoNG)

e Sight/Usance LC

* Trust Receipt

Purchasing Financing Service

» Outward Remittance

- Banker Acceptance
* Foreign Currencies Trade Loan

Omnibus Financial Services:

» Project Financing

» Cash flow Financing

» Agent Bank

» Cash Management, ERP

e Payroll Services ( For Expatriate
remittance/Local Payroll/Debit
Card)

* Renminbi Cross-border Trade

» Local/foreign Currencies
settlement

Sale Financing:

 Inward Remittance

» Recourse Receivable Financing

» Non-Recourse Receivable
Financing

* Foreign Trade Currencies Loan

» Forfeiting

10
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Seller

3. Commission/Operating Stage- AR Financing

3. Submit and assigns Invoices

4. Pre-Payment/Financing proceeds

AN

Sales

Contract

1. Place Order

6. Balance Payment

A

2. Deliver Goods

Receivable
Purchase
Agreement

Buyer’ s credit

Bank

Buyer 5. Payment on Due Date

Default by Buyer

1 \

R | Internal Buyer !
1 - ~

_ - ..
L, N \\ Limit ,
| + Bank Guarantee \‘ Se o _-7
il Or Corporate ] e T T~

7 ~

[ Guarantee 77 S
\ 7/ \

: \
\ Credit Insurance,

P
~
I ~—_———-"

/
\\ /ﬁ

-
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3. Commission/Operating Stage : Global Cash Management

Customer
Treasury Management Centre

Yen Account SGD Account HKD Account USD Account

Two Way Two Way Two Way .

Sweeping Sweeping Sweeping Manual Pooling
I -----r--" - -~"--=-"=-""-""1"-""-""="-"V/-"-~"7-"7=-"7"-"7"-""=-"=-= - -V - - - -""//-==-=-=-=-= ':
|

q usD 1
' . Singapore Hong Kong . ,
: Tokyo Office Office Office Collection |
: Asian office |
N I
Target Balance Fixed timing USD conversio
Management into USD account

Southeast Asian countries’
local currency revenue and
expenditure account

@ ¥ 8 4 25 (5 n)

BANK OF CHINA (HONG KoNG)

- Cross Border

Balance
Management

12

12
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3. Commission/Operating Stage : Global Cash Management @ & ) 4 £5 (5 m)

®Two way cross border
pooling

—Cross border fund sweep up
daily

—Cross border fund sweep
back daily

—Zero Balance/ Target balance
sweeping

Cash Management

Pooling

BANK OF CHINA (HONG KoNG)

®Oversea Local Cash
Pooling

—Overseas local fund sweep
up daily

—Overseas local fund sweep
back daily

—Zero Balance/ Target
balance sweeping

—Supports multiple
currencies (local currency &
foreign currency & RMB)

13
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Thank You
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