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INTRODUCTION  
 
 
This Consultation Paper is to invite public feedback on the draft Corporate Disclosure Guide (“CD Guide”) 
proposed to be issued by Bursa Malaysia Securities Berhad (“the Exchange”).   
 
In line with the Exchange’s aim of enhancing the standards of disclosure in the marketplace, the 
Exchange proposes to issue the CD Guide to help listed issuers in understanding the disclosure 
obligations in the Listing Requirements (“LR”) better, which in turn, will facilitate greater compliance with 
such obligations. The CD Guide provides clarification on the disclosure requirements set out in the LR 
and illustrates how the disclosure requirements should be applied in practice. It also sets out the best 
practices for establishing internal policies and procedures to enable listed issuers to fulfill their disclosure 
obligations. In addition, the CD Guide also provides, in the Appendices to the CD Guide, examples and 
case studies together with discussions on issues relating to particular situations, to illustrate the 
Exchange’s views on the application of the disclosure provisions as set out in the LR. Compliance with 
the CD Guide is voluntary. Although voluntary, listed issuers are strongly encouraged to adopt the 
recommendations and best practices set out in the CD Guide.  
 
In coming up with the CD Guide, the Exchange has also taken into account the best practices 
recommended under the Best Practices in Corporate Disclosure issued in July 2004 and has incorporated 
them in the CD Guide, where applicable. A copy of the draft CD Guide is attached to this document as 
Annexure I. 
 
This document should be read in conjunction with the Consultation Paper No. 3/2010 on the Proposed 
Amendments to Bursa Malaysia Securities Berhad Listing Requirements in relation to Enhanced 
Disclosure Obligations and Others (“Consultation Paper No. 3/2010”) issued by the Exchange 
concurrently. 
 
Comments on the draft CD Guide can be given by filling up the template as attached in the 
ATTACHMENT. 
  
Details of the draft CD Guide are set out below. 
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PROPOSED CORPORATE DISCLOSURE GUIDE (“CD GUIDE”) 
 

 
1. The CD Guide, among others, seeks to provide guidance and clarification in the following areas: 
 
 
Material information 
 
2. The CD Guide emphasizes, among others, that it is vital for a listed issuer to make an immediate 

assessment of the likely impact of an event or information on its share price, value and market 
activity, and decide whether an immediate announcement is required.  
 

3. A listed issuer must have regard to and apply the materiality test as set out in the LR in 
considering whether the information is material, on a case to case basis, and whether there is a 
need to make an immediate announcement. For example, where a listed issuer has been 
awarded a contract and such contract has been determined to require an immediate 
announcement after applying the materiality test, the Board must be proactive in making an 
immediate announcement of the contract and ensure that the announcement contains sufficient 
information that is factual, clear, unambiguous, accurate and succinct. 
 

4. In applying the materiality test, the CD Guide also provides that a listed issuer should consider 
other qualitative factors when deciding whether it is necessary to disclose a piece of information. 
These may include information such as: 

 
(a) historical trading pattern of the listed issuer’s securities; 
 
(b) unexplained change in price of volume of the listed issuer’s securities; 
 
(c) volatility of the listed issuer’s securities; 
 
(d) operating environment of the listed issuer; or  
 

(e) a combination of any one or more of the information in subparagraphs (a) to (d) above that 
is publicly available. 

 

5. The CD Guide provides further guidance to a listed issuer in deciding whether information is 
material for specific events or circumstances such as the procurement of a contract, the 
borrowing of funds and the commencement of or involvement in litigation.  
 

6. In addition, the CD Guide sets out examples of transactions and the information to be included in 
the announcements made, such as the following: 

 
(a) Procurement of material contracts 

  
(i) the value of contract; 
 
(ii) the tenure of contract; 
 
(iii) whether the contract is subject to renewal, and if yes, the details of such renewal; 
 
(iv) the financial impact of the contract on the group;  

 
(v) the risks in relation to the contract; and 
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(vi) whether the directors, major shareholders and/or persons connected to them 
have any interest, direct or indirect, in the contract, and the nature and extent of 
their interests. 

 
(b) Construction of a new plant which has significant impact on the group’s future 

revenue/income 
 

(i) the intended usage of the new plant; 
 
(ii) the production capacity of the new plant; 
 
(iii) the expected commencement and completion date of the construction of the new 

plant; 
 
(iv) the financial impact of the construction of the new plant on the group; and 
 
(v) the source of funding and the breakdown of the source. If it is by way of 

borrowings, the effect on the group’s gearing ratio.  
 

(c) Involvement in litigation 
 

(i) the date of the litigation/suit; 
 
(ii) the particulars of the claim under the litigation, including the amount claimed for 

and interest rate; 
 
(iv) the details of events leading to the commencement of litigation; 
 
(v) the name of plaintiff and defendant; 
 
(vi) the potential liability to the group arising from the litigation; 
 
(vii) where the litigation is commenced against a subsidiary, a confirmation as to 

whether the subsidiary is a major subsidiary (i.e. a subsidiary which contributes 
70% or more of the profit before tax or total assets employed of the listed issuer 
on a consolidated basis); 

 
(viii) the financial and operational impact to the group; and 

   
(ix) the steps taken or proposed to be taken by the listed issuer in respect of the 

litigation. 
 
 
Corporate disclosure policies and procedures 
 
7. The CD Guide takes into account the recommendations made under the Best Practices in 

Corporate Disclosure issued in July 2004 (“Best Practices”) and updates them where necessary.  
 
8. Among others, the CD Guide reiterates that – 
 

(a) a listed issuer is encouraged to develop and establish internal written policies and 
procedures (“CDPP”) that encompass the Corporate Disclosure Policy and other 

requirements relating to corporate disclosure as set out in the LR; 
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(b) the board is ultimately responsible for ensuring that the CDPP are in placed and are 
applied in a manner that fulfills the disclosure requirements in the LR; 

 

(c) a senior officer should be appointed to take overall responsibility for ensuring compliance 
with the disclosure requirements in the LR; 

 

(d) a listed issuer should have procedures to monitor due compliance with the CDPP; and 
 

(e) the CDPP should provide for due diligence and verification processes. 
 
 
Maintaining confidentiality of information 

 
9. In updating the recommendations in the Best Practices on maintaining confidentiality, the CD 

Guide proposes additional measures which a listed issuer may consider in maintaining 
confidentiality of information prior to disclosure such as – 
 
(a) using codenames in correspondence and documents; 
 
(b) ensuring physical copies of documents are securely stored in locked cabinets when not in 

use, with restricted access; 
 
(c) regularly communicating with employees or personnel not to read confidential documents 

or have discussion in public places; 
 
(d) using private fax lines, dedicated printers and email accounts; 
 
(e) keeping confidential information on protected drives and controlling access through 

password protection and blocking mechanism; 
 
(f) installing password protection mechanisms for electronic equipment and activating 

automatic locking system on these equipment after a stipulated period; 
 

(g) locating employees involved in secure areas that are separate from other employees; 
 

(h) providing suitable training on the importance of not divulging confidential information for 
employees; 

 
(i) putting in place policies that restrict dealing in securities by employees or management 

who may have price-sensitive information; and  
 
(j) having in place processes on how a suspected leak is investigated and implementing 

whistle-blowing policies that facilitate employees to report misconduct or wrongdoings. 
 
 
Equal access to material information 

 
10. In order to maintain market integrity and investor confidence in the capital market, all investors 

must have equal and timely access to all material information. This is also an important principle 
set out under the Corporate Disclosure Policy in the LR. Hence, listed issuers are prohibited from 
practising selective disclosure to analysts, journalists, fund managers and institutional investors 
(“preferred parties”).  
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11. Accordingly, the CD Guide reiterates and updates the guidance set out in the Best Practices as to 
how listed issuers may avoid selective disclosure or preferential treatment. Among others, the CD 
Guide sets out how a listed issuer should handle unanticipated questions, respond on financial 
projections and reports prepared by the preferred parties, correct misinterpreted information and 
conduct meetings or briefings with the preferred parties. 
 

 
Other specific announcements 

 
12. The CD Guide also seeks to assist listed issuers in dealing with particular or specific situations by 

setting out the Exchange’s expectations on whether immediate announcements are required. The 
guidance set out in the CD Guide covers specific events such as where announcements are 
made by government ministries or agencies regarding government policy, announcements are 
made by a listed issuer which is listed on more than one stock exchange and announcements are 
made by a listed issuer of its scheduled dates to release financial statements. 
 

 
Leveraging on information technology for broader public dissemination of information 

 
13. Consistent with the recommendation set out in the Best Practice, the CD Guide encourages a 

listed issuer to broaden its channel of dissemination of information by taking advantage of 
advances made in information technology. For instance, the CD Guide recommends that listed 
issuers post material information on their websites and ensure that their websites are user-
friendly and accessible to all. The websites must also be regularly updated to ensure that 
information is current and complete. 

 
 
Clarification, confirmation or denial of rumours or reports 

 
14. Whenever a listed issuer becomes aware of a rumour or report that contains material information, 

the listed issuer must make due enquiry to ascertain the truthfulness of the rumour or report, and 
immediately publicly clarify, confirm or deny the rumour or report.  

 
15. The CD Guide clarifies that it is not the expectation of the Exchange that the listed issuer respond 

to all articles or reports in the media where the information is general in nature. The Exchange will, 
however, engage with the listed issuer if the information is - 
 
(a) reasonably specific and has not been announced previously; 

 
(b) perceived to have an impact on investors’ investment decisions; or 
 
(c) there is sufficient evidence to show that the movement in the share price and volume of the 

listed issuer’s securities relates to the material information in the articles or reports. 
 
 
Unusual market activity (“UMA”) 

 
16. Where a UMA query is initiated by the Exchange to a listed issuer, the CD Guide provides that 

the listed issuer must undertake an enquiry with its directors and major shareholders to determine 
the cause of the unusual market activity and respond to the UMA query immediately. For this 
purpose, the CD Guide also recommends that listed issuers have in place internal policies and 
procedures to ensure that the enquiry or information gathering process is carried out efficiently 
and expeditiously, so that material information can be announced to the Exchange on an 
immediate basis. 
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Unwarranted promotional disclosure activity 
 

17. The CD Guide provides that a listed issuer must refrain from publishing promotional activity in any 
form which may mislead investors or result in unusual market activity. In this regard, the CD 
Guide provides general guidance on the language or words which may be deemed as 
promotional in nature and hence, should be avoided. They include the use of emotive and 
subjective language, the use of vague or confusing language, and the use of superlatives or 
references to position or ranking. 

 
 
Insider trading  

 
18. It is reiterated and recommended in the CD Guide that the CDPP of a listed issuer should ensure 

the listed issuer, its officers, employees, associates or persons connected with the listed issuer, 
its officers, employees or associates, do not abuse material information that has not yet been 
made generally available. 

 
19. The CDPP should also set out clearly the consequences of contravening insider trading law. 
 
 
Profit guidance 
 
20. The CD Guide recommends that where there is a likelihood that the expected financial results of 

a listed issuer may be significantly above or below the general market expectation, historical 
trend and/or the profit estimate, forecast or projection previously announced, the listed issuer 
should apply the materiality test under paragraph/Rule 9.03 of the LR to the circumstances at 
hand, to determine whether an immediate announcement is required. 
 

21. Hence, if a listed issuer becomes aware or where there is evidence of any material improvement 
or deterioration in the listed issuer’s financial results, the listed issuer must make a prompt 
assessment on the impact of such information. If such information is deemed material, then the 
listed issuer must immediately announce such information to the public instead of deferring the 
release until the disclosure of the periodic reports. The delay in releasing the information may be 
construed as withholding of material information without proper justification, and this is clearly not 
within the spirit of the LR. 

 
 
General mandate for issuance of securities pursuant to section 132D of the CA 
 
22. The CD Guide seeks to clarify the Exchange’s expectation with regards to disclosure of the 

purpose and utilization of proceeds raised from an issuance of new securities pursuant to a 
general mandate under section 132D of the CA. Listed issuers are expected to provide clear 
explanation on the purpose for which the general mandate is sought. For instance, the Board 
must, having taken into consideration the listed issuer’s strategic business objectives, indicate 
whether the funds to be raised will be utilized to finance any proposed acquisition or capital 
expenditure of its existing business operations or for working capital purposes. 

 
 

Summary of lengthy circulars 

 

23. The CD Guide also provides that listed issuers should summarise all lengthy circulars, and 
ensure that the summary is clear and is an accurate reflection of the circular. This will provide 
shareholders with a snapshot of the salient matters covered in the circulars. 
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Guidance on the presentation and contents of the management discussion and analysis 
 

24. To complement our proposal in the Consultation Paper No. 3/2010 where listed issuers are 
encouraged but not obliged to prepare and include a separate statement in its annual report 
containing the listed issuer’s management discussion and analysis (“MD&A”) of its business, 
operations and financial performance during the financial year, the CD Guide sets out a general 
framework on the recommended form and content of the MD&A.  

 
25. In particular, the CD Guide sets out the focus areas that the MD&A should cover and includes the 

information required for each focus area. Among others, the MD&A should include the following: 
 

(a) overview of the group’s business and operations, its objectives and strategies; 
 

(b) review of results through analysis indicators – both historical and future; 
 
(c) operational capabilities to achieve the desired business objectives and results; 
 
(d) financial results, financial position and financial condition conveyed in the financial 

statements; and 
 
(e) anticipated or known risks that may have a material effect on, among others, the 

sustainability of the group’s results or operations, financial condition or liquidity; and  
 

(f) expectations of future results. 
 
 
Disclosure of financial highlights and financial indicators in annual reports 
 
26. The CD Guide also sets out the information or details to be included when disclosing the financial 

highlights of major items in the income statement and balance sheet, as well as the financial 
indicators in the annual report

1
.  

 
 

 
Proposed CD Guide - Issue(s) for Consultation: 
 
1. Please state your views or comments on the CD Guide.  

 
2. In addition, do you have any other suggestion which may enhance the quality of 

disclosure made by listed issuers?  
 
3. Is there any other area of disclosure which the Exchange should provide guidance on 

apart from those proposed in the CD Guide? 
 

 
 

[the rest of this page is intentionally left blank] 

                                                           
1
  This new requirement is introduced by the Exchange in Proposal 1.5 of Consultation Paper No. 3/2010 issued on 16 July 2010. 
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1. INTRODUCTION 

 
 Corporate disclosure policy & best practices 

 
1.1 Timely, complete and accurate disclosure of material information is key to a 

fair and orderly market for the trading of securities. This is also one of the 
primary objectives of Bursa Malaysia Securities Berhad (“Bursa Securities”). 
In this regard, Bursa Securities Main Market Listing Requirements (“Main LR”) 
and ACE Market Listing Requirements (“ACE LR”) play a significant role in 
promoting effective and timely disclosure of all material information, a cardinal 
principle to promote transparency, good corporate conduct and investor 
protection. 
 
Disclosure of material information 
 

1.2 Both the Main LR and ACE LR (collectively referred to as the “LR”) require 
that a listed issuer must make immediate public disclosure of material 
information which is reasonably expected to have a material effect on the 
price, value or market activity of any of the listed issuer’s securities, or which 
may affect the decision of its shareholders or investing public in making their 
choice of investment2.  
 
Compliance in substance rather than form 
 

1.3 In this regard, the LR prescribes the minimum mandatory standard of 
disclosure required of a listed issuer. Notwithstanding that, disclosure by a 
listed issuer should be aimed at providing shareholders and the public with 
accurate facts and information on a timely and equal basis, and not merely at 
meeting the minimum regulatory requirements.  
 

1.4 To achieve this, a listed issuer and its directors must aspire to achieve 
compliance in substance rather than in form and to give effect to the intended 
purpose and spirit of the continuous disclosure requirements. It is in the best 
interest of a listed issuer to present timely disclosure of accurate and quality 
information as investors often accord premium ratings to listed issuers that 
are transparent and open. 
 

1.5 It is also important to note that the continuous disclosure obligation under the 
LR can only be properly discharged by the listed issuer, which is in the best 
position to assess the elements of the LR in the context of its obligations to 
the market and the information that is known only to the listed issuer.  
 
