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Trading Participant Circular : 15/2011 

 
NO-ACTION LETTER ISSUED BY THE COMMODITY FUTURES TRADING COMMISSION 
(“CFTC”) PERMITTING THE OFFER AND SALE IN THE U.S. OF BURSA MALAYSIA 
DERIVATIVES BERHAD’S FUTURES CONTRACT BASED ON THE FTSE BURSA MALAYSIA 
KUALA LUMPUR COMPOSITE INDEX (“FBM KLCI”) 

 
 
1. Kindly be informed that the CFTC has, on 28 June 2011, issued a no-action letter to Bursa 

Malaysia Berhad and Bursa Malaysia Derivatives Bhd (“the Exchange”) permitting the offer 
and sale in the U.S. of the Exchange’s futures contract based on the FBM KLCI (“FBM KLCI 
Futures”).  

 
2. Section 2(a)(1)(C)(iv) of the Commodity Exchange Act (“CEA”) generally prohibits any person 

from offering or selling a futures contract based on a security index in the U.S as permitted 
under CEA Section 2(a)(1)(C)(ii) or CEA Section 2(a)(1)(D).  The no-action letter states that 
CFTC’s General Counsel Office has determined that the FBM KLCI and the FBM KLCI 
Futures conform to the requirements under CEA Section 2(a)(1)(C)(ii).  Therefore, CFTC’s 
General Counsel Office will not recommend any enforcement action to the CFTC if the FBM 
KLCI Futures is offered or sold in the U.S.   

 
 A copy of the no-action letter is appended to this Circular. 

 
3. Please note that the offer and sale in the U.S. of the FBM KLCI Futures is subject to Part 30 

of the CFTC’s regulations, which governs the offer and sale of foreign futures and foreign 
option contracts in the U.S. Please refer to Trading Participant Circular No. 18/2010 issued on 
10 August 2010 for the directives made in relation to the Regulation 30.10 Relief. 
 

4. The products of the Exchange that can be offered and sold in the U.S. currently are the 
following: 
 
(a) FBM KLCI Futures (FKLI); 
(b) Crude Palm Oil Futures (FCPO); 
(c) Crude Palm Kernel Oil Futures (FPKO);  
(d) USD-denominated Crude Palm Oil Futures (FUPO); and 
(e) 3 Month KLIBOR Futures (FKB3).  

 
5. In the event of any queries in relation to this circular, kindly contact the following persons: 
 

Name  Contact Details  

Andrew Tan Kah Loong  
 

03-20347745 
tankahloong@bursamalaysia.com 
 

Yeow Chae Yin 03-20347079  
yeowchaeyin@bursamalaysia.com 
 

 
Please be informed that this circular and Trading Participant Circular No. 18/2010 dated 10 
August 2010 are available on Bursa Malaysia’s website at: 

 http://www.bursamalaysia.com/website/bm/regulation/rules/bursa_rules/bm_derivatives.html  
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