ANNEXURE 1

Amendments to the Rules of Bursa Malaysia Derivatives Clearing Berhad
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

ANNEXURE 1

RULES OF BURSA MALAYSIA DERIVATIVES CLEARING BERHAD (“BMDC”)

PURSUANT TO THE ENHANCED ADMISSION PROCESS FOR PARTICIPANTS AND REGISTERED PERSONS AND OTHER AMENDMENTS

Rule EXISTING PROVISIONS Rule AMENDED PROVISIONS

1.01 New provision. 1.01 “Admission Guidelines”
The admission guidelines for the registration of Clearing
Participants or Reqistered Persons which are made
available on the Exchange Holding Company’s website.

3.07 Application Procedure 3.07 Application Procedure

(1)

()

3)

To become a Clearing Participant, an applicant
must:

@) apply to the Clearing House in accordance
with the Clearing House’s requirements;
and

[Refer to Directive 3-001]

(b) satisfy the eligibility criteria stated in Rule
3.04 or 3.05, as the case may be.

Admission as a Clearing Participant is at the
Clearing House’s absolute discretion.

Even if the applicant meets the eligibility criteria
under Rule 3.04 or 3.05, as the case may be, the
Clearing House may reject the applicant’s
application for Participantship if:

@

&)

®)

To become a Clearing Participant, an applicant
must:

(a) apply to the Clearing House in accordance
with the Clearing House’s requirements;
and

[Refer to Directive 3-001_and Admission

Guidelines]

(b) satisfy the eligibility criteria stated in Rule
3.04 or 3.05, as the case may be.

No change.

No change.
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ANNEXURE 1

Amendments to the Rules of Bursa Malaysia Derivatives Clearing Berhad
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

Rule

EXISTING PROVISIONS

Rule

AMENDED PROVISIONS

@)

(b)

(©)

(d)

(e)

()

the applicant does not provide information
relating to the application as the Clearing
House requires;

any information or document that is
furnished by the applicant to the Clearing
House is false or misleading;

the applicant has failed to comply with any
other requirement of the Securities Laws or
these Rules;

the applicant is the subject of an
investigation or proceeding involving an
allegation of fraud or dishonesty, whether in
or out of Malaysia;

the admission of the applicant is not in the
interest of an orderly or fair market; or

the Clearing House is of the opinion that the
admission of the applicant may affect the
optimum utilisation of the Clearing House’s
facilities, taking into account risk
management and any other considerations.

3.34

Registration procedures

(1) To register a proposed Registered Person under
Rule 3.33, a General Clearing Participant must:

3.34

Registration procedures

(1) No change.
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ANNEXURE 1
Amendments to the Rules of Bursa Malaysia Derivatives Clearing Berhad
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

Rule

EXISTING PROVISIONS

Rule

AMENDED PROVISIONS

€)] submit the relevant documents to the
Clearing House in accordance with the
Clearing House’s requirements; and

(b) make the application only in respect of a
person that satisfies the relevant eligibility
criteria applicable for the relevant category
of Registered Person as stated in these

Rules.
(2) Registration as a Registered Person is at the ) No change.
Clearing House’s absolute discretion.
®3) Even if the proposed Registered Person meets the (3)  Even if the proposed Registered Person meets the

relevant criteria under these Rules, the Clearing
House may reject an application for registration as
a Registered Person if:

@ the information relating to the application as
the Clearing House requires is not provided;

relevant criteria under these Rules, the Clearing
House may reject an application for registration as a
Registered Person if:

(a) the information relating to the application as
the Clearing House requires is not provided;

(b) any _information or document that is (b) any information or document that is
furnished to the Clearing House is false or y_ . .
misleading: furnished to the Clearing House is false or

g misleading;
© the proposed Registered Person has failed (© the proposed Registered Person has failed

to comply with any other requirement of the
Securities Laws or these Rules;

(d) the proposed Registered Person is the
subject of an investigation or proceeding

to comply with any other requirement of the
Securities Laws or these Rules;

(d) the proposed Registered Person is the
subject of an investigation or proceeding
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ANNEXURE 1
Amendments to the Rules of Bursa Malaysia Derivatives Clearing Berhad
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

Rule EXISTING PROVISIONS Rule AMENDED PROVISIONS
involving an allegation of fraud or involving an allegation of fraud or
dishonesty, whether in or out of Malaysia; dishonesty, whether in or out of Malaysia; or
or
. (e) the conduct of the proposed Registered
(e) the conduct of the proposed Registered Person is not in the interest of an orderly and
Person is not in the interest of an orderly fair market.
and fair market.
[Refer to Directive 3-001_and Admission
[Refer to Directive 3-001] Guidelines]
3.39 Vacancy of Registered Person 3.39 Vacancy of Registered Person

1)

)

The General Clearing Participant must fill a vacancy
in the Registered Person’s office within 6 months
from the date the vacancy occurs.