 
 
 
 
 

                                                           
2
   See paragraph 9.03(2) of the Main LR and Rule 9.03(2) of the ACE LR. 

PART A INTRODUCTION AND KEY OBJECTIVES 
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Equal treatment to all 
 

1.6 By virtue of being listed on Bursa Securities and having access to the capital 
market, a listed issuer has a duty not just to its shareholders, but also to the 
investing public. The interests of a listed issuer should not take precedence 
over the interests of the market, and more specifically the interests of a fully 
informed market.  

  
 
 Corporate Disclosure Guide (“this Guide”)  

 
1.7 This Guide is intended to provide guidance and suggestions to a listed issuer 

and its directors in fulfilling their disclosure obligations under the LR, so that 
the market is kept informed of the listed issuer’s developments in a proactive, 
timely and accurate manner.  
 

1.8 In coming up with this Guide, the best practices recommended under the Best 
Practices in Corporate Disclosure issued in July 2004, have also been taken 
into account and are contained in this Guide, where applicable.  
 

1.9 This Guide does not in any way amend or vary a listed issuer’s obligations 
under the LR, nor does it remove the need for a listed issuer to exercise its 
own judgment as to what constitutes material information and when 
disclosure is required. This Guide serves to outline some of the criteria which 
Bursa Securities will consider in its interpretation of the requirements for 
immediate disclosure of material information. Further, this Guide also sets out 
Bursa Securities’ expectations in relation to best disclosure practices by listed 
issuers. Some examples and case studies of the operation and application of 
the continuous disclosure framework are included as appendices at the end 
of this Guide.  
 
 

Management discussion & analysis 
 

1.10 A listed issuer is presently required under the LR to include in their annual 
report a statement representing the collective view of the board of directors 
pertaining to, among others, a discussion and analysis of its operating 
performance and financial position during the year in review.3  

 
1.11 In addition to that, a listed issuer is also encouraged to provide a separate 

statement in its annual report containing a comprehensive management 
discussion and analysis of its businesses, operations and financial 
performance (“MD&A”), on a voluntary basis4.  
 

1.12 Hence, this Guide seeks to assist a listed issuer in the preparation of the 
MD&A by providing a general framework on the recommended form, content 
and area for discussion.  

                                                           
3
 See paragraph 7 of Part A, Appendix 9C of the Main LR and paragraph 8, Appendix 9C of the ACE 

LR. 
 
4
  See new paragraph 7A of Part A, Appendix 9C of the Main LR and paragraph 8A, Appendix 9C of 

the ACE LR. 
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Disclosure of financial highlights and financial indicators in annual 
reports 
 

1.13 Further, this Guide also contains clarification on specific disclosure 
requirements in the quarterly report and annual report of a listed issuer to 
assist a listed issuer in its understanding and compliance with these 
requirements5.       

 
 

Format and arrangement of contents  
 
1.14 This Guide is divided into 5 main parts as follows: 

 
(a) Part A which comprises the introduction to and key objectives of this 

Guide; 
 

(b) Part B which sets out the guidance and clarification on the Corporate 
Disclosure Policy set out in the LR together with the recommended 
practices, policies and procedures, as well as clarification on the 
requirement to disclose the purpose and utilization of proceeds pursuant 
to a general mandate sought;  

 
(c) Part C which sets out the guidance on disclosure and practices in 

respect of the MD&A;  
 
(d) Part D which sets out the guidance on disclosure of the financial 

highlights and financial indicators in annual reports; and 
 
(e) appendices with examples and case studies of the operation and 

application of the continuous disclosure framework.  
 

1.15 Compliance with this Guide is voluntary. However, a listed issuer is strongly 
encouraged to adopt the recommendations and best practices set out in this 
Guide as they will facilitate better compliance of the LR by the listed issuer. 

 
 
2. KEY OBJECTIVES OF THIS GUIDE 
 

The key objectives of this Guide are, among other things: 
 
(a) to assist listed issuers in understanding the LR better and to ensure that 

listed issuers meet both the letter and the spirit of the continuous 
disclosure requirements in the LR; 

 
(b) to assist listed issuers, their directors and officers to manage their 

disclosure obligations and minimize the risk of breaching the 
requirements; 

 
(c) to provide parity in the standard of disclosure adopted by listed issuers; 

 
(d) to improve the quality of disclosures made by listed issuers; 

 

                                                           
5
    See paragraph 1 of Part A, Appendix 9B and new paragraph 31 of Part A, Appendix 9C of the Main 

LR. For the ACE LR, see paragraph 1, Appendix 9B and new paragraph 32, Appendix 9C.   
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(e) to promote and maintain market integrity and investor confidence; 
 

(f) to ensure listed issuers provide equal access to material information in a 
timely manner, and to avoid selective disclosure; 

 
(g) to propagate the exercise of due diligence to ensure that information 

disseminated will be, as far as possible, accurate, clear and complete; 
 
(h) to instill in listed issuers that they shall have in place an efficient 

management of information procedure that promotes accountability for 
the dissemination of material information; 

 
(i) to encourage listed issuers to take advantage of advances made in 

information technology in disseminating information; and 
 
(j) to encourage listed issuers to build good investor relations with the 

investing public that inspires trust and confidence. 
 
 

[the rest of this page is intentionally left blank] 
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3. MATERIAL INFORMATION 
 
 Materiality test 

 
3.1 Under paragraph/Rule 6  9.03 of the LR, a listed issuer must make an 

immediate public disclosure of any material information, unless such 
information falls within the exceptional circumstances set out in 
paragraph/Rule 9.05 of the LR where the material information may be 
temporarily withheld. 
 

3.2 Information is considered material, if it is reasonably expected to have a 
material effect on - 
 
(a) the price, value or market activity of any of the listed issuer’s securities; 

or 
 
(b) the decision of a holder of securities of the listed issuer or an investor in 

determining his choice of action. 
 

3.3 There are many events which can affect the price, value and market activity of 
a listed issuer’s securities. It is vital for the listed issuer to make an 
immediate assessment of the likely impact of these events on its share price, 
value and market activities, and decide whether the relevant information is 
price-sensitive and requires disclosure. As guidance to the listed issuer, 
Bursa Securities has also provided in the LR7, some examples of events 
which may require immediate disclosure. 

 
3.4 The listed issuer must be mindful that in each of the examples or 

circumstances given, it must apply the materiality assessment set out in 
paragraph/Rule 9.03(2) of the LR to determine whether an immediate 
announcement is necessary. 

 
3.5 It must also be noted that the list of examples given in the LR under 

paragraph 2.0 of Practice Note 31 and Guidance Note 22 is, by no means 
exhaustive. Deciding on what information is material is a matter of judgment. 
As such, a listed issuer is reminded again that paragraph/Rule 9.03 of the LR 
must be complied with at all times within the spirit of the continuing disclosure 
requirements in considering whether a piece of information is material.  

 

                                                           
6
  For easy reference, the term “paragraph/Rule of the LR” when used in this Guide means the 

respective paragraph of the Main LR, and Rule of the ACE LR. 

 
7
  For the examples of events which may require immediate announcement, see paragraph 9.04 and 

Practice Note 31 of the Main LR, and Rule 9.04 and Guidance Note 22 of the ACE LR. 
 

PART B GUIDANCE ON BURSA SECURITIES’ CORPORATE 
DISCLOSURE POLICY, RECOMMENDED 
PRACTICES, POLICIES & PROCEDURES, AND 
GENERAL MANDATE DISCLOSURE 
REQUIREMENTS 
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3.6 For example, where a listed issuer has – 
 

(a) been awarded a contract and such contract has been determined to 
require an immediate announcement after applying the materiality test, 
the Board must be proactive in making an immediate announcement of 
the contract and ensure that the announcement contains sufficient 
information that is factual, clear, unambiguous, accurate and succinct; 
or 
 

(b) discovered a fraud or irregularity taking place in the listed issuer and 
such fraud or irregularity has been determined to require an immediate 
announcement after applying the materiality test, the Board must be 
proactive in making an immediate announcement of such fraud or 
irregularity and the measures or steps taken to address them. Where 
experts have been engaged, the listed issuer must also announce the 
views or findings of the experts to the Exchange, if it contains material 
information. 

 
 

Materiality test - other qualitative factors 
 
3.7 In applying the materiality test, a listed issuer should also consider other 

qualitative factors when deciding whether it is necessary to disclose a piece of 
information. These may include, but are not limited to, information such as: 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
3.8 If the listed issuer is unable to ascertain whether the information is material or 

in cases of doubt, it is recommended that an announcement be made to 
Bursa Securities for the benefit of the investing community. 
 

3.9 For the specific events or circumstances set out below8, a listed issuer may 
be guided by the following in deciding whether an information is material:  

 
 
 
 
 
 
 

                                                           
8
  These are events or circumstances where listed issuers commonly consult Bursa Securities as to 

whether immediate announcement is required.  
 

((aa))  hhiissttoorriiccaall  ttrraaddiinngg  ppaatttteerrnn  ooff  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess;;  
  
((bb))  uunneexxppllaaiinneedd  cchhaannggee  iinn  pprriiccee  oorr  vvoolluummee  ooff  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess;;  
  
((cc))  vvoollaattiilliittyy  ooff  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess;;  
  
((dd))  ooppeerraattiinngg  eennvviirroonnmmeenntt  ooff  tthhee  lliisstteedd  iissssuueerr;;  oorr  
  
((ee))  aa  ccoommbbiinnaattiioonn  ooff  aannyy  oonnee  oorr  mmoorree  ooff  tthhee  iinnffoorrmmaattiioonn  iinn  ssuubbppaarraaggrraapphhss  ((aa))  

ttoo  ((dd))  aabboovvee  tthhaatt  iiss  ppuubblliiccllyy  aavvaaiillaabbllee..  
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(a) Procurement of contract9 
 
 Generally, a listed issuer is expected to make an announcement if the 

value of each contract (calculated on a per annum basis) exceeds 25% 
of the group’s total turnover based on the latest audited financial 
statements of the listed issuer. 

 
 Even if the contract value is not more than the 25% threshold above, an 

announcement is still required if the listed issuer expects the profit 
margin to have a material impact on its financial performance. A listed 
issuer must always have regard to and apply the “materiality test” 
prescribed under paragraph/Rule 9.03 of the LR in considering whether 
the information is material on a case to case basis, and hence, whether 
there is a need to make an immediate announcement. 

 
(b) Borrowing of funds10 

 
An immediate announcement of any borrowing of funds is expected 
from a listed issuer where such borrowing is reasonably material and is 
expected to affect the investment decision of the shareholders and 
investing public. For this purpose, borrowing of funds includes debt 
papers.  
 
In determining whether a borrowing of funds is material, a listed issuer 
must take into account, among others, the following:  

 
(i) its current level of borrowings i.e. its gearing; 

 
(ii) the industry in which it operates; and 

 
(iii) its financial condition. 

 
(c) Commencement of or involvement in litigation11 
 

Notwithstanding that the litigation may occur within the ordinary course 
of business of a listed issuer, an immediate announcement is expected 
from the listed issuer if the estimated potential liability of the litigation to 
the group is reasonably material and is expected to affect the 
investment decision of the shareholders and investing public. For 
example, if the litigation is indicative of lack of available funds to meet 
the listed issuer’s obligations or lack of operation in the listed issuer, an 
immediate announcement is required. 

  
See also Illustration 1 below for another example in assessing whether a 
transaction is material and whether announcement is required. 
 
 
 
 

                                                           
9
  See paragraph 2.0(b) of Practice Note 31 and Guidance Note 22. 

 
10

  See paragraph 2.0(e) of Practice Note 31 and Guidance Note 22. 
 
11

  See paragraph 2.0(f) of Practice Note 31 and Guidance Note 22. 



ANNEXURE I 
CD GUIDE 

 
 

8 

 

 
IIlllluussttrraattiioonn  11::  AAsssseessssmmeenntt  WWhheetthheerr  TTrraannssaaccttiioonn  IIss  MMaatteerriiaall  &&  WWhheetthheerr  

AAnnnnoouunncceemmeenntt  RReeqquuiirreedd  
 
CChhaapptteerr  1100  ooff  tthhee  LLRR  ddooeess  nnoott  rreeqquuiirree  aa  lliisstteedd  iissssuueerr  ttoo  mmaakkee  aann  aannnnoouunncceemmeenntt  
ffoorr  aa  nnoonn--rreellaatteedd  ppaarrttyy  ttrraannssaaccttiioonn  ooff  aa  rreevveennuuee  nnaattuurree  iinn  tthhee  oorrddiinnaarryy  ccoouurrssee  ooff  iittss  
bbuussiinneessss..  HHoowweevveerr,,  aa  lliisstteedd  iissssuueerr  iiss  ssttiillll  rreeqquuiirreedd  ttoo  aasssseessss  ssuucchh  nnoonn--rreellaatteedd  ppaarrttyy  
ttrraannssaaccttiioonn  iinn  aaccccoorrddaannccee  wwiitthh  ppaarraaggrraapphh//RRuullee  99..0033  ooff  tthhee  LLRR  ttoo  ddeetteerrmmiinnee  
wwhheetthheerr  aann  iimmmmeeddiiaattee  aannnnoouunncceemmeenntt  ooff  ssuucchh  ttrraannssaaccttiioonn  iiss  rreeqquuiirreedd..    
  
HHeennccee,,  wwhheerree  aa  lliisstteedd  iissssuueerr  wwhhoossee  bbuussiinneessss  rreellaatteess  ttoo  aaiirrccrraaffttss  aanndd  vveesssseellss,,  
eenntteerrss  iinnttoo  aa  ttrraannssaaccttiioonn  ttoo  aaccqquuiirree  oorr  ddiissppoossee  ooff  aann  aaiirrccrraafftt  oorr  vveesssseell  ooff  ssiiggnniiffiiccaanntt  
aammoouunntt,,  tthhee  lliisstteedd  iissssuueerr  mmuusstt  ssttiillll  mmaakkee  aann  aasssseessssmmeenntt  aass  ttoo  wwhheetthheerr  ssuucchh  
ttrraannssaaccttiioonn  wwiillll  hhaavvee  aannyy  iimmppaacctt  oonn  iittss  sshhaarree  pprriiccee,,  vvaalluuee  aanndd  mmaarrkkeett  aaccttiivviittyy..  TThhiiss  
iiss  iimmppoorrttaanntt  ffoorr  iitt  ttoo  ddeetteerrmmiinnee  wwhheetthheerr  aann  aannnnoouunncceemmeenntt  iiss  rreeqquuiirreedd  uunnddeerr  
ppaarraaggrraapphh//RRuullee  99..0033  ooff  tthhee  LLRR,,  nnoottwwiitthhssttaannddiinngg  tthhaatt  CChhaapptteerr  1100  ddooeess  nnoott  rreeqquuiirree  
aann  aannnnoouunncceemmeenntt..   
 

  
  
 Contents of announcement 

 
3.10 A listed issuer must be mindful and ensure that the information contained in 

all its announcements is complete, factual, unambiguous, accurate and 
succinct. The announcements must contain adequate details to enable 
shareholders and investors to make informed investment decision. In fact, 
disclosure of incomplete information may create confusion to the market and 
undermine the principle of fair and orderly market. See Illustration 2 below for 
an example. 

