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1.2

1.3

1.4

INTRODUCTION

Scope of Coverage

1.1.1 This manual is issued pursuant to Rule 6.01(6) of the Rules of Bursa Malaysia
Derivatives Berhad (“BMD” / “the Exchange”). It provides pertinent information and
guidelines relating to executing transactions and procedures on dealing with the
Exchange.

1.1.2 The guidelines and procedures in this manual are intended for general usage. Where
exceptions are to be made, Trading Participants should exercise discretion and good
judgment accordingly. In case of doubt, Trading Participants should check with the
Exchange Operations Division of BMD.

Intended Audience

1.2.1 This manual is intended for the use of all persons involved in the execution of
transactions on the Exchange.

Ownership and Custody of Manual

1.3.1 The owner of this manual is BMD. BMD may, from time to time, incorporate into this
manual changes or amendments in line with policy and procedure changes.

1.3.2 No part of this manual is to be reproduced or transmitted in any form or by any means,
electronic or mechanical, including photocopying, recording or any information storage
and retrieval system, without the permission in writing from the Head of BMD Exchange
Operations.

Trading Systems

BMD operates 2 different trading platforms in hosting the trading of the respective products offered by the
Exchange.

1.4.1 CME Globex

BMD entered into the Globex Services Agreement (“GSA”) with the Chicago Mercantile Exchange
Group (“CME”) to host a range of BMD products on CME’s Globex electronic trade execution
system via an Application Services Provider (“ASP”) model. The BMD products currently listed on
CME Globex are:
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Equity Derivatives

) FKLI

i) FM70

iy FAGM

iv) OKLI
Financial Derivatives

) FKB3
Commodity Derivatives

i) FCPO

iy FEPO

iy FPOL

iv) FPKO

v) FUPO

vi) FGLD

vii) FTIN

viii) OCPO

ix) OPOL

x) FSOY
Currency Derivatives

i) FCNH
For customer support, CME Global Command Center (“GCC”) is the contact point.The GCC
provides Globex customer support and problem management only to members, clearing
members and customers designated by clearing members. In order to be eligible for GCC
support, such persons must register with the GCC (“Registered Contacts”). The GCC provides
customer support via a specified telephone number and during specified hours. GCC employees
may not always be available to assist Registered Contacts. Persons other than Registered

Contacts, including non-members with Globex access must contact their clearing members to
make support requests.
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For customer support and problem management, Trading Participants are to call the GCC at
telephone number: (+603)20523494 for Trade cancellation or Order status/cancellation and
modification.

1.4.2 Security Futures Trading System (SFTS)

The SFTS hosts the trading for the following products:

Equity Derivatives
i) SSFs

Financial Derivatives

) FMG3
i) FMGS5
i) FMGA

For customer support and problem management, Trading Participants are to contact the
Exchange Operations Division of BMD

1.5 Compliance in relation to access, connectivity, specifications or use of CME Globex and
SFTS

Trading Participants must ensure compliance with all requirements in relation to access, connectivity,
specification or use of CME Globex and SFTS as may be prescribed by the Exchange or CME (for CME
Globex) whether via directives or otherwise and whether issued to the Trading Participants or to their
agents as the case may be.
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2. ORDERS

2.1 CME Globex Orders

This section describes the order types and qualifiers that are compatible with CME Globex.

Order Types Futures Options

Limit X X
Market Orders with Protection X X
Market-limit X X
Stop-limit X

Stop Orders with Protection X

Hidden Quantity X X
Minimum Quantity X X

The following order types are supported by CME Globex for both futures and options:
e Limit Orders
e Market-limit Orders

e Market Orders with Protection

2.1.1 Limit Orders

Limit orders allow the buyer to define the maximum purchase price for buying an instrument and the
seller to define the minimum sale price for selling an instrument.