In the interim, the General Clearing Participant must
identify a person and require that person to
temporarily assume the responsibility for the
functions of the vacated office. The General
Clearing Participant must ensure that the person:

(@)

(b)

()

has the relevant experience and seniority to
undertake the relevant functions;

complies with these Rules except for the
requirement for the Commission’s approval
to be appointed to the relevant vacated
office or registration with the Commission;
and

undertakes such functions only for a period
not exceeding 6 months.

1) No change.

2) No change.
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ANNEXURE 1
Amendments to the Rules of Bursa Malaysia Derivatives Clearing Berhad
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

Rule EXISTING PROVISIONS Rule AMENDED PROVISIONS
3) The General Clearing Participant must notify the 3) The General Clearing Participant must notify the
Clearing House of the identified person under Rule Clearing House of the person assuming
3.39(2) in the manner determined by the Clearing responsibility for the functions of the vacated office.

House. identified-persen-under-Rule-3-38(2-n-the-manner
[Refer to Directive 3-001]

[Refer to Directive-3-00LAdmission Guidelines].

Page 5 of 5



ANNEXURE 2

Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

ANNEXURE 2

BURSA MALAYSIA DERIVATIVES CLEARING BERHAD (“BMDC”) DIRECTIVE NO. 3-001

PURSUANT TO THE ENHANCED ADMISSION PROCESS FOR PARTICIPANTS AND REGISTERED PERSONS AND OTHER AMENDMENTS

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
Heading Relevantto: Rules 1.11, 3.07, 3.12 (f), 3.18(1), 3.19(a), Heading Relevant to : Rules +11,-3.07, 3.12 (f), 3.18(1),
3.22, 3.23, 3.34, 3.39(3) and 3.50(a) 3.19(1)(a), 3.22, 3.23, 3.34, 3-39(3)-and
3.50(a)
1. 1. Rule 3.07 1. Rule 3.07

(1) To become a Clearing Participant, Rule 1) No change.
3.07(1)(a) requires an applicant to apply to the
Clearing House in accordance with the
requirements the Clearing House stipulates.

(2) The following sets out the details of the Clearing 2) No change.
House’s requirements, amongst others, in
relation to the application.

1.1 Clearing Participants 11 Clearing Participants

An applicant must complete and submit an
application to the Clearing House in the form set

out in Appendix 1 of this Directive,
accompanied by:
(@) copies of the applicant's memorandum

and articles of association or other

An—applcant—must-complete—and—submit—an
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ANNEXURE 2
Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
constituent documents evidencing the
applicant’s:
. ’ I \ders: and
0] directors and shareholders; and
; horised and.pai tal
(ii) authorised and paid-up capital;

(b) evidence that the applicant’s application {b)——evidence—that—the——applicants
for a Capital Markets Services Licence application—for—a—Capital—Markeis—Services
for carrying on the business of Clearing Licence-forcarrying-onthe-business-of-Clearing
has been approved (if applicable); has-been-approved-(if-applcable);

(c) any additional document required for an (6)——any—additional—document—required—for
application for admission to a specific an—application—for—admission—to—a—specific
category of Clearing Participantship; category-of-Clearing-Participantship;

(d)  payment of the non-refundable (e)——payment—of—the—non-refundable
application fee and the admission fees applicationfee—and-the-admission-fees-as-set
as set out in Schedule 1 (if any); eutin-Sehedute-H{ifany);

(e) an undertaking in the form set out in {e)——an—undertaking—in-theform-set-outin
Appendix 2; and Appendix-2;-and

