Seizing the
Investment Opportunities
In Malaysia

Mr. Sivasuriyamoorthy Sundara Raja

Executive Director, Investment Promotion J :
A o

in £ O » @ > eofficialMIDA

www.mida.gov.my



MIDA Truly international MIDA

. . + Beijing

* New York London Dubai . Guangzhou
« Stockholm )

* San Jose . Munich ‘ . - Shanghai

* Chicago + Frankfurt |+ Taipei
. Milan Mumbai ® Seoul

Paris . Tokyo

 Osaka

.

)
.
| _gn®
.
.t

Singapore Sydney



Your First Point of Contact MIDA

Steps & Options for Investors
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Director of MIDA Beij
i Representative Regional
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Muhammad Sawad

; PROMOTION APPROVAL IMPLEMENTATION

Director of MIDA Ghua
: * Data on Industries *  Manufacturing License * Handholding
Unit 1804B-05 " ¢ »  Seminars and Briefings o Tax Incentives (MIDA State Offices)
1 5 * One-On-One Meetings e Expatriate Posts * Industry Talent Management
ClTlC Plaza Ofﬂce Tow 3 @ 3 S N * Roundtable Meetings * Import Duty Exemptions * Post Investment
233 Tianhe Bei Road Gu 1G)2 : * Meetings with companies * Representative/Regional * Incentives Coordination and
510610 China # : 2 S operating in Malaysia (RE/RO) Office Collaboration Office (ICCO)
= Visits to production facilities * Principal Hub/OHQ * Compliance and Monitoring
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MIDA Organisation Structure
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On Going Focus A

Manufacturing Services

Machinery &

Equiprment Chemical E Other Sectors g;l:;i;;:ss
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Hotel & Tourism t
- - Industrial Green
- The Electrical & The Machinery The Medial I Trainin
Electronics & Equipment y h - g Technology
industry is the industry is one of tal spans an |_°g|s{|cs
leading industry of the key areas extremely wide designated as a
in Malaysia’s for growth and ntry range of strategic sector
ing industries from with high
sector, focusing on o rubber and growth
contributing availability of oil latex, plastics, potential in the
significantly to o as a machinery and country's
the country's engineering industrialisation
xports and support and and « Automotive
employment tect
development « Transport
program
‘ = Textiles
*
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Subsectors Subsectors Subsectors Subsectors Pharmaceutical
« Electronic = Specialised = Petroleum = Consumables ~ Engineering & Metal
components MAEE for specific products & design « Food
industries petrochemicals = Surgical processing
~ Consumer Instruments, © Aero-
electronics = General = Plastic clinical device & manufacturing « Services
industrial M&E, products implants
« Industrial parts and ~ System
electronics components = Rubber = Healthcare integration
Electrical P proce> saener Maintenance l I
« Electrical = Power . . St ot
products generating M&E = Chemical & Repair and Business P"nC|p°| HUb
chemical Operations .
= Machine tools products (MRO) Healthcare R&D Services
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High Value Added

Targeting Quality R
Investiments

High Technology
Capital-Intensive
R&D & Design

GNI Impact
Knowledge-Intensive

High Income Jobs
» Export Oriented




National Aspirations

Increase
Economic
Complexity

 Attract
companies that
develop
complex
products

* High local R&D
and innovation
intensity

* Enhance reach
to high value-
added markets

Create High
Value Jobs

» High-skilled,
high income
employment for
locals

* High
Opportunities for
graduates

* Employment of
domestic
workers

Create Malaysian

Conglomerates &

Extend Domestic
Linkages

» Create local
conglomerates

* Expand breath and
depth of domestic
supply chain

* Collaborate with
local institutions

* Nurture
technology
adoption

Develop New
Clusters

* Expand
development of
high-
productivity
sectors

* Develop new
products and
services locally

MIDA

Improving

Inclusivity

* Address regional
economic
imbalances

* Development in
underserved
regions areas
and communities

—



MIDA
Implemented Projects By Major Economies |

Manufacturing As at 31 December 2019

USD Billion _
e | China is Malaysia’s
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Approved Chinese Investments MIDA

IS on the Rising Trend

China was the largest FDI contributor

over the last four years (2016-2019)

1.5 - 1.36
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Major China Companies In Malaysia
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High Profile China Companies MIDA

INn Targeted Sectors in Malaysia

China companies of Forfune Global 500 in Malaysia
; . @ L
VIS Haiefr Tencentfin TELer ARERRSEw
China companies of Forfune China 500 in Malaysia
TR
EEELY SIZ : '

Global Establishments with total investment of USD28.4 million
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Malaysia As a Global Supply Chain Hub

Fortune Global 500 Made in China 2025

Fortune China 500

. 2 : New
i Robotics a c@ Generation
FORTUNE . Information
To t.a.rgei market leader with Maritime Technology
ability to create / enhance Equipment & Hi- :
. . Railway
ecosystem in Malaysia. New Energy & " o
] _ Y Aviation and
Energy Saving f \| Aerospace
Vehicles \ oo OSP
Equipment

Hi-Tech Medical
Devices

New Materials

, Agriculture
Equipment

To attract global unicorns in

the area of high technology,

manufacturing, creative and
new economy.