Any portion of the order that can be matched is immediately executed. Limit orders submitted for
buying an instrument are executed at or below the limit price. Limit orders submitted for selling an
instrument are executed at or above the limit price. A limit order remains on the book until the order is
either executed, cancelled, or expires.

10
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2.1.2 Market-limit Orders
Market-limit orders are executed at the best price available in the market. If the market-limit order can
only be partially filled, the order becomes a limit order and the remaining quantity remains on the
order book at the specified limit price.
Example: Market-limit Order (Bid)
1) The client sends a New Order to CME Globex.
Bid, FKLIZ8, Market-Limit.
2) CME Globex responds with an Execution Report - Order Confirmation.
3) The market-limit order becomes a limit order at the best available market price (900).
4) CME Globex sends an Execution Report - Partial Fill.

2-Lot @ 900

5) The remaining quantity rests on the book at 900.

2.1.3 Market Orders with Protection
Market orders with protection are intended to avoid cascading market orders being filled at extreme
prices. Market orders with protection are filled within a pre-defined range of prices referred to as the
protected range. For bid orders, protection points are added to the current best offer price to calculate
the protection price limit. For offer orders, protection points are subtracted from the current best bid
price.
CME Globex matches the order at the best available price level without exceeding the protection
price limit. If the entire order cannot be filled within the protected range immediately, the unfilled
guantity remains in the order book as a limit order at the limit of the protected range. The protected
range is 50% of the "no bust" ranges for products.

2.1.3.1 Example: Market Order with Protection Bid

The following example illustrates how the client interacts with CME Globex to process a market
order with protection bid.

1) The client sends a Market Order to CME Globex.
Bid, FKLIZ8, Market Order.
Best Offer = 900 and Protection Points = 60.
Protection Price Limit = 900 + 60 = 960.

2) CME Globex sends an Execution Report - Partial Fill.

2-Lot @ 900

11



BURSA

TRADING MANUAL MALAYSIA

3)

4)

5)

CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 930

CME Globex sends an Execution Report - Partial Fill.
3-Lot @ 955

Next Best Offer = 967. This value exceeds the protection price limit. CME Globex places the
remaining quantity on the order book at a protection price limit of 960.

2.1.3.2 Example: Market Order with Protection Offer

The following example illustrates how the client interacts with CME Globex to process a market
order with protection offer.

1)

2)

3)

4)

The client sends a Market Order to CME Globex.
Offer, FKLIZ8, Market Order.

Best Bid = 900 and Protection Points = 60

Protection Price Limit = 900 - 60 = 840

CME Globex sends an Execution Report - Partial Fill.
Orders 2-Lot @ 900

CME sends an Execution Report - Partial Fill.

3-Lot @ 899

CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 896

Next Best Bid = 830. This value is below the protection price limit. CME Globex places the
remaining quantity on the order book at a protection price limit of 840.

The following order types are supported by CME Globex for futures only:

e  Stop-limit Orders

e Stop Orders with Protection

12
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2.1.4 Stop-limit Orders

Stop-limit orders are activated when an order's trigger price is traded in the market. For a bid order,
the trigger price must be higher than the last traded price. For a sell order, the trigger price must be
lower than the last traded price. After the trigger price is traded in the market, the order enters the
order book as a limit order at the order limit price. The limit price is the highest/lowest price at which
the stop order can be filled. The order can be filled at all price levels between the trigger price and the
limit price. If any quantity remains unfilled, it remains on the order book as a limit order at the limit
price.

2.1.5 Stop Orders with Protection
Stop orders with protection are intended to avoid cascading stop orders being filled at extreme prices.
A stop order with protection is activated when the market trades at the stop trigger price and can only
be executed within the protection range limits. The order enters the order book as a limit order with
the protection price limit equal to the trigger price plus or minus the pre-defined protection point
range.
Protection point ranges are equal to 50% of the product's "no bust” range. For bid orders, protection
points are added to the trigger price to calculate the protection price limit. For offer orders, protection
points are subtracted from the trigger price.
CME Globex matches the order at all price levels between the trigger price and the protection price
limit. If the order is not completely filled, the remaining quantity is placed in the order book at the
protection price limit. Refer to “Stop Spike Logic” for more information.