(f) such evidence the Clearing House (h———such—evidence—the—Clearing—House
regards as satisfactory to show that, at regards-as-satisfactory-to-show-that-at the-time
the time of the application, the applicant of—the—application,—the—applicantis—ableto
is able to comply with the financial comply-with-the-financial-requirements—in-the
requirements in the Rules. Rules-

An applicant must submit an application to the
Clearing House accompanied by payment of
the non-refundable application fee and
admission fee and an undertaking, in
accordance with the requirements relating to
admission of Clearing Participants as set out in
the Admission Guidelines.
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ANNEXURE 2

Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
3.1 Monthly compliance reports 3.1 Monthly compliance reports
(1) A Compliance Officer must submit monthly Q) A Compliance Officer must submit monthly

written reports to the General Clearing written reports to the General Clearing
Participant’s board of directors of the General Participant’s board of directors of-the-General
Clearing Participant on all matters pertaining to Clearing-Participant-on all matters pertaining to
compliance of the General Clearing Participant compliance of the General Clearing Participant
with the Securities Laws and the Rules. with the Securities Laws and the Rules.

3.2 Report of Breach/Non-Compliance Report of Breach/Non-Compliance

In addition to the reporting requirements provided in
paragraph 3.1 above, the Compliance Officer must
immediately report to:

€) the General Clearing Participant's board of
directors of the General Clearing Participant and
the Clearing House in the event he becomes
aware of any matter or irregularity with
reasonable diligence or assessment that:

0] constitutes a breach of any provisions of
the Securities Laws and the Rules;

(ii) involves the potential default of the
General Clearing Participant against the
Clearing House or other counterparty;

(iii) has a material effect upon the accounts
of the General Clearing Participant or
the minimum financial requirements
prescribed by the Securities Laws and
the Rules;

In addition to the reporting requirements provided in
paragraph 3.1 above, the Compliance Officer must
immediately report to:

(@) the General Clearing Participant’'s board of
directors of-the-General-ClearingParticipant-and
the Clearing House in the event he becomes
aware of any matter or irregularity with
reasonable diligence or assessment that:

0] constitutes a breach of any provisions of
the Securities Laws and the Rules;

(i) involves the potential default of the
General Clearing Participant against the
Clearing House or other counterparty;

(iii) has a material effect upon the accounts
of the General Clearing Participant or the
minimum financial requirements
prescribed by the Securities Laws and
the Rules;
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ANNEXURE 2

Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS

(iv) results in a significant drop to the (iv) results in a significant drop to the
financial position of the General financial position of the General Clearing
Clearing Participant; Participant;

(v) jeopardises the funds or property of the v) jeopardises the funds or property of the
Clients held by the General Clearing Clients held by the General Clearing
Participant; Participant;

(vi) has resulted in a regulatory or (vi) has resulted in a regulatory or
disciplinary action being taken against disciplinary action being taken against
the General Clearing Participant or any the General Clearing Participant or any
of the General Clearing Participant’s of the General Clearing Participant’s
Registered Persons, employees or Registered Persons, employees or
agents by any other regulatory authority; agents by any other regulatory authority;

(vii) involves fraudulent conduct by the (vii) involves fraudulent conduct by the
Clearing Participant's  Registered General Clearing Participant’s
Person, employee or agent of the Registered Person, employee or agent-of
General Clearing Participant; i e ;

(viii) adversely affects the General Clearing (viii)  adversely affects the General Clearing
Participant’s ability to comply with these Participant’s ability to comply with these
Rules; Rules;

(ix) involves the potential default of the (ix) involves the potential default of the
General Clearing Participant against the General Clearing Participant against the
Clearing House or other counterparty; or Clearing House or other counterparty; or

(x) significantly affects the risk position and x) significantly affects the risk position and
financial integrity of the General financial integrity of the General Clearing
Clearing Participant; and Participant; and

(b) the Commission upon him becoming aware of (b) No change.

any matter in paragraph 3.2(a).
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ANNEXURE 2

Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH

EXISTING PROVISIONS

PARAGRAPH

PROPOSED AMENDMENTS

Rule 3.34

1)

(2)

6.1

1)

()

Rule 3.34 sets out the registration procedures for
the persons enumerated under Rule 3.33.

The following procedures apply in respect of
applications for registration of proposed
Registered Persons.