 

 
IIlllluussttrraattiioonn  22::    DDiisscclloossuurree  ooff  ccoommpplleettee,,  uunnaammbbiigguuoouuss  aanndd  aaccccuurraattee  

iinnffoorrmmaattiioonn    
  
WWhheerree  aa  lliisstteedd  iissssuueerr  aannnnoouunncceess  tthhee  aawwaarrdd  ooff  aa  mmaatteerriiaall  ccoonnttrraacctt  oorr  aa  nneeww  
bbuussiinneessss  aarrrraannggeemmeenntt  wwhhiicchh  iitt  hhaass  eenntteerreedd  iinnttoo,,  tthhee  lliisstteedd  iissssuueerr  mmuusstt  iinnddiiccaattee  
cclleeaarrllyy  tthhee  ffiinnaanncciiaall  iimmppaacctt  aarriissiinngg  ffrroomm  tthhee  aawwaarrdd  ooff  ccoonnttrraacctt  oorr  bbuussiinneessss  
aarrrraannggeemmeenntt..  TThhee  ddiisscclloossuurree  ooff  ssuucchh  iinnffoorrmmaattiioonn  wwiillll  eennaabbllee  sshhaarreehhoollddeerrss  aanndd  
iinnvveessttoorrss  ttoo  ppuutt  tthhee  aannnnoouunncceemmeenntt  iinn  ppeerrssppeeccttiivvee..  WWhheerree  tthhee  lliisstteedd  iissssuueerr  iiss  
uunnaabbllee  ttoo  ddiisscclloossee  tthhee  ffiinnaanncciiaall  iimmppaacctt  wwiitthh  cceerrttaaiinnttyy,,  tthhee  lliisstteedd  iissssuueerr  mmuusstt  
pprroovviiddee  aann  eexxppllaannaattiioonn  ttooggeetthheerr  wwiitthh  tthhee  rreeaassoonnss  ffoorr  tthhee  nnoonn--ddiisscclloossuurree  aanndd  
pprroovviiddee  ssuuffffiicciieenntt  iinnffoorrmmaattiioonn  ttoo  eennaabbllee  iinnvveessttoorrss  ttoo  aasssseessss  ffoorr  tthheemmsseellvveess  tthhee  
ffiinnaanncciiaall  iimmppaacctt  ooff  ssuucchh  ttrraannssaaccttiioonn..  

  

 
3.11 The following are examples of transactions and the information to be included 

in the announcements made which Bursa Securities considers beneficial to 
investors in making their investment decision.  
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(a) Procurement of material contracts 
 

A listed issuer should include the following information in its 
announcement: 
 

 
 
 
 
 
 
 
 
 
 

 
 

(b) Construction of a new plant which has a significant impact on the 
group’s future revenue/income 

 
A listed issuer should set out the following details in its announcement: 

 
 

 
 
 

 
 
 
 
 
 
 

(c) Involvement in litigation 
 

A listed issuer should ensure that the following information is 
announced: 
 
 
 
 
 
 
 
 
 

  
 

 
 
 
 
 

••  vvaalluuee  ooff  ccoonnttrraacctt;;  

••  tteennuurree  ooff  ccoonnttrraacctt;;  

••  wwhheetthheerr  tthhee  ccoonnttrraacctt  iiss  ssuubbjjeecctt  ttoo  rreenneewwaall,,  aanndd  iiff  yyeess,,  tthhee  ddeettaaiillss  ooff  
ssuucchh  rreenneewwaall;;  

••  tthhee  ffiinnaanncciiaall  iimmppaacctt  ooff  tthhee  ccoonnttrraacctt  oonn  tthhee  ggrroouupp;;    

••  rriisskkss  iinn  rreellaattiioonn  ttoo  tthhee  ccoonnttrraacctt;;  aanndd  

••  wwhheetthheerr  tthhee  ddiirreeccttoorrss,,  mmaajjoorr  sshhaarreehhoollddeerrss  aanndd//oorr  ppeerrssoonnss  ccoonnnneecctteedd  
wwiitthh  tthheemm  hhaavvee  aannyy  iinntteerreesstt,,  ddiirreecctt  oorr  iinnddiirreecctt,,  iinn  tthhee  ccoonnttrraacctt,,  aanndd  tthhee  
nnaattuurree  aanndd  eexxtteenntt  ooff  tthheeiirr  iinntteerreessttss..  

••  iinntteennddeedd  uussaaggee  ooff  tthhee  nneeww  ppllaanntt;;  

••  pprroodduuccttiioonn  ccaappaacciittyy  ooff  tthhee  nneeww  ppllaanntt;;  

••  eexxppeecctteedd  ccoommmmeenncceemmeenntt  aanndd  ccoommpplleettiioonn  ddaattee  ooff  tthhee  ccoonnssttrruuccttiioonn  ooff  tthhee  
nneeww  ppllaanntt;;  

••  tthhee  ffiinnaanncciiaall  iimmppaacctt  ooff  tthhee  ccoonnssttrruuccttiioonn  ooff  tthhee  nneeww  ppllaanntt  oonn  tthhee  ggrroouupp;;  
aanndd  

• ssoouurrccee  ooff  ffuunnddiinngg  aanndd  tthhee  bbrreeaakkddoowwnn  ooff  tthhee  ssoouurrccee..  IIff  iitt  iiss  bbyy  wwaayy  ooff  
bboorrrroowwiinnggss,,  tthhee  eeffffeecctt  oonn  tthhee  ggrroouupp’’ss  ggeeaarriinngg  rraattiioo..    

  

••  ddaattee  ooff  tthhee  lliittiiggaattiioonn//ssuuiitt;;  

••  tthhee  ppaarrttiiccuullaarrss  ooff  tthhee  ccllaaiimm  uunnddeerr  tthhee  lliittiiggaattiioonn,,  iinncclluuddiinngg  tthhee  aammoouunntt  
ccllaaiimmeedd  ffoorr  aanndd  iinntteerreesstt  rraattee;;  

••  ddeettaaiillss  ooff  eevveennttss  lleeaaddiinngg  ttoo  tthhee  ccoommmmeenncceemmeenntt  ooff  lliittiiggaattiioonn;;  

••  nnaammee  ooff  ppllaaiinnttiiffff  aanndd  ddeeffeennddaanntt;;  

••  eessttiimmaatteedd  ppootteennttiiaall  lliiaabbiilliittyy  ttoo  tthhee  ggrroouupp  aarriissiinngg  ffrroomm  tthhee  lliittiiggaattiioonn;;  

••  wwhheerree  tthhee  lliittiiggaattiioonn  iiss  ccoommmmeenncceedd  aaggaaiinnsstt  aa  ssuubbssiiddiiaarryy,,  aa  ccoonnffiirrmmaattiioonn  aass  
ttoo  wwhheetthheerr  tthhee  ssuubbssiiddiiaarryy  iiss  aa  mmaajjoorr  ssuubbssiiddiiaarryy  ((ii..ee..  a subsidiary wwhhiicchh  
ccoonnttrriibbuutteess  7700%%  oorr  mmoorree  ooff  tthhee  pprrooffiitt  bbeeffoorree  ttaaxx  oorr  ttoottaall  aasssseettss  eemmppllooyyeedd  
ooff  tthhee  lliisstteedd  iissssuueerr  oonn  aa  ccoonnssoolliiddaatteedd  bbaassiiss));;    

••  tthhee  ffiinnaanncciiaall  aanndd  ooppeerraattiioonnaall  iimmppaacctt  ttoo  tthhee  ggrroouupp;;  aanndd  

••  sstteeppss  ttaakkeenn  oorr  pprrooppoosseedd  ttoo  bbee  ttaakkeenn  bbyy  tthhee  lliisstteedd  iissssuueerr  iinn  rreessppeecctt  ooff  tthhee  
lliittiiggaattiioonn..    
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3.12 The above examples are aimed at providing guidance to listed issuers on 
embracing the disclosure principles which are premised on accuracy, clarity 
and completeness, to enable informed investments.  

 
 
4. CORPORATE DISCLOSURE POLICIES & PROCEDURES (“CDPP”) 
 

General 
 
4.1 A listed issuer is encouraged to develop and establish internal policies and 

procedures to manage its disclosure obligations and minimize the risk of 
breaching the LR.  
 

4.2 Bursa Securities encourages listed issuers to adopt the measures and 
practices suggested in this Guide, but they should be implemented flexibly 
and sensibly to fit the situation of individual listed issuers. Each listed issuer 
needs to exercise its own judgment and develop a disclosure regime that 
meets the requirements of the LR and its own needs and circumstances. 

 
4.3 The measures and practices set out in this Guide are what Bursa Securities 

considers to be good disclosure practice. They are not binding but are 
strongly recommended to be adopted as they will aid in building and 
maintaining corporate credibility and investor confidence in the Malaysian 
capital market. 

 
4.4 For easy reading, the paragraphs below (i.e. paragraphs 4.5 to 4.22) set out 

the general policies and procedures recommended to be adopted by a listed 
issuer. Later in this Guide, specific policies and procedures are also 
suggested to cater to specific circumstances.    

 
 
Establishing & developing CDPP 
 

4.5 The proper and systematic dissemination of material information is greatly 
assisted by having written policies and procedures (“Corporate Disclosure 
Policies & Procedures (CDPP)”) that encompass the corporate disclosure 
policy and other requirements relating to corporate disclosure as set out in the 
LR (“Bursa Securities’ Disclosure Requirements”).  
 

4.6 For this purpose, the board of directors of a listed issuer (“the Board”) is 
ultimately responsible for ensuring that policies and procedures are in place 
for the disclosure of material information and that these are applied in the 
manner that fulfills Bursa Securities’ Disclosure Requirements. 

 
4.7 Essentially, the CDPP should promote the disclosure of material information 

that is accurate, clear, timely and complete. There should also be clear 
provisions in the CDPP that will, among other things, promote12: 

 

                                                           
12

   Paragraph/Rule 9.02 of the LR requires a listed issuer to disclose to the public all material 
information necessary for informed investing and to take reasonable steps to ensure that all who 
invest in the listed issuer’s securities enjoy equal access to material information. Further, the listed 
issuer must also adhere to the 6 specific policies and procedures concerning disclosure as 
enumerated in paragraph/Rule 9.02(2) of the LR. 
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4.8 In particular, the CDPP should provide for: 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
4.9 The policies and procedures designed or developed should be practical to 

implement. In this regard, constant feedback from management as to what 
policy or procedure best suits a listed issuer, should always be sought.  
 

4.10 The CDPP should be regularly reviewed to ensure that the policies and 
procedures in place shall always remain current, updated and continuously 
effective and efficient. 

 
4.11 Once the CDPP is in place, a listed issuer should ensure that its Board, 

management, employees and all interested parties13 are made aware of the 
CDPP, any changes to the CDPP and also the consequences of non-
compliance. This in part will ensure due compliance with the CDPP. 

 
 
 
 
 

                                                           
13

  Interested persons may include but are not limited to substantial shareholders, business 
partners/associates, advisors, the listed issuer’s bankers, lawyers, auditors, accountants and 
stockbrokers.  

 

((aa))  tthhee  iimmmmeeddiiaattee  ddiisscclloossuurree  ooff  mmaatteerriiaall  iinnffoorrmmaattiioonn  aass  rreeqquuiirreedd  bbyy  tthhee  LLRR;;  
  

((bb))  tthhee  wwiiddeesstt  ppoossssiibbllee  ppuubblliicc  ddiisssseemmiinnaattiioonn  ooff  mmaatteerriiaall  iinnffoorrmmaattiioonn;;  
  

((cc))  tthhee  ccllaarriiffiiccaattiioonn,,  ccoonnffiirrmmaattiioonn  oorr  ddeenniiaall  ooff  rruummoouurrss  oorr  rreeppoorrttss;;  
  

((dd))  tthhee  aapppprroopprriiaattee  rreessppoonnssee  ttoo  uunnuussuuaall  mmaarrkkeett  aaccttiivviittyy;;  
  

((ee))  tthhee  pprreevveennttiioonn  ooff  pprroommoottiioonnaall  ddiisscclloossuurree  aaccttiivviittyy  iinn  aannyy  ffoorrmm  wwhhiicchh  mmaayy  
mmiisslleeaadd  iinnvveessttoorrss  oorr  ccaauussee  uunnwwaarrrraanntteedd  pprriiccee  mmoovveemmeenntt  aanndd  aaccttiivviittyy  iinn  tthhee  
lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess;;    

  

((ff))  tthhee  pprreevveennttiioonn  ooff  tthhee  uussaaggee  ooff  iinnssiiddeerr  iinnffoorrmmaattiioonn  ffoorr  iilllleeggaall  aanndd  iimmpprrooppeerr  
ppuurrppoosseess;;  aanndd  

  

((gg))  tthhee  pprreevveennttiioonn  ooff  uunnaauutthhoorriizzeedd  ddiisscclloossuurree  ooff  iinnffoorrmmaattiioonn..  

  

((aa))  cclleeaarr  rroolleess  aanndd  rreessppoonnssiibbiilliittiieess  ooff  ddiirreeccttoorrss,,  mmaannaaggeemmeenntt,,  eemmppllooyyeeeess  aanndd  aallll  
ootthheerr  rreelleevvaanntt  ppeerrssoonnss  wwiitthh  rreeggaarrddss  ttoo  hhaannddlliinngg  aanndd  ddiisscclloossiinngg  ooff  mmaatteerriiaall  
iinnffoorrmmaattiioonn;;  
  

((bb))  tthhee  cclleeaarr  lleevveell  ooff  aauutthhoorriittyy  aaccccoorrddeedd  ttoo  tthhee  ddeessiiggnnaatteedd  ppeerrssoonn  ((rreeffeerrrreedd  ttoo  iinn  
ppaarraaggrraapphh  44..1122  ooff  tthhiiss  GGuuiiddee)),,  ssppookkeessppeerrssoonnss  aanndd  ccoommmmiitttteeeess  iinn  hhaannddlliinngg  
aanndd  ddiisscclloossiinngg  ooff  mmaatteerriiaall  iinnffoorrmmaattiioonn;;  aanndd  
  

((cc))  aa  mmeecchhaanniissmm  ffoorr  oovveerrsseeeeiinngg  aanndd  ccoo--oorrddiinnaattiinngg  tthhee  eeffffiicciieenntt  ddiisscclloossuurree  ooff  
mmaatteerriiaall  iinnffoorrmmaattiioonn  ttoo  tthhee  iinnvveessttiinngg  ppuubblliicc..  
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Appointment of designated person 
 

4.12 There are considerable practical benefits for a listed issuer in having one of 
its senior officers taking overall responsibility for ensuring compliance with the 
Bursa Securities’ Disclosure Requirements. This also includes overseeing 
and co-ordinating disclosure of material information to Bursa Securities, 
analysts, institutional investors, the media and investing public14. 
 

4.13 For convenience, this senior officer will be referred to in this Guide as the 
“designated person”. A listed issuer may choose to give this person any 
designation it wishes. It should assess and determine which person within its 
company should undertake this role.  

 
4.14 As a general guide, the designated person should, meet the criteria set out 

below: 
 
 
 
 
 
 
 
 

 
 
4.15 The designated person should report and make recommendations to the 

Board (or committee), for the purpose of drawing up the CDPP. In making 
these recommendations, he should consult relevant persons within the listed 
issuer. Further, the designated person should be responsible for creating 
awareness amongst the directors, management and employees on the CDPP. 

 
4.16 Each listed issuer needs to decide the level of autonomy the designated 

person should have in making decisions about disclosure. Some Board 
members will want to have total control of decisions about lodging information 
with Bursa Securities whilst others may wish to delegate this function to 
varying degrees. The Board members must, in making their decisions, always 
bear in mind the need for an efficient system so that accurate disclosures are 
made to Bursa Securities in a timely manner.  
 

4.17 The designated person needs to work closely with an alternate who is fully 
familiar with the area and can take over responsibility for disclosure when the 
designated person is absent. An alternate is important to ensure, among other 
things, that accurate disclosures to the market are still being made on a timely 
basis even in the absence of the designated person. 

 
4.18 The designated person should oversee and maintain accurate records of all 

disclosure of material information by the listed issuer to the investing public15. 
The designated person should keep up-to-date with any pending material 
development concerning the listed issuer. 

                                                           
14

  Pursuant to paragraph/Rule 9.17(1) of the LR, one or more individuals may undertake this 
responsibility.  

 
15

   Records of publicly disclosed material information may include a record of all relevant news releases 
and debriefing notes. 

((aa))  hhee  sshhoouulldd  bbee  aa  ppeerrssoonn  aatt  sseenniioorr  mmaannaaggeemmeenntt  lleevveell  aass  iissssuueess  oonn  ccoorrppoorraattee  
ddiisscclloossuurree  rreeqquuiirree  ccaarreeffuull  mmaannaaggeemmeenntt  aanndd  ccoonnssiiddeerraabbllee  jjuuddggmmeenntt;;  

  
((bb))  hhee  sshhoouulldd  bbee  ffaammiilliiaarr  wwiitthh  tthhee  lliisstteedd  iissssuueerrss’’  ooppeerraattiioonnss;;  aanndd  

  
((cc))  hhee  sshhoouulldd  ppoosssseessss  ssuuffffiicciieenntt  uunnddeerrssttaannddiinngg  ooff  tthhee  LLRR  aanndd  sseeccuurriittiieess  llaawwss.. 
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 Ensure due compliance with CDPP 
 
4.19 A listed issuer should have procedures to monitor and ensure that there is 

due compliance with the CDPP particularly by its Board, management and 
employees. 
 