2.1.5.1 Example: Stop Order with Protection Bid

The following example illustrates how the client interacts with CME Globex to process a stop
order with protection bid.

1) The client sends a Market Order to CME Globex.
Bid, FKLIZ8, Stop Order, 900 Trigger Price

2) A trade occurs at the trigger price of 900. The order is activated and CME Globex responds
with an Execution Report - Order Confirmation (Notification that order was triggered).

Orders
Trigger Price = 900, Protection Points = 60
Protection Price Limit = 900 + 60 = 960

3) CME Globex sends an Execution Report - Partial Fill.
2-Lot @ 925

4) CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 930

13
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5)

CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 955

Next Best Offer = 967. This value exceeds the protection price limit. CME Globex places the
remaining quantity on the order book at a protection price limit of 960.

2.1.5.2 Example: Stop Order with Protection Offer

The following example illustrates how the client interacts with CME Globex to process a stop
order with protection offer.

1)

2)

3)

4)

5)

6)

7

The client sends a New Order to CME Globex.

Offer, FKLIZ8, Stop Order (with protection), 900 Trigger Price

CME Globex responds with an Execution Report - Order Confirmation.

A trade occurs at the trigger price of 900. The client's order is activated and CME Globex
responds with an Execution Report - Order Confirmation (Notification that order was
triggered).

Trigger Price = 900, Protection Points = 60

Protection Price Limit = 900 - 60 = 840

CME Globex sends an Execution Report - Partial Fill.

2-Lot @ 900

CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 899

CME Globex sends an Execution Report - Partial Fill.

3-Lot @ 865

Next Best Bid = 830. This value is below the protection price limit. CME Globex places the
remaining quantity on the order book at a protection price limit of 840.

The following order type is supported by CME Globex for options only:

e Cabinet Orders

2.1.6 Cabinet Orders

CME Globex fully supports cabinet priced option orders. A cabinet is an option premium for an order
that is submitted for deep out-of-the-money options contracts defined by Clearing as the lowest
tradable price for the option. The cabinet order allows the user to enter an option order with a price
that is less than the minimum price movement and have CME Globex recognize the price as valid.

14
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Cabinet trades on CME Globex are executed at a price equal to zero for most CME Globex products.
For equity and interest rate products, the minimum tick value (non-zero) is considered cabinet.

2.1.7 Order Qualifiers

Order qualifiers establish the duration that the order is active. Order qualifiers are not related to price
or volume modification.

CME Globex provides the trader with the following order qualifiers:
o Day
e Good-Till-Cancelled (GTC)
¢ Good-Till-Date (GTD)
e Fill-and-Kill (FAK)

e Fill-or-Kill (FOK)

2.1.7.1 Day

Day orders are intended to be active only during that trading day. Day orders automatically expire
at the end of the day and do not carry over to the next trade date. CME Globex assumes that all
orders are day orders unless otherwise specified.

2.1.7.2 Good-Till-Cancelled (GTC)

GTC orders remain active in the order book until they are completely executed, cancelled or
when the instrument expires.

2.1.7.3 Good-Till-Date (GTD)

GTD orders remain active on the order book until they are completely executed, expire at the
specified date, are cancelled, or when the instrument expires.

2.1.7.4 Fill-and-Kill (FAK)

FAK orders are immediately executed against resting orders. If the order cannot be fully filled, the
remaining balance is cancelled. A minimum quantity can be specified. If the specified minimum
guantity cannot be filled, the order is cancelled.

2.1.7.5 Fill-or-Kill (FOK)

FOK orders must be fully filled immediately or the entire order is cancelled. An FOK order is
created by using the FAK qualifier and setting the minimum quantity to the original order quantity.