Registration Procedures for Registered
Persons

The General Clearing Participant of the person
who is to be registered as a Registered Person
is required to make only one submission through
the = Commission’s  Electronic  Licensing
Application (“ELA”) System for the purpose of
licensing, approval or registration by the
Commission and registration with the Clearing
House.

For the purpose of the registration with the
Clearing House, a General Clearing Participant
must submit through the ELA System:

Rule 3.34

Q) Rule 3.34 sets out the registration procedures
for the persons enumerated under Rule 3.33._In
making an application to the Clearing House,
the General Clearing Participant must, among
others, comply with the requirements set out
below.

: :
) el' ollowing Fp'geedu.'es 2pply ﬁ' respect gl

6.1 Registration Procedures for Registered
Persons

(1) The General Clearing Participant of the person
who is to be registered as a Registered Person
is—requiredtomust make an application to the
Clearing House accompanied by an
undertaking, in __accordance  with _ the
requirements _relating to  registration _ of
proposed Registered Persons as set out in the
Admission Guidelines. enly—one—submission
; s ssion's El o Li .
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ANNEXURE 2

Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
€) the duly completed application in the {(a)—the duly completed-applicationinthe form
form set out in Appendix 4 of this set-out-in-Appendix4-ofthis Directive-to
Directive to the Clearing House; B e
(b) an undertaking in the form set out in (b)y——an—undertaking—in—the—form—set—out—in
Appendix 5 of this Directive; and LomondbeEorhie Dirosioand
(c) if more than 1 Registered Person is {e}—if more—than—1 RegisteredPersonis
appointed by the General Clearing appointed—by the General—Clearing
Participant in the areas of overall Participant—in—the—areas—of —overall
clearing business, risk management or clearing-businessrisk-management-or
compliance respectively, a description compliance—respectively—a-deseription
of the area and responsibility of each of the-area—and-respensibilityof each
Registered Person. Registered-Person.
(referred to collectively as “the Clearing : ion”
House’s Information”)
: Kingt} bmission.! | ,I
3) By making the submission through the ELA, the General—Clearing—Participant —agrees—that
General Clearing Participant agrees that although—the submission—is—directed—tothe
although the submission is directed to the Commission,-it forms part of the submission-to
Commission, it forms part of the submission to theClearing—House—TheGeneral—Clearing
the Clearing House. The General Clearing Participant agrees-that the relevant information
Participant agrees that the relevant information in—the submission—made throughthe ELA
in the submission made through the ELA System System(together with—the ClearingHouse's
(together with the Clearing House's Information) Information)—may—be transmitted—intothe
may be transmitted into the Clearing House's Clearing House’s system for approval, upen the
system for approval, upon the Commission’s Gemmﬁsrm%&appmval—ef—theapp%ah%
approval of the application.
: loari i | fioati
4) The Clearing House will send a notification to the theGeneralClearing— Participant—ifthe
General Clearing Participant if the application is application-is-approved by the Clearing House.
approved by the Clearing House.
(5) A General Clearing Participant must retain possession of the original copies of the Clearing

possession of the original copies of the Clearing
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ANNEXURE 2
Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
House’s Information and must produce such oerignal-copies—teo—the—Clearing—House—at—the
original copies to the Clearing House at the Clearing-House’s request:
Clearing House’s request.
7. Rule 3.39(3) 7. 7—Rule-3:.39(3)

(1) Rule 3.39(3) requires a General Clearing {1 ——Rule—3:39(3)requires—a—General—Clearing
Participant to notify the Clearing House of the Participant-to-notify-the Clearing-House-of the
identified  person  temporarily  assuming identified—person——temporarly—assuming
responsibility for the functions of a vacated office responsibility—for—thefunctions—of a—vacated
under Rule 3.39(1). Siiesundor e 2 o0r

(2) The following procedure applies in respect of the (2)——Thefollowing—procedure-applies-in—respect-of
notification under Rule 3.39(3). the-netification-under-Rule-3-39(3)-

7.1 Notification 71— Netification
A General Clearing Participant must complete A-General-ClearingParticipant-must-complete
and submit the form set out in Appendix 4 of this and-submit-the-form-set-outin-Appendix—4-of
Directive, accompanied by an undertaking in the this-Directive;-accompanied-by-anR-undertaking
form set out in Appendix 5 of this Directive. in—the—form—set—out—in—Appendix—5—otthis