4.20 If due compliance is not observed with the CDPP, these should be identified 
and appropriate measures taken to arrest the problems and irregularities to 
avoid future recurrences. The factors contributing to non-compliance should 
be examined and problems rectified. 

 
 

Exercise of due diligence 
 
4.21 The CDPP should provide that due diligence is exercised by the persons 

responsible for preparing the disclosure to ensure that the information to be 
disclosed to the investing public is accurate, clear and complete in content 
and is disclosed in a timely manner. 
 

4.22 It is, therefore, imperative that the CDPP includes a proper verification 
process that enables material information to be verified by the designated 
person before that material information is disclosed to the investing public. 
The verification process should include the designated person having to 
review all information that is to be disclosed so as to ensure due compliance 
with the appropriate securities laws and LR. The designated person should 
also ensure that the relevant persons such as the chief executive or chief 
financial officer of the listed issuer have verified the material information. 

 
4.23 Prior to disclosing material information, the designated person should ensure 

that the relevant approval or authorization from the management as set out in 
the CDPP has been obtained. 

 
 
5. MAINTAINING CONFIDENTIALITY OF INFORMATION 
 
5.1 The guiding principle in disclosing material information is that information 

which is expected to be material must be announced immediately. Until an 
announcement is released, it is essential to maintain confidentiality. However, 
a listed issuer must be mindful that where material information is withheld, it 
must refrain from delaying disclosure of such information for an unreasonable 
period of time as it may be difficult to maintain confidentiality beyond a short 
period of time16 . 

 
5.2 Hence, a listed issuer may consider implementing the following procedures in 

its CDPP to maintain the confidentiality of information prior to its disclosure: 
 

(a) Document management 
 
Better document management can assist in minimizing leakage of 
confidential information. Some measures which a listed issuer may 
consider include the following: 
 

                                                           
16

  See paragraph/Rule 9.05(a) of the LR. 
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(b) Information technology system security 

 
A listed issuer should ensure that the information technology system 
that it has in place for information management is adequately secure. 
For this purpose, the listed issuer may consider adopting the following 
practices: 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

(c) Restricted dissemination of information 
 
A listed issuer should limit the dissemination and access of the 
information to those who “need to know” so that if there is any 
illegitimate leakage or abuse of information, there is greater 
accountability. For this, the listed issuer may implement the following 
steps: 

 
 
 
 
 
 
 

 
 
 
 
 

••  uussiinngg  ccooddeennaammeess  iinn  ccoorrrreessppoonnddeennccee  aanndd  ddooccuummeennttss  ttoo  
pprrootteecctt  tthhee  iiddeennttiittiieess  ooff  ppaarrttiieess  iinnvvoollvveedd;;    

  

••  eennssuurriinngg  pphhyyssiiccaall  ccooppiieess  ooff  ddooccuummeennttss  aarree  sseeccuurreellyy  ssttoorreedd  iinn  
lloocckkeedd  ccaabbiinneettss  wwhheenn  nnoott  iinn  uussee,,  wwiitthh  aacccceessss  rreessttrriicctteedd  ttoo  
aauutthhoorriizzeedd  eemmppllooyyeeeess  oonnllyy;;  aanndd  

  

••  rreegguullaarrllyy  ccoommmmuunniiccaattiinngg  wwiitthh  eemmppllooyyeeeess  oorr  ppeerrssoonnnneell  
iinnvvoollvveedd  iinn  aa  ttrraannssaaccttiioonn  nnoott  ttoo  rreeaadd  ccoonnffiiddeennttiiaall  ddooccuummeennttss  oorr  
hhaavvee  ddiissccuussssiioonn  iinn  ppuubblliicc  ppllaacceess..  

••  uussiinngg  pprriivvaattee  ffaaxx  lliinneess,,  ddeeddiiccaatteedd  pprriinntteerrss  aanndd  eemmaaiill  aaccccoouunnttss;;      
  

••  eennssuurriinngg  tthhaatt  ccoonnffiiddeennttiiaall  ddooccuummeennttss  ccaannnnoott  bbee  aacccceesssseedd  tthhrroouugghh  
tteecchhnnoollooggyy  ssuucchh  aass  sshhaarreedd  sseerrvveerrss;;  
  

••  kkeeeeppiinngg  ccoonnffiiddeennttiiaall  iinnffoorrmmaattiioonn  oonn  pprrootteecctteedd  ddrriivveess  aanndd  ttiigghhttllyy  
ccoonnttrroolllliinngg  aacccceessss  tthhrroouugghh  ppaasssswwoorrdd  pprrootteeccttiioonn  aanndd  bblloocckkiinngg  
mmeecchhaanniissmm;;  aanndd  
  

••  iinnssttaalllliinngg  ppaasssswwoorrdd  pprrootteeccttiioonn  mmeecchhaanniissmmss  ffoorr  eelleeccttrroonniicc  eeqquuiippmmeenntt  
ssuucchh  aass  llaappttooppss  aanndd  ootthheerr  ssttoorraaggee  mmeeddiiaa  ccoonnttaaiinniinngg  ccoonnffiiddeennttiiaall  
iinnffoorrmmaattiioonn,,  aanndd  aaccttiivvaattiinngg  aauuttoommaattiicc  lloocckkiinngg  ssyysstteemm  oonn  tthheessee  
eeqquuiippmmeenntt  aafftteerr  aa  ssttiippuullaatteedd  ppeerriioodd..  

••  llooccaattiinngg  eemmppllooyyeeeess  aanndd  ppeerrssoonnnneell  iinnvvoollvveedd  iinn  sseeccuurree  aarreeaass  tthhaatt  aarree  
sseeppaarraattee  ffrroomm  ootthheerr  eemmppllooyyeeeess;;  aanndd  

  

••  hhaavviinngg  iinn  ppllaaccee  ssyysstteemmss  aanndd  ccoonnttrroollss  ttoo  qquuaarraannttiinnee  iinnffoorrmmaattiioonn  ffrroomm  
ootthheerrss..  
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(d) Internal control policies 
 

A listed issuer should put in place the following confidentiality policies 
and practices to minimize leakage of confidential information: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
      
 
5.3 In relation to paragraphs 5.2(c) and (d) above, it is recommended that a listed 

issuer should maintain a list of people involved in the corporate exercise or 
are in possession of price sensitive information. This list should include the 
senior management, lawyers, reporting accountant, auditor and investment 
adviser. Each person in the list should also sign a confidentiality agreement. 
 

5.4 If discussion of the price sensitive information involves a bigger group of 
people and it is found that the confidentiality of information is difficult to 
maintain, an announcement should be made as soon as possible. 

 
5.5 A listed issuer should proactively monitor and co-ordinate the release of 

material and price sensitive information. In the event of a leak or inadvertent 
disclosure of such information to third party, the listed issuer must make an 
immediate announcement to Bursa Securities to ensure that timely and 
accurate information is made available to the general public. In this regard, 
see Illustration 3 for a commentary on the steps to be taken in the event of a 
leakage. 

 

 
IIlllluussttrraattiioonn  33::  SStteeppss  ttoo  bbee  ttaakkeenn  iinn  tthhee  eevveenntt  ooff  lleeaakkaaggee    
  
IIff  tthheerree  iiss  nneewwss  lleeaakkaaggee  ppeerrttaaiinniinngg  ttoo  aa  pprrooppoossaall  tthhaatt  iiss  mmooootteedd  bbyy  tthhee  ccoonnttrroolllliinngg  
sshhaarreehhoollddeerrss  iinnsstteeaadd  ooff  tthhee  lliisstteedd  iissssuueerr  iittsseellff,,  tthhee  lliisstteedd  iissssuueerr  ((oorr  iittss  ddeessiiggnnaatteedd  
ppeerrssoonn))  sshhoouulldd  eennggaaggee  aanndd  sseeeekk  ccoonnffiirrmmaattiioonn  ffrroomm  tthhee  ppaarrttyy  iinnvvoollvveedd  ii..ee..  tthhee  
ccoonnttrroolllliinngg  sshhaarreehhoollddeerrss,,  aanndd  ddeecciiddee  wwhheetthheerr  pprreevviioouussllyy  uunnddiisscclloosseedd  mmaatteerriiaall  
iinnffoorrmmaattiioonn  hhaass  bbeeeenn  lleeaakkeedd,,  aanndd  iiff  ssoo,,  ttaakkee  tthhee  aapppprroopprriiaattee  sstteeppss  ttoo  mmaakkee  aann  
iimmmmeeddiiaattee  aannnnoouunncceemmeenntt  ttoo  BBuurrssaa  SSeeccuurriittiieess..  

 

 
 
 

••  ffoorrmmuullaattiinngg  aanndd  iimmpplleemmeennttiinngg  aa  ccooddee  ooff  eetthhiiccss  oonn  ccoonnffiiddeennttiiaalliittyy  ooff  
iinnffoorrmmaattiioonn;;  
  

••  rreegguullaarrllyy  rreemmiinnddiinngg  aallll  ppaarrttiieess  iinnvvoollvveedd  ooff  tthhee  nneeeedd  ttoo  kkeeeepp  aallll  
ssuucchh  iinnffoorrmmaattiioonn  ssttrriiccttllyy  ccoonnffiiddeennttiiaall;;  
  

••  pprroovviiddiinngg  ssuuiittaabbllee  ttrraaiinniinngg  oonn  tthhee  iimmppoorrttaannccee  ooff  nnoott  ddiivvuullggiinngg  
ccoonnffiiddeennttiiaall  iinnffoorrmmaattiioonn  ffoorr  eemmppllooyyeeeess,,  ppaarrttiiccuullaarrllyy  tthhoossee  wwiitthh  
aacccceessss  ttoo  ccoonnffiiddeennttiiaall  iinnffoorrmmaattiioonn;;  
  

••  ppuuttttiinngg  iinn  ppllaaccee  ppoolliicciieess  tthhaatt  rreessttrriicctt  ddeeaalliinngg  iinn  sseeccuurriittiieess  bbyy  
eemmppllooyyeeeess//mmaannaaggeemmeenntt  wwhhoo  mmaayy  hhaavvee  pprriiccee--sseennssiittiivvee  
iinnffoorrmmaattiioonn;;  aanndd  
 

••  hhaavviinngg  iinn  ppllaaccee  pprroocceesssseess  oonn  hhooww  aa  ssuussppeecctteedd  lleeaakk  iiss  
iinnvveessttiiggaatteedd  aanndd  iimmpplleemmeennttiinngg  wwhhiissttllee--bblloowwiinngg  ppoolliicciieess  tthhaatt  
ffaacciilliittaattee  eemmppllooyyeeeess  ttoo  rreeppoorrtt  mmiissccoonndduucctt  oorr  wwrroonnggddooiinnggss..    
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6. EQUAL ACCESS TO MATERIAL INFORMATION 
 
6.1 Bursa Securities’ Disclosure Requirements are founded on the principle that 

all investors must have equal and timely access to all material information, in 
order to maintain market integrity and investor confidence in the capital 
market. Accordingly, no investor, analyst, journalist or fund manager should 
receive any information on a selective basis. If the listed issuer becomes 
aware that price sensitive information has inadvertently been given to a third 
party, it should immediately announce the relevant information to Bursa 
Securities. 

 
 

Guidance on prohibition of selective disclosure to analysts, journalists, 
fund managers and institutional investors  

 
6.2 Bursa Securities acknowledges that journalists, analysts and fund managers 

play an important role in providing information to the market. However, a 
listed issuer must ensure that material information should not be given unless 
it has been previously disclosed when answering journalists, analysts and 
fund managers’ questions or reviewing their report. Care should also be taken 
to ensure that journalists, analysts and fund managers do not obtain material 
information that is not public when they visit the listed issuer. 
 
Handling unanticipated questions 
 

6.3 A listed issuer and its officers need to be particularly careful in responding to 
journalists’, analysts’ or fund managers’ questions that raise issues outside 
the intended scope of discussion. The ground rules include confining answers 
to clarification of material information that has been publicly released and 
being aware of the need to avoid disclosing additional or new information.It is 
inappropriate for a question to be answered if the answer to such question 
touches on non-public material information. The listed issuer’s representatives 
should instead either decline to answer or take it on notice. Where such 
question is taken on notice, the listed issuer must first make an 
announcement of the information to Bursa Securities before responding. 
 
Responding on financial projections and reports 
 

6.4 It is also a common industry practice for analysts to send draft financial 
analysis or reports of listed issuers to the chief financial officer (or similar 
officer) and to request comments on the analysis and correction of any factual 
errors. A listed issuer must comment on errors in factual information, but the 
listed issuer need not comment on opinions made by analysts, including 
prediction of future sales, earnings or other quantitative data17 . It is also 
inappropriate for the draft financial analysis or report to be corrected, if doing 
so involves providing non-public material information.  

 
 
 
 
 

                                                           
17

  See paragraph 9.10(3) of the LR 
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Correcting misinterpreted information 
 

6.5 In some circumstances, for example, where a listed issuer’s business is 
complex and comprises many different subsidiaries or cross shareholdings, it 
is possible that journalists, analysts and fund managers may misread or 
misinterpret certain information. In such cases, it is appropriate for the listed 
issuer to clarify the information and correct any factual errors in the 
information which is significant to the extent that such information may 
mislead the market, provided that any clarification is confined to drawing their 
attention to information that has already been made public.   

 
 

Proper conduct of meetings with analysts, journalists, fund managers 
and institutional investors 

  
6.6 A listed issuer should not give preferential treatment to analysts, fund 

managers, journalists or institutional investors by providing them access to 
information that is not generally available to the public as this may undermine 
investors’ confidence in the existence of a level playing field. Hence, the listed 
issuer should have in place internal policies and procedures that suit its 
circumstances to minimize the risk of practising selective disclosure such as 
the following:  
 
(a) Ensuring that only selected persons are the spokespersons  

 
A listed issuer has better control over disclosure if it keeps the number 
of persons authorized to speak on its behalf to a minimum. Authorised 
spokespersons should be aware that they must not disclose material 
information that has not been previously made public to a select few. 
The designated person can reduce the risk of inadvertent disclosure of 
non-public material information by briefing authorized spokespersons on 
what a listed issuer has previously disclosed before they give briefings, 
presentations or meetings to analysts, journalists, fund managers, 
institutional investors or other persons outside the listed issuer 
(“External Meetings”). 

 
(b) Co-ordinating release of material information  

 
Prior to conducting any External Meetings, the authorized 
spokespersons should first consult the designated person to ensure that 
material information is disclosed in such manner to ensure equal access 
by all parties. If the authorized person inadvertently discloses material 
information, immediate steps should be taken to make the information 
publicly available. 

 
(c) Records of External Meetings 

 
A listed issuer should ensure that accurate records of all External 
Meetings are kept. A review should be made of this record to ensure 
that the External Meetings do not contain any material information that 
has not been previously disclosed, in which case, immediate steps 
should be taken to release this information to the public. 
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(d) Transparency in the External Meetings 
 

A listed issuer may open up the External Meetings to the press and the 
public, or announce in advance the convening of the External Meetings. 
Where material information is to be made public during the External 
Meetings, the same material information must be announced first to 
Bursa Securities or simultaneously to Bursa Securities as required 
under the LR. In such instances, the listed issuer shall consider 
requesting for suspension to enable the release of such information;  

 
(e) Early release of prepared information 
 

A listed issuer is encouraged to post any prepared information or 
materials intended for the External Meetings such as the presentation 
slides, speeches or questions and answers on its web-site. When 
posting such materials on the listed issuer’s website, the listed issuer 
must aim to ensure that ordinary investors have full access to all 
significant background information on equal terms (or as near as 
practicable equal terms) with those who attend the briefings in person. 