15
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2.1.8 Display Quantity

The display quantity allows you to control the manner in which trades are reported in the market. Also
referred to as "maximum show", the display quantity allows you to specify whether or not the entire
guantity of an order is reported to the market. You can expose the order to the market gradually.

For example, a user may place an order with a quantity of 1000. If a display quantity value of 100 is
submitted with the order, no more than 100 contracts are exposed to the market at any time. Each
time 100 contracts are filled, the next 100 contract order is entered into the market as a new order.
2.1.9 Minimum Quantity

The user can specify a minimum quantity which must be executed for the order. The entire order
guantity is displayed to the market.

The following rules apply to Minimum Quantity:

e If an order specifies a minimum quantity, then at least the minimum quantity must be filled
immediately.

¢ If at least the minimum quantity cannot be filled, then the entire order is cancelled.
e If the minimum quantity or more is filled, then the remaining quantity is placed on the book.

e If an order has a minimum quantity equal to the total order quantity then the entire order fills
immediately or it is cancelled.

o If an order does not specify a minimum quantity, then the order is treated as a regular order.
2.1.10 Additional Information
See the topics below for additional information on orders.
2.1.10.1 Stop Spike Logic
In theory, cascading stop orders could cause the market to trade outside of predefined values
(typically the same as the “no bust” ranges). Stop spike logic prevents such excessive price
movements by introducing a momentary pause in matching. The affected instrument is placed in
a “reserved” state. This momentary trading pause allows new orders to be entered and matched
against the triggered stops in an algorithm similar to market opening.
Whenever a lead month futures instrument is placed in the reserved state, the options auto-
reserve functionality automatically pauses matching in the associated options and options
spreads markets. All resting mass quotes are cancelled when the auto-reserve functionality is
initiated. This state is maintained for a few seconds after the futures contract has resumed
trading. During the reserved period, customers can submit, modify, and cancel orders. Mass
quotes are rejected.
2.1.10.2 GTC/GTD Outside Daily Price Limits

The GTC or GTD order cannot be filled outside the daily high/low price limit at any time.

16
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2.1.10.2.1 GTD or GTC Example:

1) AGTD or GTC order to buy 10 FKLIZ8 @ 1200 is entered on 10/9/2008.
e The daily price limits are 1000 minimum and 1500 maximum
e The GTD or GTC order is placed on the book

2) The market closes and reopens on 11/9/2008 with price limits of 800 for the minimum
and 1300 for the maximum.

3) A sell order comes into the book to sell 10 FKLIZ8 @1200, which matches the buy order
at 1200.

4) The order is filled at 1200, within the limits that were in place on 10/9/2008.
2.1.10.3 Conflicting Order Status

A person who believes he has received an incorrect order status or does not receive an
appropriate status shall immediately notify the GCC. Additionally, such person shall take any
necessary and appropriate market action to mitigate any potential losses arising from the
incorrect order status or lack of appropriate order status immediately after the person knew or
should have known that the order status information was incorrect or should have been received.

The Exchange may provide prior notification that an Exchange system, service or facility may
produce such incorrect information and also provide notification of a means to obtain correct
order status information from such Exchange system, service or facility.

In the event that the GCC and an Exchange system, service or facility provide conflicting

information relating to an order status, a customer may only reasonably rely on the information
received from the GCC.

2.2 SFTS Orders

This section describes the order types and qualifiers that are compatible with SFTS.

Order Types Futures
Limit X
Market-limit X

(Market-with-leftover-as-limit)
Stop X
Stop-limit X

17
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2.2.1 Limit Orders

Limit orders allow the buyer to define the maximum purchase price for buying an instrument and
the seller to define the minimum sale price for selling an instrument.