8.1 Accounting and other books and records 8.1 Accounting and other books and records

(1) A Clearing Participant must prepare the Clearing D No change.
Participant’s accounting and other books and
records to:

@ sufficiently show and explain the
transactions and financial position of its
business such that they are able to
disclose with substantial accuracy the
financial position of the Clearing
Participant at the close of business on
any day;
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ANNEXURE 2
Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH

EXISTING PROVISIONS

PARAGRAPH

PROPOSED AMENDMENTS

(b) comply with the requirements set out in
Appendix 6 of this Directive;

(©) enable outstanding Client and debtor
balances to be readily identified with
specific transactions and with the dates
on which these transactions occur.

(2) A Clearing Participant must ensure that bank 2) No change.
reconciliations are prepared at least once a
month by not later than the 10" day of the
following month.
3) A Clearing Participant with branch office(s) must (©) A Clearing Participant with branch office(s) must

prepare the Clearing Participant’s financial
statements and accounts in the following
manner:

€) on a consolidated basis reflecting
detailed breakdowns for the principal
office and the branch office(s); and

(b) computations of all matters prescribed
in these Rules or directed by the
Clearing Participant for the Clearing
Participant’s principal office and branch
office(s) must be on an aggregated
basis as matters relating to a single
entity.

prepare the Clearing Participant’s financial
statements and accounts in the following
manner:

@) on a consolidated basis reflecting
detailed breakdowns for the principal
office and the branch office(s); and

(b) computations of all matters prescribed
in these Rules or directed by the
Clearing House Participant—for the
Clearing Participant’s principal office
and branch office(s) must be on an
aggregated basis as matters relating to
a single entity.
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ANNEXURE 2
Amendments to the Bursa Malaysia Derivatives Clearing Berhad Directive No. 3-001
Pursuant to the Enhanced Admission Process for Participants and Registered Persons and Other Amendments

PARAGRAPH EXISTING PROVISIONS PARAGRAPH PROPOSED AMENDMENTS
Directive Application Form for Clearing Participantship Directive No0.3-001: | Application Form for Clearing Participantship
No.3-001: Appendix 1

Appendix 1 | Please refer to Annexure 2.1 below Please refer to Annexure 2.1 below
Directive Undertaking by the Clearing Participant Directive No.3-001: Undertaking by the Clearing Participant
No.3-001: Appendix 2

Appendix 2 | Please refer to Annexure 2.2 below Please refer to Annexure 2.2 below
Directive Registration Form for Registered Person Directive No.3-001: Registration Form for Registered Person
No.3-001: Appendix 4

Appendix 4 | Please refer to Annexure 2.3 below Please refer to Annexure 2.3 below
Directive Undertaking by the Registered Person Directive No.3-001: Undertaking by the Registered Person
No.3-001: Appendix 5

Appendix 5 | Please refer to Annexure 2.4 below Please refer to Annexure 2.4 below
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Annexure 2.1
RULES OF BURSA MALAYSIA DERIVATIVES CLEARING BHD

Directive No. 3-001: Appendix 1
Application Form for Clearing Participantship
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— Telephone
TFelephone-ne: _
E-Mail ———E-Mail
Address ddress
. o Chicf . ” :
eguivelant)
E
i
—Exchange Membership
o .
Other Exchange
- L ol I \
: " i
OtherExchange
—Share-Gapitat
) ol
Paid-up-capital-madeup-of RM
Ordinary-Shares
RM
Preference-Shares
—Baek Office
Name of Back-Office System-Used
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Annexure 2.2
RULES OF BURSA MALAYSIA DERIVATIVES CLEARING BHD

Directive No. 3-001: Appendix 2
Undertaking by the Clearing Participant

UNDERTAKING — CLEARING PARTICIPANT

[deleted]|BY¥Y-frame-ofapphcant}
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Annexure 2.3
RULES OF BURSA MALAYSIA DERIVATIVES CLEARING BHD

Directive No. 3-001: Appendix 4
Registration Form for Registered Person

. . : . I
[deleted]
: | Cloari . :
Address:
Date:
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Annexure 2.4
RULES OF BURSA MALAYSIA DERIVATIVES CLEARING BHD

Directive No. 3-001: Appendix 5
Undertaking by the Registered Person

: : I I :

[deleted

«“. H ”
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