 
6.7 In summary, should a listed issuer inadvertently disclose any material and 

non-public information during the External Meetings, it must immediately 
announce the same information to Bursa Securities to ensure that everyone 
has equal access to the information.   

  
 
7. OTHER SPECIFIC ANNOUNCEMENTS 
 

Announcements by external parties 
 
7.1 There are certain instances where government ministries/agencies make 

announcements with regard to a government policy which may impact the 
share price or market activities of a listed issuer’s securities. Such instances 
may include an announcement on a variation in the power tariff, imposition of 
windfall tax, revision in the independent power purchase agreements or toll 
concessionaire agreements. In these circumstances, if such announcements 
by the government ministries/agencies are expected to have a significant 
impact on the listed issuer, then the listed issuer must make an immediate 
announcement to Bursa Securities and provide in its announcement the 
business and financial impact of such announcements by the government 
ministries/agencies on the listed issuer. An example of the immediate 
announcement to be made by the listed issuer is as follows:    

 

 
IIlllluussttrraattiioonn  44::    EExxaammppllee  ooff  aann  iimmmmeeddiiaattee  aannnnoouunncceemmeenntt  bbyy  aa  lliisstteedd  iissssuueerr  

aarriissiinngg  ffrroomm  aa  ggoovveerrnnmmeenntt  aannnnoouunncceemmeenntt    
  

AABBCC  BBhhdd  wwiisshheess  ttoo  aannnnoouunnccee  tthhaatt  iinn  lliinnee  wwiitthh  tthhee  GGoovveerrnnmmeenntt’’ss  ddeecciissiioonn  ttoo  
rreedduuccee  tthhee  ggaass  pprriiccee  ttoo  tthhee  ppoowweerr  sseeccttoorr  aass  aannnnoouunncceedd  ttooddaayy,,  AABBCC  BBhhdd  wwiillll  
rreevviissee  tthhee  ppoowweerr  ttaarriiffff  ttoo  iittss  ccoonnssuummeerrss  wwiitthh  eeffffeecctt  ffrroomm  11  JJaannuuaarryy  22000088..  
  
TThhee  rreevviissiioonn  ooff  ppoowweerr  ttaarriiffff  iiss  eexxppeecctteedd  ttoo  hhaavvee  aa  ffiinnaanncciiaall  iimmppaacctt  oonn  AABBCC  BBhhdd  [[ttoo  
pprroovviiddee  ddeettaaiillss]]  
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7.2 If a listed issuer is unable to ascertain the financial impact at the time when it 
makes the immediate announcement, the listed issuer should make a 
subsequent announcement with the update when the information is made 
available.  

 
 

Announcement of material information for a listed issuer listed on more 
than one stock exchange 

 
7.3 If the securities of a listed issuer are listed on more than one stock exchange, 

the listed issuer should synchronize the release of material information so that 
Bursa Securities is simultaneously informed of any information released to 
such other stock exchanges, regardless of whether Bursa Securities is 
opened for trading.  
 

7.4 If material information is released during the period where it is closed for 
trading Bursa Securities may, depending on the materiality of the information, 
exercise its discretion to impose a trading halt on the securities of the listed 
issuer, on the next market day, to ensure thorough dissemination of such 
information. 

 
 

Announcement of scheduled dates to release financial statements 
 

7.5 To facilitate greater transparency in the disclosure of information, a listed 
issuer is encouraged to announce in advance to Bursa Securities, the dates 
scheduled to release its financial statements or make recommendation for 
declaration of dividend before the date fixed for any board meeting to 
consider and approve such matters.   

 
 
8. LEVERAGING ON INFORMATION TECHNOLOGY FOR BROADER 

PUBLIC DISSEMINATION OF INFORMATION 
 
8.1 In addition to the release of information via Bursa Link as well as posting of 

the same on a listed issuer’s web-site, a listed issuer is encouraged to 
broaden its channel for dissemination of information (i.e. by taking advantage 
of the advances made in information technology) such that news will be 
disseminated to the shareholders and the public in a timely manner.  

 
8.2 It is also prudent for a listed issuer to ensure, among other things, that – 

 
(a) the CDPP sets out clear policies and procedures authorizing the usage 

of this media or means to disseminate material information and 
describing how the listed issuer’s electronic communication is to be 
structured, supervised and maintained; 

 
(b) appropriate security measures are in place in order to maintain the 

integrity of the information disseminated via this media or means; 
 
(c) the designated person should be responsible for ensuring due 

compliance with the CDPP on electronic communication; 
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(d) the designated person must ensure that prior to the posting of any 
material information or announcements on the listed issuer’s website, 
there should be public disclosure of the material information made first 
to Bursa Securities in accordance with the LR18; 

 
(e) material information posted on the listed issuer’s website must be 

accessible to all and not just a select few. As such, it is necessary to 
ensure that the listed issuer’s website is user-friendly with sufficiently 
efficient search and navigation facilities and that the listed issuer’s 
website allows access to material information without the usage of 
password; and 

 
(f) the listed issuer’s website must be regularly updated, current and 

complete with information relevant to investors19 (such as information of 
interest to investors that is already available to the public by other 
means including periodic financial statements, annual reports, circulars, 
annual general meeting minutes and other company news for the 
general information of investors, the media or the public) so as to 
ensure that information posted will always be accurate. In this regard, it 
would be prudent to date all information posted and to archive historical 
information. 

 
 
9. CLARIFICATION, CONFIRMATION OR DENIAL OF RUMOURS OR 

REPORTS 
 
9.1 Pursuant to paragraphs/Rule 9.09 and 9.10 of the LR, whenever a listed 

issuer becomes aware of a rumour or report, true or false, that contains 
information that is likely to have, or has had, an effect on the price, value or 
market activity in the listed issuer’s securities, or would be likely to have a 
bearing on investment decisions, the listed issuer must make due enquiry with 
its directors, major shareholders and all such other persons reasonably 
familiar with the matter to ascertain the truthfulness of that rumour or report 
and immediately publicly clarify, confirm or deny the rumour or report.  

 
9.2 Further, the designated person of a listed issuer in consultation with the Board 

(or committee) should ascertain whether that rumour or report contains 
undisclosed material information that requires immediate disclosure in 
accordance with the LR. If immediate disclosure is required, the listed issuer 
should proceed to make the announcement without waiting for a query from 
Bursa Securities. If immediate disclosure is not required, then the designated 
person, in consultation with the Board (or committee), should decide whether 
a voluntary announcement should be made to clarify, confirm or deny that 
rumour or report.  

 
9.3 Bursa Securities wishes to emphasize that the obligation to clarify, confirm or 

deny the rumour or report rests on a listed issuer. Hence, a listed issuer 
should be pro-active and on its own accord make the appropriate 
announcement to the investing public should the listed issuer become aware 
of any rumour or report that contains material information which requires 
clarification, confirmation or denial. 

                                                           
18

   See paragraph/Rule 9.21(2) of the LR.   
 
19

   See paragraph/Rule 9.21(4) of the LR. 
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9.4 Generally, Bursa Securities does not expect a listed issuer to respond to or 
clarify articles or reports in the media if it considers that the information stated 
in the articles or reports is general in nature. However, Bursa Securities will 
engage with the listed issuer if:  
 
 

 
 
 
 
 
 
 
 
 
 
 
9.5 Where the said information is deemed material, a listed issuer is required to 

make an announcement by providing sufficient facts to support the 
clarification, confirmation or denial, as the case may be. A listed issuer must 
not make any evasive announcements or replies that do not confirm, clarify or 
deny the rumour or report.   
 

9.6 In ensuring that the investing public is well informed on the accuracy of the 
information in a timely manner, the announcements to confirm, deny or clarify 
such information must be made by the listed issuer on an immediate basis.     

 
 
10. UNUSUAL MARKET ACTIVITY (“UMA”) 
 
10.1 Where unusual trading activity or price movement in a listed issuer’s 

securities occurs which cannot be explained by any recent announcement or 
corporate activity, this may signify trading by investors who are acting on 
unpublished information or market rumours, whether true or false. The 
unusual market movement, if left unchecked, may mislead uninformed 
investors, who may presume that the sudden change in share price and 
trading volume in the listed issuer’s securities reflects a corresponding 
change in its business.  
 

10.2 In such circumstances, Bursa Securities will initiate a written UMA query to 
the listed issuer to ascertain the cause of the unusual trading activity. Upon 
receiving an UMA query from Bursa Securities, the listed issuer must 
undertake an enquiry with its directors and major shareholders to determine 
the cause of the unusual trading activity and respond to the UMA query 
immediately.  

 
10.3 In this regard, the listed issuer should have in place, internal policies and 

procedures to ensure that the enquiry or information gathering process is 
carried out efficiently and expeditiously, so that material information can be 
announced to Bursa Securities on an immediate basis.  

 
 
 
 

((aa))  tthhee  iinnffoorrmmaattiioonn  iinn  tthhee  aarrttiicclleess  oorr  rreeppoorrttss  iiss  rreeaassoonnaabbllyy  ssppeecciiffiicc  aanndd  hhaass  nnoott  
bbeeeenn  aannnnoouunncceedd  pprreevviioouussllyy;;  

  
((bb))  tthhee  iinnffoorrmmaattiioonn    iinn  tthhee  aarrttiicclleess  oorr  rreeppoorrttss  iiss  ppeerrcceeiivveedd  ttoo  hhaavvee  aann  iimmppaacctt  oonn  

iinnvveessttoorrss’’  iinnvveessttmmeenntt  ddeecciissiioonnss;;  oorr  
  
((cc))  tthheerree  iiss  ssuuffffiicciieenntt  eevviiddeennccee  ttoo  sshhooww  tthhaatt  tthhee  mmoovveemmeenntt  iinn  tthhee  sshhaarree  pprriiccee  

aanndd  vvoolluummee  ooff  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess  rreellaatteess  ttoo  tthhee  mmaatteerriiaall  
iinnffoorrmmaattiioonn  iinn  tthhee  aarrttiicclleess  oorr  rreeppoorrttss..  
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11. UNWARRANTED PROMOTIONAL DISCLOSURE ACTIVITY 
 
11.1 Whilst Bursa Securities always encourages a listed issuer to make accurate 

and timely disclosure of information, the listed issuer must, nevertheless, 
refrain from publishing promotional activity in any form which may mislead 
uninformed investors or result in unusual movement on the price, value or 
market activity in the listed issuer’s securities. 
 

11.2 As a general guide, a listed issuer should refrain from using the following 
language and/or words which may be deemed as “promotional” in nature: 
 
(a) Emotive and subjective language 
 

A listed issuer must not use the Bursa Link (being a facility provided by 
Bursa Securities) for purposes other than to disseminate information. 
These include for promotional purposes, or as a forum for subjective 
debates. See the examples as set out in the box below.  

 
Information disclosed by a listed issuer must be factual, accurate and 
objective. A listed issuer must not use emotive language in its 
announcements or disclosures for its personal purposes. 
 
 

 
 
 
 
 
 
 
 

(b) Vague or confusing language 
 

A listed issuer must not use vague or confusing phrases such as 
“double digit” growth in its announcements. Such language or phrases 
does not allow the investors to accurately assess the information for the 
purpose of making an informed investment decision. 
 

(c) Superlatives or references to position/ranking 
 

A listed issuer must avoid making a statement that makes references to 
position or ranking such as a statement claiming that it is the market 
leader or ranked number one in the industry, unless such a statements 
is supported by facts or a source of information which is widely 
acknowledged and regarded in its field. 

 
In any case, all announcements should contain sufficient quantitative 
information to allow investors to evaluate the relative importance of the 
information vis-a-vis the listed issuer.   

 
 
 
 
 

BBuurrssaa  LLiinnkk  mmuusstt  nnoott  bbee  uusseedd  aass  aa  ffoorruumm  ffoorr  ssuubbjjeeccttiivvee  ddeebbaatteess  bbeettwweeeenn  --  

  

••  tthhee  lliisstteedd  iissssuueerr  aanndd  jjoouurrnnaalliissttss  wwhheerree  tthhee  lliisstteedd  iissssuueerr  ttaakkeess  iissssuuee  wwiitthh  
ooppiinniioonnss  eexxpprreesssseedd  iinn  tthhee  mmeeddiiaa,,    

••  aa  ttaarrggeett  ccoommppaannyy  aanndd  ooffffeerroorr  iinn  aa  hhoossttiillee  ttaakkeeoovveerr,,  oorr  

••  ddiirreeccttoorrss  iinn  aa  bbooaarrdd  ttuussssllee..    
 



ANNEXURE I 
CD GUIDE 

 
 

23 

 

12. INSIDER TRADING 
 
12.1 The goal of both Bursa Securities’ Disclosure Requirements and the insider 

trading law is to maintain investor confidence and market integrity. Equal 
access to all material information disclosed by a listed issuer is critical to 
ensure market integrity and fairness. It is also of equal importance to prohibit 
the abuse of material information20.  

 
12.2 As such, the CDPP should ensure that the listed issuer, its officers, 

employees, associates or any other persons connected directly or indirectly 
with the listed issuer or such officers or associates, including advisers, 
auditors or lawyers of the listed issuer, do not abuse material information that 
has not yet been made generally available. 

 
12.3 It would be prudent to ensure that the CDPP provide examples, as to what 

sort of information that, if generally made available, can materially affect the 
price of the listed issuer’s securities. For this, a listed issuer may refer to 
paragraphs/Rules 9.04 and 9.19 of the LR or this Guide for some examples of 
events which are material and require immediate announcement. It is to be 
noted that the examples provided are by no means exhaustive. 

 
12.4 The CDPP should also make it clear that persons who are in possession of 

unreleased material information must not use that information to: 
 
 

 
 
 
 
 
 
 
 

 
 
12.5 The CDPP should set out clearly the consequence that can flow from 

contravening the above prohibitions. In this regard, it must be brought to the 
attention of all those who are concerned, that contravention of the above 
prohibition can result in both criminal and civil liabilities21.     
 
 
 
 

                                                           
20

 Under the existing insider trading law, a listed issuer itself may be found guilty of the insider trading 
offence. Thus, prohibiting the abuse of material information is self-serving. In this respect, a listed 
issuer should, among other things, make use of confidentiality agreements or undertaking as may 
be appropriate. Further, a listed issuer must also make it clear to its officers and employees that 
the listed issuer, in its capacity as an employer, will not tolerate any abuse of unreleased material 
information. 

 
21

    Upon conviction of insider trading, the law imposes a penalty of a minimum fine of RM1,000,000 
and imprisonment for a term not exceeding 10 years: s. 188(4) of the Capital Markets and Services 
Act 2007 (“CMSA”). Further, s. 201 of the CMSA empowers the Securities Commission and injured 
party to seek civil remedies against the contravener. 

 

((aa))  ttrraaddee  iinn  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess  oorr  eenntteerr  iinnttoo  aannyy  aaggrreeeemmeenntt  ttoo  ddoo  ssoo;;    
  

((bb))  pprrooccuurree  aannootthheerr  ppeerrssoonn  ttoo  aaccqquuiirree  oorr  ddiissppoossee  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess  
oorr  eenntteerr  iinnttoo  aannyy  aaggrreeeemmeenntt  ttoo  ddoo  ssoo;;  oorr  

  

((cc))  ttiipp  aannyy  ootthheerr  tthhiirrdd  ppaarrttyy  wwiitthh  ssuucchh  uunnrreelleeaasseedd  mmaatteerriiaall  iinnffoorrmmaattiioonn  ssoo  aass  ttoo  
ccaauussee  tthhaatt  tthhiirrdd  ppaarrttyy  ttoo  ttrraaddee  iinn  tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess  oorr  eenntteerr  iinnttoo  
aannyy  aaggrreeeemmeenntt  ttoo  ddoo  ssoo  oorr  ttoo  pprrooccuurree  aannootthheerr  ppeerrssoonn  ttoo  aaccqquuiirree  oorr  ddiissppoossee  
tthhee  lliisstteedd  iissssuueerr’’ss  sseeccuurriittiieess  oorr  eenntteerr  iinnttoo  aannyy  aaggrreeeemmeenntt  ttoo  ddoo  ssoo.. 
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13. PROFIT GUIDANCE 

 
13.1 Where there is a likelihood that the expected financial results of a listed issuer 

may be significantly above or below the general market expectation, historical 
trend and/or the profit estimate, forecast or projection previously announced, 
the listed issuer should apply the materiality test under paragraph/Rule 9.03 
of the LR to the circumstances at hand, to determine whether an immediate 
announcement is required. 
 