Any portion of the order that can be matched is immediately executed. Limit orders submitted for
buying an instrument are executed at or below the limit price. Limit orders submitted for selling an
instrument are executed at or above the limit price. A limit order remains on the book until the
order is either executed, cancelled, or expires.
2.2.2 Market-Limit Orders
Market-limit orders are executed at the best prices available in the market. If the market-limit
order can only be partially filled, the order becomes a limit order and the remaining quantity
remains on the order book at the final matched limit price. If there is no opposite price at the time
that the market-limit order was entered, then the entire quantity of the market-limit order will be
automatically cancelled by the system.
Example: Market-limit Order (Bid)
The following orders are resting in the sell order book:
1-Lot @ 1500
2-Lot @ 1501
The client sends a New Order to EP3.
Bid, FKLIZ1, 10-Lot Market-Limit.
EP3 responds with an Execution Report - Order Confirmation.
EP3 sends an Execution Report - Partial Fill.

e 1-Lot @ 1500

e 2-Lot @ 1501
The remaining quantity (7 lots) rests on the book @ 1501.
2.2.3 Stop Orders
Stop orders are orders that when accepted, does not immediately go on the book, but must be
triggered by a trade in the market at the price level submitted with the order. Beyond that price
point, stop orders are converted into market-limit orders that are executed at the best available
prices.
2.2.4 Stop Limit Orders
Stop-limit orders are activated when an order's trigger price is traded in the market. For a bid
order, the trigger price must be higher than the last traded price. For a sell order, the trigger price

must be lower than the last traded price. After the trigger price is traded in the market, the order
enters the order book as a limit order at the order limit price. The limit price is the highest/lowest

18
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price at which the stop order can be filled. The order can be filled at all price levels between the
trigger price and the limit price. If any quantity remains unfilled, it remains on the order book as a
limit order at the limit price.

2.2.5 Order Qualifiers

Order qualifiers establish the duration that the order is active. Order qualifiers are not related to
price or volume modification.

SFTS provides the trader with the following order qualifiers:
2.2.5.1 Day
Day orders are intended to be active only during that trading day. Day orders automatically
expire at the end of the day and do not carry over to the next trade date. SFTS assumes that
all orders are day orders unless otherwise specified.

2.2.5.2 Good-Till-Cancelled (GTC)

GTC orders remain active in the order book until they are completely executed, cancelled or
when the instrument expires.

2.2.5.3 Fill-and-Kill (FAK)
FAK orders are immediately executed against resting orders. If the order cannot be fully filled,

the remaining balance is cancelled. A minimum quantity can be specified. If the specified
minimum quantity cannot be filled, the order is cancelled.

19
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3. OPTIONS AND OPTIONS SPREADS (applicable exclusively on CME Globex)

Options provide financial flexibility to the investment community as another type of exchange-traded
derivative product. An option on a futures contract provides the buyer the right, but not the obligation, to
buy or sell an underlying futures contract at a specific price. The structure of an option offers the trader
the ability to limit the risk taken.

All CME Group option spreads are user-defined on the CME Globex platform to minimize the amount of
maintenance and time commitment required to download the Security Definition of all possible spreads.

A User-Defined Spread (UDS) is an option spread that CME Globex creates from a trader request that

defines the spread legs and ratios. CME Globex receives the request and creates a tradable instrument
that is disseminated to the entire market.

3.1 Options Naming Conventions

The naming conventions for CME options underlying contract instruments are constructed using the
syntax of:

e Product Code

Contract month/year

Space

Type of strike (C = Call; P = Put)

Strike Price

For example, the July 2012 OKLI Option 1620 Call option contract is shown as, OKL11207310162000C.

In the case of a OCPO Call Option 3250 with the underlying of FCPO Sep 2012 it is shown as,
OCPOSEP120325000C

3.2 Options Spreads Naming Conventions
In the MDP FIX/FAST Security Definition (tag 35-MsgType=d) message, tag 107-SecurityDesc does not

contain sufficient information to describe a CME Globex unrecognized option spread instrument. The
display name of the options spread must be derived from the repeating group tags for each leg.

