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MEDIA BRIEFING ON CONVERSION OF KLCI TO FTSE-BURSA MALAYSIA KLCI  

WEDNESDAY, 21 JANUARY 2009 

OPENING REMARKS BY 

DATO’ YUSLI MOHAMED YUSOFF, CHIEF EXECUTIVE OFFICER OF BURSA 

MALAYSIA BHD 

 

Mr. Paul Hoff, Managing Director of FTSE Asia Pacific,  

Board of Directors and Management Committee of Bursa Malaysia,  

Members of the media, 

Ladies and gentlemen, 

Good morning.  

 

Today, in an ever-competitive landscape, markets need to evolve to meet new and 

discerning needs of its growing customers in order to stay relevant and be sustainable. 

Capital markets are dynamic environments; hence timely improvements need to be 

considered to maintain appeal to both domestic and international investors.  Over time, 

the needs of investors and increasing competition have given rise to additional factors 

that require us to evaluate the salient offerings of our market. It is with these aspects in 

mind that Bursa Malaysia has decided to improve its Kuala Lumpur Composite Index, 

known as the KLCI, to become a more robust and representative benchmark index.  

 

This direction is part and parcel of the journey we have embarked on to become a 

more developed and globally-competitive Malaysian capital market. This move is also 

part of the larger objective of achieving high standards of operations and governance. 

To that end, we at Bursa Malaysia are taking measured steps towards improving the 

quality of our market holistically. The improved structure of the benchmark index 

means a higher quality platform for issuers to raise funds and become compelling for 

international investors who gravitate towards tracking the performance of global-

benchmarked indices.  

 

The KLCI has certainly served the market well in terms of playing an important role as 

a vital barometer of the Malaysian market performance.  We are now at yet another 

crucial juncture where we need to elevate ourselves not only to international 

standards, but to standards that are accepted, recognised and used in the global 

investment arena.   
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Since the introduction of the KLCI more than 20 years ago, the index has undergone 

various revisions and enhancements to ensure its continuing relevance to the 

constantly changing market landscape.  I am pleased to let you know that in six 

months from now, we will be making improvements to the benchmark index through 

the integration of an internationally-accepted calculation methodology with FTSE.  

 

The new FTSE Bursa Malaysia KLCI, which will replace the KLCI on 6 July 2009, will 

be in line with globally accepted standards that place importance on tradability, 

investability and transparency – three important criteria used by investors to evaluate a 

market’s performance and attractiveness.  

 

This enhancement is important to ensure that the index remains representative in 

measuring the pulse of the Malaysian market trading activity while maintaining linked-

standards to the global economy; so as to build our market’s competitiveness and 

relevance in the global arena. The 30 constituents which make up the index will be 

primary market movers that will more accurately define market activity.  

 

In addition, aligning the bourse to a globally recognised name like FTSE brings instant 

recognition and credibility amongst international investors, which in turn will open more 

doors of opportunities beyond the Malaysian and regional shores.  The enhanced 

index will stimulate creation of and investment into Exchange Traded Funds, 

structured products and other index-linked products in multi markets, giving investors 

more investment options. 

 

In short, the migration of KLCI to the global standards of FTSE will provide a boost for 

our market’s perception among investors, both local and foreign.   

 

Ladies and gentlemen, 

 

As you would well know, we have already started this journey to internationalise our 

indices.  We have revamped all our major indices, which are now known as the FTSE-

Bursa Malaysia index series, with the exception of the KLCI. As such, this initiative of 

revamping the KLCI will complete and complement our stable of indices as one that 

will be recognised and accepted in the international space. To that end, I must stress 

that enhancing our index is a significant move that will further enhance the Malaysian 

capital market as an attractive investment destination.  
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I am confident that the improved KLCI will not only act as the benchmark of choice for 

investors, but will also contribute towards strengthening the foundation of the 

Malaysian capital market.  

 

Thank you.  

 

 

*End 