13.2 The LR further provides that where the prospects, revenue or profit estimate, 
forecast or projection (collectively referred to as “Projections and Forecasts”) 
or internal targets are previously announced or disclosed in a public 
document, the listed issuer is required to make: 

 
(a) an immediate announcement of any circumstances or development 

which are likely to materially affect the results or outcome of the 
Projections and Forecasts or internal targets and give an explanation of 
the possible outcome arising from such circumstances or development22; 
and  

 
(b) periodic announcements via the quarterly report on the listed issuer’s 

progress and steps taken or proposed to be taken to achieve the 
Projections and Forecasts or internal targets, and to provide the 
directors’ opinion as to whether the Projections and Forecasts or 
internal targets are likely to be achieved23. 

 
13.3 Even in the absence of such Projections and Forecasts or internal targets, a 

listed issuer must observe Bursa Securities’ Disclosure Requirements, in 
particular paragraph/Rule 9.03 of the LR on disclosure of material information.  
Under this requirement, a listed issuer must make an immediate 
announcement to the public on any material information which is reasonably 
expected to have a material effect on the price, value or market activity of any 
of the listed issuer’s securities or which may affect the decision of the 
shareholders or investing public in making his choice of investment.  

 
13.4 Thus, if a listed issuer becomes aware or where there is evidence of any 

material improvement or deterioration in the listed issuer’s financial results, it 
is vital for the listed issuer to make a prompt assessment on the impact of 
such information. If such information is deemed material, then the listed issuer 
must immediately announce such information to the public instead of 
deferring the release of such information until the disclosure of the periodic 
reports 24 . The delay in releasing the information may be construed as 
withholding of material information without proper justification, and this is 
clearly not within the spirit of the LR. 
 
 
 

                                                           
22

  See paragraph 9.19(36) of the Main LR and Rule 9.19(37) of the ACE LR. 
 
23

  See paragraphs (3) and (4) of Part A, Appendix 9B of the Main LR and paragraphs (3) and (4), 
Appendix 9B of the ACE LR. 

 
24

  Periodic reports in this Guide includes the quarterly reports or annual reports of the listed  issuer 
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14. GENERAL MANDATE FOR ISSUANCE OF SECURITIES PURSUANT TO 

SECTION 132D OF THE COMPANIES ACT 1965 (“ACT”) 
 
14.1 In addition to the guidance and clarification provided above on Bursa 

Securities’ Disclosure Requirements, this Guide also seeks to clarify Bursa 
Securities’ expectation with regard to disclosure of the purpose and utilisation 
of proceeds raised from an issuance of shares pursuant to a general mandate 
sought under section 132D of the Act25. 

 
14.2 Under paragraph 6.03(1) of the Main LR (and Rule 6.04(3)(1) of the ACE LR), 

a listed issuer may issue shares pursuant to a general mandate sought at a 
general meeting in accordance with section 132D of the Act subject to, among 
others, the nominal value of the shares when aggregated with the nominal 
value of any such shares issued during the preceding 12 months, not 
exceeding 10% of the nominal value of the issued and paid-up capital 
(excluding treasury shares) of the listed issuer (“general mandate”). The aim 
of both the LR and section 132D of the Act is to provide some degree of 
flexibility to a listed issuer in issuing its shares i.e. to facilitate the issuance of 
new shares in a speedy manner to cater for any potential investment or 
capital raising exercise which the directors may deem fit PROVIDED 
ALWAYS THAT such issuance shall not exceed 10% of the nominal value of 
the issued and paid up capital (excluding treasury shares) of the listed issuer. 

 
14.3 The flexibility granted under the general mandate will also serve to assist a 

listed issuer in saving time and reducing cost of doing business by eliminating 
the need to convene a specific shareholder meeting to approve such issuance 
of shares.  

 
14.4 Whilst a listed issuer will benefit from the general mandate, the Board must 

also be mindful of the interest of its shareholders as such issuance of shares 
or securities will inevitably result in dilution of their shareholdings. Thus, it is 
paramount that adequate information relating to the purpose and utilization of 
the general mandate is provided to shareholders for them to make informed 
decision on whether to approve the resolution for the general mandate. 

 
14.5 Against this backdrop and pursuant to paragraph 6.03(3)(c) of the Main LR 

(Rule 6.04(3)(c) of the ACE LR), Bursa Securities expects a listed issuer to 
provide clear explanation on the purpose for which the general mandate is 
sought. For instance, the Board must, having taken into consideration the 
listed issuer’s strategic business objectives, indicate whether the funds to be 
raised from the issuance of new shares will be utilized to finance any 
proposed acquisition or capital expenditure of its existing business operations 
or for working capital purposes.  
 
 
 
 
 
 
 
 

                                                           
25

    The requirement for the disclosure of purpose and utilisation of proceeds from general mandate 
sought is set out in paragraph 6.03(3)(c) of the Main LR and Rule 6.04(3)(c) of the ACE LR. 
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15. SUMMARY OF LENGTHY CIRCULARS 
 
15.1 As an added benefit to shareholders, listed issuers are also encouraged to 

summarise all lengthy circulars, and ensure that the summaries are clear and 
are an accurate reflection of the circulars. This will provide the shareholders 
with a snapshot of the salient matters covered in the circulars.  

 
    

[the rest of this page is intentionally left blank] 
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PROPOSAL 1.1  
 

PROPOSAL 1.2  
PROPOSAL 1.3  
 
 
16. GUIDANCE ON THE PRESENTATION AND CONTENT OF THE 

MANAGEMENT DISCUSSION & ANALYSIS (“MD&A”) 
 
 Basic standards  

 
16.1 Under the LR, a listed issuer is encouraged, but not obliged, to prepare and 

include a separate statement in its annual report containing the listed issuer’s 
MD&A of its business, operations and financial performance during the 
financial year26.  
 

16.2 The objective of the MD&A is to provide shareholders or investors of a listed 
issuer with an understanding of the business, operations and financial 
position of the listed issuer’s group27. For this purpose, the presentation of 
discussion and analysis by management should take into account the 
following factors: 
    
 
 
 
 
 
 
 
 
 

  
 

 
 
 Focus areas 

 
16.3 To meet the information needs of shareholders, the MD&A should aim to 

provide them with a holistic discussion and analysis of the performance, 
opportunities and risks underlying the results and financial condition of a listed 
issuer’s group. To this end, the MD&A should include presentation of the 
following focus areas: 

 
 
 
 
 
 

                                                           
26

  See new paragraph 7A in Part A, Appendix 9C of the LR. 
 
27

  The term “listed issuer’s group” or “group” for purposes of Part C in this Guide refers to the listed 
issuer and its subsidiaries. 

 

((aa))  tthhee  rreeqquuiirreemmeennttss  iinn  ppaarraaggrraapphh//RRuullee  22..1188  ooff  tthhee  LLRR  mmuusstt  bbee  ccoommpplliieedd  wwiitthh;;  
  
((bb))  tthhee  nneeeedd  ttoo  bbee  nneeuuttrraall,,  bbaallaanncceedd  aanndd  ffaaiirr,,  aanndd  ttoo  pprroovviiddee  bbootthh  ppoossiittiivvee  aanndd  

nneeggaattiivvee  ffaaccttoorrss  aaffffeeccttiinngg  tthhee  bbuussiinneessss;;    
  
((cc))  tthhee  ddiissccuussssiioonn  aanndd  aannaallyyssiiss  bbyy  mmaannaaggeemmeenntt  sshhoouulldd  bbee  ccoommppaarraabbllee  oovveerr  

ttiimmee;;  aanndd    
  
((dd))  ttrreenndd,,  ffaaccttoorrss  aanndd  aannaallyyssiiss  ooff  ppeerrffoorrmmaannccee  iinnddiiccaattoorrss,,  bbootthh  ffiinnaanncciiaall  aanndd  

nnoonn--ffiinnaanncciiaall  sshhoouulldd  bbee  pprroovviiddeedd..  

PART C MANAGEMENT DISCUSSION AND ANALYSIS  
GUIDANCE ON PRESENTATION AND CONTENT 
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These are discussed in greater detail in the paragraphs below. 
 
 
17. OVERVIEW OF GROUP’S BUSINESS AND OPERATIONS, OBJECTIVES 

AND STRATEGIES 
 

 Discussion on business and operations 
 

17.1 The discussion on the group’s business and operations should be 
comprehensive to the extent that management deems such disclosure to be 
appropriate for an understanding of the group's entire business operations. 
The information should include, but is not limited to, the following: 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
  

((aa))    aann  oovveerrvviieeww  ooff  tthhee  ggrroouupp’’ss  bbuussiinneessss  aanndd  ooppeerraattiioonnss,,  iittss  oobbjjeeccttiivveess  aanndd  
ssttrraatteeggiieess;;  

  
((aa))  rreevviieeww  ooff  rreessuullttss  tthhrroouugghh  aannaallyyssiiss  ooff  iinnddiiccaattoorrss  --  bbootthh  hhiissttoorriiccaall  aanndd  

ffuuttuurree;;  
  
((bb))  ooppeerraattiioonnaall  ccaappaabbiilliittiieess  ttoo  aacchhiieevvee  tthhee  ddeessiirreedd  bbuussiinneessss  oobbjjeeccttiivveess  aanndd  

rreessuullttss;;  
  
((cc))  ffiinnaanncciiaall  rreessuullttss,,  ffiinnaanncciiaall  ppoossiittiioonn,,  aanndd  ffiinnaanncciiaall  ccoonnddiittiioonn  ccoonnvveeyyeedd  iinn  

tthhee  ffiinnaanncciiaall  ssttaatteemmeennttss;;    
  
((dd))  aannttiicciippaatteedd  oorr  kknnoowwnn  rriisskkss  tthhaatt  mmaayy  hhaavvee  aa  mmaatteerriiaall  eeffffeecctt  oonn,,  aammoonngg  

ootthheerrss,,  tthhee  ssuussttaaiinnaabbiilliittyy  ooff  tthhee  ggrroouupp''ss  rreessuullttss  oorr  ooppeerraattiioonnss,,  ffiinnaanncciiaall  
ccoonnddiittiioonn  oorr  lliiqquuiiddiittyy;;  aanndd    

  
((ee))  eexxppeeccttaattiioonnss  ooff  ffuuttuurree  rreessuullttss..    

  

((aa))  nnaattuurree  ooff  tthhee  ggrroouupp’’ss  bbuussiinneessss  aanndd  ooppeerraattiioonnss  aass  aa  wwhhoollee  ((oonn  aa  
ccoonnssoolliiddaatteedd  bbaassiiss));;  

  
((bb))  iinnffoorrmmaattiioonn  ccoonncceerrnniinngg  rreecceenntt  mmaatteerriiaall  aaccqquuiissiittiioonn,,  mmeerrggeerr  oorr  

ccoonnssoolliiddaattiioonn  ooff  tthhee  ggrroouupp;;  
  
((cc))  tthhee  ggrroouupp’’ss  oorrggaanniizzaattiioonn  aanndd  ooppeerraattiinngg  ssttrruuccttuurree;;  
  
((dd))  tthhee  iinndduussttrriieess,,  mmaarrkkeettss  aanndd  llooccaattiioonnss  iinn  wwhhiicchh  tthhee  ggrroouupp  ooppeerraatteess;;  
  
((ee))  pprroodduuccttss  aanndd  sseerrvviicceess,,  bbuussiinneessss  pprraaccttiicceess  aanndd  iinntteelllleeccttuuaall  aasssseettss;;  
  
((ff))  mmaaiinn  ooppeerraattiinngg  ffaacciilliittiieess  aanndd  ccaappaacciittiieess;;  aanndd  
  
((gg))  aannyy  ssiiggnniiffiiccaanntt  cchhaannggeess  ttoo  ––    

  

••  tthhee  mmooddee  ooff  ccoonndduuccttiinngg  tthhee  bbuussiinneessss;;  aanndd    

••  lleeggaall,,  ssoocciiaall,,  ppoolliittiiccaall  aanndd  rreegguullaattoorryy  eennvviirroonnmmeennttss  tthhaatt  iinnfflluueennccee  
tthhee  ggrroouupp..  
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 Strategies & objectives 
 

17.2 The overview of the group’s strategies and objectives to fulfil its vision and 
achieve the desired results should cover the following: 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
18. REVIEW OF RESULTS 

 
18.1 The MD&A should disclose a range of financial and non-financial indicators 

used to measure the group’s performance. The actual outcomes, 
accomplishments, or degree to which predetermined objectives are met, 
provide an indication of management’s efficiency and effectiveness. 
 

18.2 Examples of areas in which results may be discussed include review of 
revenue and profit or loss by categories such as principal business activities, 
product/services and geographical areas. 

 
 
19. OPERATING REVIEW 
 
19.1 For a review of the group’s operational capabilities, the MD&A should provide 

commentaries on the availability of significant non-financial resources that are 
used in each principal business activity of the group to meet its stated 
objectives. This may include analysis of corporate or product brand, royalties, 
copyrights and trademarks, and research and development.  
 

19.2 The MD&A should set out an analysis of matters which may significantly 
affect the business activities of the group, for example: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

((aa))  tthhee  lloonngg  tteerrmm  bbuussiinneessss  oobbjjeeccttiivveess,,  ggooaallss  oorr  ttaarrggeettss  aanndd  sshhoorrtteerr  tteerrmm  
pprriioorriittiieess;;    

  
((bb))  tthhee  mmaannaaggeemmeenntt  pprriinncciipplleess  aanndd  ssttrraatteeggiieess  ((ssuucchh  aass  ssttrraatteeggiicc  bbuussiinneessss  

rreellaattiioonnsshhiippss,,  mmaarrkkeettiinngg  aanndd  ddiissttrriibbuuttiioonn  pprroocceedduurreess  aanndd  ootthheerrss))  ttoo  
aacchhiieevvee  iittss  bbuussiinneessss  ppllaann  aanndd  oobbjjeeccttiivveess;;  aanndd  

  
((cc))  tthhee  uunnddeerrllyyiinngg  rraattiioonnaallee  ssuuppppoorrttiinngg  tthhee  ssttrraatteeggiieess,,  hhiigghhlliigghhttiinngg  tthhee  kkeeyy  

aassssuummppttiioonnss  uuppoonn  wwhhiicchh  iimmpplleemmeennttaattiioonn  ooff  tthhee  ssttrraatteeggiieess  ddeeppeennddss..  
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19.3 In addition to the analysis above, the MD&A should also cover the approach 

or action taken by the group in dealing with the effect or outcome of such 
matters on its business activities.  
 

 
20. FINANCIAL REVIEW 
 
20.1 To facilitate understanding of the group’s financial statements, it would be 

useful for the MD&A to identify and discuss the critical accounting policies, 
estimates and judgments made that are key to the interpretation of the 
group’s financial statements. Such information would be particularly relevant 
for areas where subjective judgments are involved or for corporations with 
complex financial structures. 
 