20



BURSA
TRADING MANUAL MALAYSIA

3.3 CME Globex Exchange Recognized Spread Type
If the spread being requested by the user is identified as one of the CME Globex standard spread types,
that specific spread instrument will be created, and a notice of the spread's availability will be distributed

to the entire market. This is referred to as a CME Globex exchange recognized spread type. A list of all
CME Globex exchange recognized spread types are described in detail in this manual.

3.4 CME Globex Unrecognized Spread Type

If the spread being requested by the user is not identified as one of the CME Globex standard spread
types, the spread instrument will be created exactly as the user requested and a notice of the spread's
availability will be distributed to the entire market. This is referred to as a Generic spread type.

The Generic (GN) spread type makes all CME Globex spread configurations available for all CME
options.

This enables users to create option spread instruments with configurations not ordinarily supported for an
option product.

Additionally, the user can create option instruments comprised of multiple spread types which is not
supported with exchange-defined spreads. A combination could be created by joining the configurations
of a Vertical option spread and Xtree option spread into a unique Generic spread.

Generic strategies can be defined up to 40 legs and also allows users to create delta neutral strategies.

Generic spread works in conjunction with covered User Defined Spreads and can be used for an outright
option or option spread.

UDS functionality does not support intercommodity spreads.

3.5 Exchange Recognized Options Spread Construction Summary
CME Globex offers exchange recognized Options Spread Types as outlined in the table below.
Note: Not all of these pre-listed strategies are available to all product groups.

Table 3.5 Spread Type Compatibility Summary

Options
Strategy Type Code Construction
Calendar HO Call Horizontal:
* Horizontal Selllcallstrikelexpl

Buylcallstrikelexp2

Put Horizontal:
Selllputstrikelexpl
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Options

Strategy

Type Code

Construction

Buylputstrikelexp2

« Calendar
Diagonal

DG

Call
buylcallstrikelexpl
selllcallstrike2exp2

Put
buyl putstrikelexpl
selll putstrike2exp2

Straddle

ST

Buylcallstrikelexpl
Buylputstrikelexpl

Strangle

SG

Buylputstrikelexpl
Buylcallstrike2expl

Vertical

VT

Call
Buylcallstrikelexpl
Selllcallstrike2expl

Put
Buylputstrike2expl
Selllputstrikelexpl

Box

BX

Buylcallstrikelexpl
Selllputstrikelexpl
Buylputstrike2expl
Selllcallstrike2expl

Butterfly

BO

Call
Buylcallstrikelexpl
Sell2callstrike2expl
Buylcallstrike3expl

Put
Buylputstrike3expl
Sell2putstrike2expl
Buylputstrikelexpl

Conditional
Curve

CC

Call
Buylcallstrikeexplinstrl
Selllcallstrikeexplinstr2

Put
Buylputstrikeexpl instrl
Selllputstrikeexpl instr2

Condor

(60)

Call
Buylcallstrikelexpl
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Options

Strategy

Type Code

Construction

Selllcallstrike2expl
Selllcallstrike3expl
Buylcallstrikedexpl

Put
Buylputstrikedexpl
Selllputstrike3expl
Selllputstrike2expl
Buylputstrikelexpl

Double 1

DB

Call
Buylcallstrikelexpl
Buylcallstrike2expl

Put
Buylputstrike2expl
Buylputstrikelexp

Horizontal
Straddle

HS

Buylcallstrikelexp2
Buylputstrikelexp2
Selllcallstrikelexpl
Selllputstrikelexpl

Iron Condor

Selllputstrikelexpl
Buylputstrike2expl
Buylcallstrike3expl
Selllcallstrikedexpl

Ratio 1x2

12

Call
Buylcallstrikelexpl
Sell2callstrike2expl

Put
Buylputstrike2expl
Sell2putstrikelexpl

Ratio 1x3

13

Call
Buylcallstrikelexpl
Sell3callstrike2expl

Put
Buylputstrike2expl
Sell3putstrikelexpl

Ratio 2x3