Energy
Equipment




MIDA

Malaysia’s Value Proposition

Gateway to ASEAN

A High Tech Hub

Secvured Investment

and beyond

Malaysia’s IP laws are

—Ersrs Malaysia ranking . -
in conformance with

Malaysia has its advantage =

developed

o ; DHLGLOBAL _ Southeast Asia and 12th international
with ifs s’rrpng E&E base, e§Tobl|shed CONNECTEDNESS  + 149 countrles for standards
local engineering supporting cluster frade connectivity, says
and talented workforce. '
the DHL Global Equity Ownership
. Connectedness Index Foreigners are allowed
Malaysia Ranked (GCI) report to hold 100%
8th Exports of High Technology
Products 2018 Located within a 5 hour Repatriation of
by air between the ASEAN iy Income: Freedom to
- i countries repatriate capital,
A\ 2 IRIIEREIES ISETTER) S S interest, dividends and
©) equipment (M&E) industry orofifs
L1 — ofmong TTh_e fsrgilsj and 14 Potential market size of . .
ron in . e P
Sironges 3.9 pillion. ~ "\ World recognised
FTAs HALAL certification
g Strong and reliable local . . |
E : . : Over 500 industrial
Q i suppliers and MNCs’ supply Q estates and Free Zones Investment Guarantee
chain network =SA Agreement (IGA)

With France since 1975
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Latest Offer to Investors

(A» Incentives to Encourage Foreign _— Accell’:i?i?n and
\‘& Manuchturlng Companies to relocate to Coordination Unit
MOIGYSlG (PACU)

New Company:

Q 0% tax rate for 10 years for new investment in manufacturing

sectors with capital investment between RM300 - RM500 \/ ::;:;:,%Tléf
million Manufacturing
2 pays License

Q 0% tax rate for 15 years for new investment in manufacturing
sectors with capital investment above RM500 million

Existing Company:

O 100% Investment Tax Allowance for 5 years for existing Additional
company in Malaysia relocating overseas facilities into Reinvestment
Allowance

Malaysia with capital investment above RM300 million

13




[Business Case: LONGI SOLAR ]

MIDA

Founded in 2000, LONGi Green Energy Technology Co., Ltd (“LONGi Group”) is
- = the world’s most valuable solar technology company.

Products : monocrystalline cells, ingots, wafer and modules.

World's first fully vertically integrated monocrystalline solar
manufacturing in one facilities in Kuching, from silicon ingot,
crystal pulling, slicing, cell production and module
manufacturing.

Collaborates with local technical institution to produce skilled
and technical manpower required by industries. As for now, more
than 94% of LONGi Kuching’s employees are local Malaysians.

i-l'z I Kuching Port as the hub for LONGi Solar products to be shipped
to worldwide with lower cost in logistics, packaging and the
..~~~ production process.

v Kuching, Sarawak
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Business Case: CAMEL

CRAIMEL

POWER BEYOND COMPARE

OEM Customers:

Commands 46% of the OEM
market and 25% aftermarket

share in China.
OEM customers as:

CHERY

;.

]

1T
&)

HYUNDAI

Camel Power Malaysia is part of the Camel Group of China,

the largest SLI (starting, lighting, ignition) battery

manufacturer in Asia. As Asia’s largest battery manufacturer,
Camel Power has statred their operation in Malaysia-China

Kuantan Industrial Park (MCKIP) in 2019.

~

Annual Capacity:
5 million units batteries

N

-

4 M
Market:
80% Export
United States, Australia, New Zealand,
Africa and Middle East;
Contributed to all major cities across China
20% sold in Malaysia
J
Total Employment:
693 manpower - 94% local workers
e N
Products:

Manufactures and distributes full range
of automotive batteries for cars, trucks,
buses and agricultural equipment.

N J

PIROTON

INSPIRING CONNECTIONS

| SN

Largest batteries suppliers for
Geely Automobile Holdings Lid,
to supply batteries for PROTON X70 and
future models




International Standing

World’s Best countries to invest . . s
CEOWORLD Magazine 2019 Ease of doing business within

Ranked number 1 among 67 countries ASEAN _ .
World Bank Doing Business 2020 Report
Ceowortn Magarine

Most attractive emerging ’ Protecting investors
market in Asia World Bank Doing Business
Bloomberg 2018 2020 Report

Bloomberg @wom.o BANKGROUP

Most attractive High Tech
emerging market in Manufacturing
the Worl Exports
Bloomberg 2018 World Bank 2018

Bloombe rg @ WORLD BANK GROUP

MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY.

Global offshoring

destination
A.T. Kearney Global Services Location
Index™ 2016

ATKearney

Ease of doing

business
World Bank Doing Business
2020 Report

@ WORLD BANKGROUP
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MALAYSIAN INVESTMENT DEVELOPMENT AUTHORITY

e
2‘.‘4—
=
N
3E
AlSEF ATEN
A iy g =R
i3 h 1 ::‘\ \r
N SSER s
= : SER B
= N SEER =
— § - =
N =N =
== e —
S s
— = e
= =
= =
— -
= =
= =
= =

LLT UL I

MIDA Sentral

No.5, Jalan Stesen Sentral , Kuala Lumpur Sentral

50470 Kuala Lumpur, Malaysia

: 603 2267 3633 Fax: 603 2274 7970 investmalaysia@mida.gov.my