20.2 In preparing a review of the financial performance of the group, the MD&A 
should: 

 
 
 
 
 
 
 
 
 
 

((aa))  cchhaannggeess  iinn  eeccoonnoommiicc  aanndd  mmaarrkkeett  ccoonnddiittiioonnss  wwhhiicchh  aaffffeecctt  tthhee  ggrroouupp’’ss  
ooppeerraattiinngg  aaccttiivviittiieess;;  

  
((bb))  nneeww  pprroodduuccttss  aanndd  sseerrvviicceess  iinnttrroodduucceedd,,  pprroovviiddiinngg  ddeettaaiillss  aanndd  tthheeiirr  

ddeevveellooppmmeenntt  sscchheedduullee;;    
  
((cc))  cchhaalllleennggeess  aaffffeeccttiinngg  tthhee  lliisstteedd  iissssuueerr’’ss  ooppeerraattiioonnss  ii..ee..  ccoommppeettiittiioonn  pprreessssuurree,,  

tteecchhnnoollooggiiccaall  cchhaannggeess,,  pprriicciinngg  ppoolliicciieess,,  eettcc..;;  
  
((dd))  ddiissccoonnttiinnuueedd  ooppeerraattiioonn  aanndd  aaccqquuiissiittiioonnss  aanndd  ddiissppoossaallss;;  
  
((ee))  rreessuullttss  ooff  aannyy  mmaatteerriiaall  aaccqquuiissiittiioonn,,  aanndd  eexxtteenntt  ttoo  wwhhiicchh  ppuubblliisshheedd  

eexxppeeccttaattiioonnss  aatt  tthhee  ttiimmee  ooff  aaccqquuiissiittiioonn  hhaavvee  bbeeeenn  rreeaalliizzeedd;;  
  
((ff))  rriisskk  aaffffeeccttiinngg  tthhee  ggrroouupp’’ss  ooppeerraattiioonnss,,  ffoorr  eexxaammppllee,,  bbuussiinneessss  rriisskk,,  iinntteerreesstt  

rraattee  rriisskk,,  ffuunnddiinngg  rriisskk,,  eeccoonnoommiicc  rriisskk  aanndd  ppoolliittiiccaall  rriisskk;;  
  

((gg))  ssiiggnniiffiiccaanntt  cchhaannggeess  iinn  tthhee  eexxtteerrnnaall  ffaaccttoorrss,,  ffoorr  eexxaammppllee,,  lleeggaall,,  ppoolliittiiccaall  oorr  
rreegguullaattoorryy  eennvviirroonnmmeenntt  tthhaatt  ccoouulldd  iinnfflluueennccee  tthhee  bbuussiinneesssseess  ooff  tthhee  ggrroouupp;;  

  
((hh))  ootthheerr  ssiiggnniiffiiccaanntt  eeffffeeccttss  oonn  ooppeerraattiioonnss,,  ssuucchh  aass  ssiiggnniiffiiccaanntt  lliittiiggaattiioonn,,  aasssseettss  

iimmppaaiirrmmeenntt,,  ttaaxx  ddiissppuutteess,,  mmaajjoorr  aaccqquuiissiittiioonn  oorr  ddiissppoossaallss  ooff  
aasssseettss//bbuussiinneessss;;  aanndd  

  
((ii))  tthhee  ssttaattuuss  ooff  iinntteerrnnaattiioonnaall  ooppeerraattiioonnss..  
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20.3 In assessing the financial position, an enhanced analysis and explanation on 

the cash flow statement, balance sheet   and income statement is equally 
important. The analysis and explanation may comprise - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
21. FORWARD-LOOKING STATEMENTS 
 
21.1 The MD&A should provide an analysis of the group’s future performance as a 

whole, as well as an analysis for each of its principal business activities, 
where necessary, for better understanding of the business dynamics of the 
listed issuer. This analysis entails discussion of the group’s possible trend and 
outlook, investment plans and prospects of new businesses/investments.    

 

((aa))  pprroovviiddee  rreelleevvaanntt  ssuuppppoorrttiinngg  ffaaccttss  aanndd  iinnffoorrmmaattiioonn  ffoorr  tthhee  ffiinnaanncciiaall  
ssttaatteemmeenntt  aannaallyyssiiss  ttoo  hheellpp  uusseerrss  uunnddeerrssttaanndd  tthhee  ggrroouupp’’ss  ffiinnaanncciiaall  rreessuullttss,,  
ffiinnaanncciiaall  ppoossiittiioonn,,  aanndd  ffiinnaanncciiaall  ccoonnddiittiioonn  ccoonnvveeyyeedd  iinn  tthhee  ffiinnaanncciiaall  
ssttaatteemmeennttss;;  

  
((bb))  aassssiisstt  uusseerrss  iinn  aasssseessssiinngg  wwhheetthheerr  tthhee  ffiinnaanncciiaall  ppoossiittiioonn  hhaass  iimmpprroovveedd  oorr  

ddeetteerriioorraatteedd  aass  aa  rreessuulltt  ooff  tthhee  ffiinnaanncciiaall  yyeeaarr’’ss  aaccttiivviittiieess;;  
  
((cc))  pprroovviiddee  mmaannaaggeemmeenntt’’ss  uunnddeerrssttaannddiinngg  ooff  mmaajjoorr  cchhaannggeess  iinn  ttyyppeess  oorr  

aammoouunnttss  ooff  aasssseettss,,  lliiaabbiilliittiieess,,  ccoossttss,,  rreevveennuueess,,  oobblliiggaattiioonnss,,  aanndd  oouuttllaayyss;;  
  
((dd))  ddiissccuussss  tthhee  ccaappiittaall  eexxppeennddiittuurree  rreeqquuiirreemmeennttss,,  ccaappiittaall  ssttrruuccttuurree  aanndd  ccaappiittaall  

mmaannaaggeemmeenntt  ppoolliicciieess  ooff  tthhee  ggrroouupp,,  iittss  ttrreeaassuurryy  ppoolliiccyy,,  tthhee  ddyynnaammiiccss  ooff  tthhee  
ggrroouupp’’ss  ffiinnaanncciiaall  ppoossiittiioonn  aanndd  iittss  ffuunnddiinngg  aanndd  lliiqquuiiddiittyy  ppoossiittiioonn  ((ffoorr  
eexxaammppllee  wwhheetthheerr  pprriimmaarryy  ssoouurrccee  ooff  lliiqquuiiddiittyy  iiss  ffrroomm  ccaasshh  ggeenneerraatteedd  ffrroomm  
ooppeerraattiioonnss,,  wwhheetthheerr  lliiqquuiiddiittyy  rreeqquuiirreemmeennttss  aarree  ffoorr  wwoorrkkiinngg  ccaappiittaall,,  ccaappiittaall  
eexxppeennddiittuurree  oorr  ggeenneerraall  uussee  ooff  tthhee  ggrroouupp));;  aanndd  

  
((ee))  pprroovviiddee  mmaannaaggeemmeenntt’’ss  uunnddeerrssttaannddiinngg  ooff  ssiiggnniiffiiccaanntt  bbaallaanncceess  oorr  aammoouunnttss  

sshhoowwnn  iinn  tthhee  ffiinnaanncciiaall  ssttaatteemmeennttss,,  iiff  ssuucchh  bbaallaanncceess  oorr  aammoouunnttss  aarree  
rreelleevvaanntt  ttoo  ffaacciilliittaattee  iinnvveessttoorrss’’  uunnddeerrssttaannddiinngg  ooff  tthhee  ffiinnaanncciiaall  ssttaatteemmeennttss.. 

((aa))  tthhee  ssuuffffiicciieennccyy  ooff  wwoorrkkiinngg  ccaappiittaall  ttoo  mmeeeett  ccoommmmiittmmeennttss  oorr  eexxiissttiinngg  
oobblliiggaattiioonnss;;  

  
((bb))  tthhee  ssoouurrcceess  aanndd  uusseess  ooff  ccaasshh  aanndd  tthhee  ppllaannss  iinn  ppllaaccee  ttoo  rraaiissee  mmoorree  ccaasshh,,  iiff  

rreeqquuiirreedd;;  
  
((cc))  tthhee  rreessttrriiccttiioonnss  ooff  rreessoouurrcceess  oorr  tthheeiirr  aavvaaiillaabbiilliittyy;;  
  
((dd))  tthhee  ttyyppee  ooff  ffiinnaanncciinngg  eemmppllooyyeedd  ttoo  ssuuppppoorrtt  iittss  ooppeerraattiioonnss  aanndd  ssttrraatteeggiieess,,  

iinncclluuddiinngg  rreesseeaarrcchh  aanndd  ddeevveellooppmmeenntt  nneeeeddss;;  
  
((ee))  tthhee  aapppprroopprriiaatteenneessss  ooff  iittss  ccuurrrreenntt  aanndd  ffuuttuurree  ddeebbtt//eeqquuiittyy  rraattiioo;;  aanndd  

  
((ff))  tthhee  eexxppeecctteedd  rreettuurrnn  ttoo  sshhaarreehhoollddeerrss..  
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21.2 The discussion of the forward looking statements should include factors that 
would affect the future performance/results, liquidity and capital management 
of the group. 
 

21.3 The management is also encouraged to comment on the factors that affect 
the group’s performance disclosed in the preceding year’s forward-looking 
statements and provide explanations on the factors that: 

 
(a) caused the shortfall in achieving the group’s performance, as disclosed 

previously; or   
 
(b) led to the achievement of the group’s performance, which exceeded the 

directors’ expectation. 
 
21.4 It is recommended that the discussion of the group’s future performance in 

the forward looking statements should be in narrative form.  
 

 
[the rest of this page is intentionally left blank] 
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PROPOSAL 1.4  
PROPOSAL 1.5  
PROPOSAL 1.6  
 
 
22. DISCLOSURE OF FINANCIAL HIGHLIGHTS AND FINANCIAL 

INDICATORS IN THE ANNUAL REPORT  
 
22.1 The LR requires a listed issuer to disclose in its annual report, the financial 

highlights on the major items set out in the income statement and balance 
sheet together with the financial indicators for the last 5 years or since the 
year of admission to the Official List (if it is less than 5 years)28. 
 

22.2 Bursa Securities considers the following information or details pertaining to 
the financial highlights disclosure in the annual report as being beneficial to 
investors. A listed issuer is encouraged to disclose them in its annual report. 
See the box below for the details. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 

                                                           
28

     See new paragraph 31 of Part A in Appendix 9C of the LR. 

  

FFiinnaanncciiaall  HHiigghhlliigghhttss  DDiisscclloossuurree::  IInnffoorrmmaattiioonn//DDeettaaiillss  ttoo  bbee  iinncclluuddeedd    
  
IInnccoommee  ssttaatteemmeenntt  iitteemmss  

  

••  RReevveennuuee  

••  EEBBIITTDDAA  ((EEaarrnniinnggss  BBeeffoorree  IInntteerreesstt,,  TTaaxxeess,,  DDeepprreecciiaattiioonn  aanndd  
AAmmoorrttiizzaattiioonn))  

••  PPrrooffiitt  BBeeffoorree  TTaaxx  

••  PPrrooffiitt  AAfftteerr  TTaaxx  

••  NNeett  PPrrooffiitt  AAttttrriibbuuttaabbllee  ttoo  EEqquuiittyy  HHoollddeerrss  
  
BBaallaannccee  sshheeeett  iitteemmss  

  

••  TToottaall  AAsssseettss  

••  TToottaall  BBoorrrroowwiinnggss  

••  SShhaarreehhoollddeerrss  EEqquuiittyy  
  
FFiinnaanncciiaall  IInnddiiccaattoorrss  

  

••  RReettuurrnn  oonn  EEqquuiittyy  

••  RReettuurrnn  oonn  TToottaall  AAsssseettss  

••  EEaarrnniinnggss  PPeerr  SShhaarree    

••  NNeett  AAsssseett  PPeerr  SShhaarree    

••  GGrroossss  DDiivviiddeenndd  PPeerr  SShhaarree  

••  PPrriiccee  EEaarrnniinngg  ((PPEE))  rraattiioo  

••  GGrroossss  DDiivviiddeenndd  YYiieelldd  

••  GGeeaarriinngg  rraattiioo  ((nneett  ddeebbttss//sshhaarreehhoollddeerrss  eeqquuiittyy))  

••  SShhaarree  pprriiccee  aass  aatt  tthhee  rreelleevvaanntt  ffiinnaanncciiaall  yyeeaarr  eenndd  

••  IInntteerreesstt  ccoovveerr  
 

PART D GUIDANCE AND CLARIFICATION ON DISCLOSURE 
OF FINANCIAL HIGHLIGHTS AND FINANCIAL 
INDICATORS IN ANNUAL REPORTS 
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PROPOSAL 1.7  
 

 
 
 
Explanatory Notes to the Appendices 
 
Where relevant, the Appendices include examples and illustrations showing how the 
principles, recommendations and best practices outlined in this Guide could be 
applied. They are to be treated strictly as examples only. Therefore, a listed issuer 
should only use the examples and illustrations provided here as guidance when 
formulating its reply to Bursa Securities. The examples and illustrations provided are 
also by no means exhaustive. 
 
A listed issuer is advised to apply the principles, recommendations and best 
practices in this Guide to its own situations and unique circumstances. 
 
 

[the rest of this page is intentionally left blank] 
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APPENDIX 1 EXAMPLES ON THE APPLICATION OF BURSA SECURITIES’ 
DISCLOSURE REQUIREMENTS 

 
 
Example 1: Illustrative examples of events that require immediate 

disclosure of material information 
 
The following are several illustrations of examples in which a listed issuer is required 
to make an immediate announcement. For simplicity, ABC Bhd is a listed issuer and 
the transactions referred to in each example should be regarded as having a material 
effect on the price, value or market activity of ABC Bhd’s securities. 

 
 
 

 
 
(a) ABC Bhd enters into negotiations with B Sdn Bhd to acquire B Sdn Bhd 

and due diligence is under way. A number of options in which the 
acquisition may proceed are being explored but ABC Bhd has not made 
any firm decision whether or not to proceed.  

 
A daily news media reports on a speculation that ABC Bhd and B Sdn 
Bhd are in discussion and are about to merge, and that the merger will 
have a positive financial impact on ABC Bhd. 

 
 
Immediate disclosure of the negotiations that are taking place is required. 
While the proposal is clearly one that is incomplete, it is apparent that the 
negotiations have not remained confidential. Hence ABC Bhd is expected to 
confirm to the market that it is in discussion with B Sdn Bhd, but no decision 
has been made on whether or not to proceed. 
 

 
(b) The negotiations between ABC Bhd and B Sdn Bhd reach a stalemate 

and the parties determine that the proposed acquisition will not proceed. 
Discussions are then terminated.  

 
 
On the basis that the negotiations about the merger have been announced, 
ABC Bhd must immediately disclose the discontinuation of the discussions 
and negotiations upon the negotiations with B Sdn Bhd collapsing.  
 

 
 
 
 
 
 
 
 
 
 
 
 

Illustration 1 
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(c) ABC Bhd subsequently enters into negotiations with C Sdn Bhd to 
purchase C Sdn Bhd’s business. Both ABC Bhd and C Sdn Bhd execute 
confidentiality undertakings not to disclose the terms of the 
negotiations pertaining to the proposed business purchase.  

 
However, a daily news media reports, in specific details, the terms of the 
proposed business purchase.  

 
 
The obligations under the confidentiality undertakings entered into by ABC 
Bhd must not prevent ABC Bhd from complying with the requirements under 
the LR to make immediate disclosure, if the information is no longer 
confidential and has been disclosed to the public. In this instance, as the 
proposed business purchase has been disclosed to the public via the media 
report, ABC Bhd must immediately clarify the information in the media 
report. 

 
It is usual for parties to enter into confidentiality undertakings or agreements 
in business transactions. However, such undertakings or agreements must 
not prevent or exempt the parties from complying with the disclosure 
requirements under the LR where the information pertaining to the business 
transactions is no longer confidential and has been disclosed to the public. 
 

 
 
 

 
 

(a) ABC Bhd proposes to acquire XYZ Bhd, a listed issuer in the same 
industry. Although the acquisition has been contemplated by the board 
of ABC Bhd for some time, no formal offer has been made as yet. ABC 
Bhd and XYZ Bhd have just begun confidential negotiations with a view 
that ABC Bhd will acquire XYZ Bhd. Information about the negotiations 
is strictly limited to the parties and their advisers.  

 
Coincidentally, there is an article in the media speculating about the 
rationalization in the industry, and both ABC Bhd and XYZ Bhd are 
mentioned as potential targets for rationalisation.  

 
 
Generally, both ABC Bhd and XYZ Bhd are not required to clarify the media 
article if the comments in the article:  
 

• appear to be speculative;  

• are based on generally known circumstances about the industry; and  

• are based on industry analysis of that information rather than the specific 
circumstances of ABC Bhd and XYZ Bhd.  

 
However, if arising from the media article, there is a material movement to 
the price, volume and market activity of ABC Bhd’s and XYZ Bhd’s 
securities, both ABC Bhd and XYZ Bhd must provide clarification on the 
media article. 

 

Illustration 2 
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(b) Discussions between ABC Bhd and XYZ Bhd proceed as before and are 
significantly advanced. Only one major issue remains unresolved. After 
a few days of intense discussions, it becomes apparent that neither 
party will concede and the proposed acquisition is abandoned.  
 
A day later, 2 of XYZ Bhd’s advisers are discussing the failed proposed 
acquisition where part of their conversation is overheard by a senior 
reporter. On the following day, the media features an article about a 
proposed deal between the parties under the headline “ABC Bhd to 
make bid for XYZ Bhd” 

 
 
Both ABC Bhd and XYZ Bhd must make an immediate announcement that 
there is no intention to proceed with the bid. In the absence of such 
announcement from both ABC Bhd and XYZ Bhd, the inaccurate media 
article is likely to mislead the market as investors will not know whether the 
media article is accurate or not. 
 

 
(c) After a few months and a change in circumstances relating to the 

proposed acquisition, discussions between ABC Bhd and XYZ Bhd 
resume. Subsequently, analysts and the news editors publish a report 
on XYZ Bhd which includes details of the negotiations between ABC 
Bhd and XYZ Bhd. Arising from this, there is a material movement in 
price and volume of the securities in ABC Bhd and XYZ Bhd.  

 
 
Both ABC Bhd and XYZ Bhd must disclose the fact that negotiations have 
resumed. Such disclosure is required as the negotiations are no longer 
confidential and their existence has been disseminated to the market. 
However, the details of the terms of the proposed acquisition need not be 
disclosed until they are finalized. 
 

 
 

[the rest of this page is intentionally left blank] 
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Example 2: Illustrative example of a response to Unusual Market Activities 
  
The financial year end for ABC Bhd is 31 December. Pursuant to 
paragraph/Rule 9.23(2) of the LR, ABC Bhd is required to issue its annual 
audited accounts (“AAA”) for the financial year ended 31 December 2010, by 30 
April 2011.  
 
However, during the Audit Committee meeting on 20 April 2011, its external 
auditors express some concerns pertaining to the trade receivables and some 
advances of money made to external parties. 
 
Upon the commencement of trading on the next market day (i.e. on 21 April 
2011), the share price of ABC Bhd is heavily traded, and by 12 noon, the share 
price drops by 30%. The drop in the share price results in a forced sale of the 
directors’ and major shareholders’ shares in ABC Bhd which further 
exacerbates the drop in ABC Bhd’s share price.    
 
Bursa Securities issues an UMA query at 12.30 p.m. on the same day to ABC 
Bhd seeking the cause of the unusual trading activities.      
 
 
Under these circumstances, ABC Bhd must, upon receipt of the UMA query from 
Bursa Securities, undertake due enquiry with its directors and major shareholders 
to find out the cause of the unusual trading activities, and respond to the UMA 
query immediately. 
 
ABC Bhd must, in reply to the UMA query, explain that the unusual trading activities 
may be due to the following: 
 
(a) the concern expressed by the external auditor on the AAA pertaining to the 

trade receivables and some advances of money made to external parties; 
and 
 

(b) the forced sale of the directors’ and major shareholders’ shares. 
 

 
 

[the rest of this page is intentionally left blank] 
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Example 3: Illustrative examples of clarification, confirmation or denial of 
rumours and reports  

 
When a listed issuer is required to comment on a rumour or report, or becomes 
aware of such rumour or report, the listed issuer should ascertain whether that 
rumour or report contains undisclosed material information that requires immediate 
disclosure. The listed issuer should always avoid evasive announcements that do not 
confirm, clarify or deny the rumour or report. 
 
The following illustrates examples of evasive announcement which should be 
avoided and announcements that confirm, clarify or deny a report or rumour. 
 
 
Media Report 
 
“GMI Berhad is currently riding on the back of the market talk of its acquisition 
of an education-based company, ART Sdn Bhd, as part of its expansion plan in 
venturing into the education sector. GMI is reportedly in the midst of 
discussions with several property owners to build two campuses in Klang 
Valley. This augurs well with GMI’s plans as it has been awarded a contract by 
a large international conglomerate to conduct various programmes for more 
than 10,000 of its employees. At the same time, GMI may make a general offer 
for the shares of EDU Berhad, a leading player in the provision of twinning 
programmes in Klang Valley.” 
 
Actual Facts: 
 
The actual facts are as follows: 
 
� GMI Berhad is acquiring ART Sdn Bhd. 
� GMI Berhad is in the midst of discussion with property owners to build 

two campuses in Klang Valley. 
� GMI Berhad has just tendered for a contract with SPACE Ltd to conduct 

various technical and non-technical programmes for its employees. 
� GMI Berhad is not making any general offer for the shares of EDU 

Berhad 
 
(a) Example of an EVASIVE announcement to a media report which should 

be avoided 
 

 
“GMI Berhad wishes to advise Bursa Securities that as an investment 
holding company, it is the Company’s business to explore investment 
opportunities which are viable and meet our investment criteria. Accordingly, 
should investment propositions arise, the Company will consider such 
propositions if it meets our investment criteria.” 
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(b) Example of an announcement to CONFIRM a rumour or report 
containing material information 

 
 
“GMI Berhad wishes to confirm the reported articles as quoted above as true 
on the acquisition of an education-based company namely ART Sdn Bhd.  

 
The full details of the acquisition of ART Sdn Bhd will be immediately 
announced to the Exchange upon the terms being finalised.  

 
Further GMI wishes to confirm that it is engaging in preliminary discussions 
with some property owners to either acquire or lease their properties for two 
academic campuses in Klang Valley, one in Petaling Jaya and the other in 
Ampang, Kuala Lumpur. However, no formal agreement has been reached 
as at to date. 

 
GMI will make the appropriate announcement to Bursa Securities in a timely 
manner in accordance with the Bursa Securities Listing Requirements should 
there be any further development on this matter.” 
 

 
(c) Example of an announcement to CLARIFY a rumour or report containing 

inaccurate material information 
 

 
“GMI Berhad, having made due and diligent enquiry with the board of 
directors and major shareholders of the Company, wishes to clarify that the 
Company has merely tendered its bid to SPACE Ltd to conduct various 
technical and non-technical programmes mandatory for all its employees.  

 
As at to date, the Company has not received any award from the SPACE Ltd 
in relation to the project. 
 
GMI Berhad will make the appropriate announcement to Bursa Securities in 
a timely manner in accordance with the Bursa Securities Listing 
Requirements, should there be any further development on this matter.” 
 

 
(d) Example of an announcement to DENY a rumour or report containing 

erroneous material information 
 

 
“GMI Berhad, having made due and diligent enquiry with the board of 
directors and major shareholders of the company, wishes to state that the 
statement is not true as the company has no plan to make such general 
offer. Further, the company is not involved in any negotiation with any party 
which may trigger a general offer for the shares in EDU Bhd.” 
 

 
 

[the rest of this page is intentionally left blank] 
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APPENDIX 2 CASE STUDY ON THE APPLICATION OF BURSA 
SECURITIES’ DISCLOSURE REQUIREMENTS AND THIS 
GUIDE 

 
As a general rule, a listed issuer is required to make an immediate announcement of 
all material information to Bursa Securities.  
 
A listed issuer, however, is allowed to withhold the information and disclose the same 
during the window period 29  or after trading hours if it is able to maintain strict 
confidentiality and if there is no leakage of the information or unusual market 
activities. The release of material information during the window period or after the 
close of trading hours will avoid suspension of trading in the listed issuer’s securities. 
 
A listed issuer may temporarily withhold material information in exceptional cases, as 
set out in the LR, provided that strict confidentiality is maintained. In cases where 
material information is withheld, the listed issuer must not delay unreasonably from 
disclosing the information.   
 
Pending the release of the announcement to Bursa Securities, all parties who are 
privy to the information must maintain strict confidentiality of the information. This 
would include all external parties who may have assisted in the drafting of the 
agreements and negotiations; management staff and board members.  
 
To illustrate the timeline in releasing announcements in accordance to the LR or in 
accordance with this Guide, a case study has been included. The accompanying 
case study incorporates some events that require disclosures according to the Bursa 
Securities’ Disclosure Requirements and this Guide.  
 
When a listed issuer is faced with an actual event that requires disclosure, the listed 
issuer must comply with Bursa Securities’ Disclosure Requirements and where 
applicable, should also endeavour to comply with this Guide.  
 
 

[the rest of this page is intentionally left blank] 
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    “window period” here refers to the period between 12.30 pm to 1.30 pm where no trading halt will be 
imposed even if a material announcement is made, unless Bursa Securities exercises its discretion 
to suspend the trading of securities. 
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ABC Berhad (“ABC”), a corporation listed on Bursa Securities is involved in 
the engineering, construction and property development industries.  
 
ABC plans to purchase a piece of land located just outside Johor Bahru from 
DEF Rubber Plantation Berhad (“DEF”), a corporation also listed on Bursa 
Securities (“Proposed Land Acquisition”). The said land measures about 1000 
hectare and is estimated to be worth around RM400 million. The corporate 
proposal is a material transaction for both ABC and DEF.  
 
At the beginning of November 2010, ABC and DEF commence negotiation on 
the terms and conditions of the Proposed Land Acquisition.  
 
For ABC, the Proposed Land Acquisition is expected to exceed 25% based on 
the percentage ratio as defined in Chapter 10 of the LR. The Proposed Land 
Acquisition will be done through its 53 percent-owned subsidiary, ABC 
Property Development Sdn Bhd (“ABC Property”). ABC has announced earlier 
that it would acquire the remaining 47% of ABC Property’s equity for RM 27 
million cash, making ABC Property its wholly owned subsidiary (“Proposed 
Subsidiary Acquisition”).  
 
On 8 November 2010, the news on the Proposed Land Acquisition and 
Proposed Subsidiary Acquisition (collectively the “Proposed Acquisitions”) is 
reported in a national daily. The extract of the report is as follows: 
 
“ABC Berhad (“ABC”) through its subsidiary ABC Property Development Sdn 
Bhd (“ABC Property”) is reportedly in the midst of negotiations to purchase a 
700 hectare land just outside Johor Bahru.  
 
More recently, ABC has proposed to increase its stake to 100 per cent in ABC 
Property. ABC has proposed to purchase 3.5 million shares, or a 47 per cent 
stake in ABC Property for RM27 million cash, making ABC Property its wholly 
owned subsidiary. ABC Property’s core business is in the provision of 
property development, landscaping and maintenance of building.” 
 
On the same day, ABC receives calls from several reporters enquiring whether 
the purchase of the land has been finalized. 
 
On 15 November 2010, the Board of Directors of both ABC and DEF agree to 
the final terms and condition of the Proposed Land Acquisition.  
 
On 16 November 2010, a sale and purchase agreement is signed between ABC 
and DEF during an official signing ceremony that is held during trading hours, 
followed by a press conference thereafter.  
 
 
Other relevant facts: 
 
The persons assigned with responsibilities under ABC’s Corporate Disclosure 
Policy and Procedures (“ABC’s CDPP”) include the following: 
 

Case Study  
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1. The Board has delegated the function to approve any disclosure of 
material information to both the Managing Director (“MD”) and the 
Finance Director (“FD”).   
 

2. The Company spokespersons are the Chairman of the Board, the MD 
and the FD. 

 
3. The Company Secretary is the “designated person”. 
 
 

RECOMMENDED PRACTICES TO BE COMPLIED WITH30 
 
 

Event(s) 
Date 

Facts Recommended Practices 

Early 
Nov. 
2010 

Commencement of negotiations 
between ABC and DEF 
 

ABC should do the following to maintain 
confidentiality of the negotiations: 
 
i. notify DEF of ABC’s CDPP and procure an 

undertaking from DEF to maintain 
confidentiality; 
 

ii. limit dissemination and access of information 
pertaining to the negotiations to only those 
who “need to know”; 
 

iii. maintain a list of people involved in the 
transaction or are in possession of  sensitive 
information pertaining to the transaction;  

 
iv. remind all parties involved of the need to 

keep all such information strictly confidential; 
and 

 
v. monitor the media and its trading activities to 

ensure no release of unpublished information 
has been made. 

 
Since ABC and DEF are in negotiations on the 
terms and conditions of the proposed transaction, 
and the facts are still in a state of flux, ABC 
decides that no announcement is required to be 
made at this juncture. 
 
 
 

8 Nov. 
2010 

Media reports of the Proposed 
Acquisitions and related news 

Upon becoming aware of the newspaper report, 
the designated person should verify the report by 
liaising with the MD, FD and any other relevant 
persons who may have the information.  
 

                                                           
30

   Please note that the recommended practices are set out from the perspective of ABC only and do 
not reflect that of DEF. 



ANNEXURE I 
CD GUIDE 

 
 

44 

 

Event(s) 
Date 

Facts Recommended Practices 

The designated person should then compile the 
relevant facts relating to the report to assist in 
determining whether an immediate announcement 
in accordance with the LR is required.  
 
The designated person and both the MD and FD 
are guided by the following principles outlined in 
ABC’s CDPP:   
 
i. If the information is not material, no further 

announcement needs to be made. 
 
ii. In the case where the material information has 

yet to be disclosed, an immediate 
announcement should be made to Bursa 
Securities in accordance with the LR.  

 
iii. If the material information has been disclosed, 

the designated person in consultation with the 
MD and FD will decide whether an 
announcement to Bursa Securities should be 
made to confirm, clarify or deny the report as 
the case may be.  

 
The following illustrates the recommended actions 
to be taken by the MD and FD in dealing with the 
reported news on the Proposed Acquisitions:  
 
1. “ABC Berhad (“ABC”) through its 

subsidiary ABC Property Development Sdn 
Bhd (“ABC Property”) is reportedly in the 
midst of negotiations to purchase a 700 
hectare land just outside Johor Bahru.” 

 
The above statement contains material 
information that has not been disclosed. In 
addition, the information contained is 
inaccurate, as the land area measures about 
1000 hectare, and not 700 hectare as 
reported. As such, the MD and FD decide that 
an announcement will be made to confirm that 
it is in negotiations to undertake the proposed 
land acquisition and to clarify the report, 
without waiting for a query from Bursa 
Securities.  

 
 
2. “More recently, ABC has proposed to 

increase its stake to 100 per cent in ABC 
Property. ABC has proposed to purchase 
3.5 million shares, or a 47 per cent stake in 
ABC Property for RM27 million cash, 
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Event(s) 
Date 

Facts Recommended Practices 

making it a wholly owned subsidiary. ABC 
Property’s core business is in the 
provision of property development, 
landscaping and maintenance of building.” 

 
The above material information has been 
disclosed earlier and the MD and FD decide 
that no further announcement will be made in 
this regard. 
 

8 Nov. 
2010 

Calls from reporters enquiring 
whether the Proposed Land 
Acquisition has been finalized  

Any call from the media should be directed to the 
designated person who then advises the media 
that only authorized spokespersons of the 
company can release any statement or material 
information relating to the company. The 
designated person advises that the company’s 
spokespersons are the Chairman of the Board, the 
MD and the FD. 
 
Given the announcement made in response to the 
media reports on 8 November 2010 and the fact 
that negotiations are still ongoing, the 
spokespersons should not divulge additional 
material information which has not been disclosed. 
The spokespersons should be aware of the need 
to avoid disclosing additional or new material 
information, as this will risk the contravening of the 
LR. 
 
In the event that the call has been attended to by 
anyone other than the spokespersons, or that the 
spokespersons inadvertently disclose other 
material information, the designated person should 
be immediately informed. If undisclosed material 
information has been inadvertently conveyed to 
the media, an immediate disclosure to Bursa 
Securities is necessary. 
 

15  
Nov. 
2010 
 

Agreement on the final terms 
and conditions of the Proposed 
Land Acquisition by the Board 
of Directors at 3 p.m. 
 

Upon agreeing to all the final terms and conditions 
of the Proposed Land Acquisition, ABC requests 
for a suspension of trading of its securities on 
Bursa Securities and submits the application to 
Bursa Securities at 3.30 p.m. The request for 
suspension is to enable ABC to prepare and 
finalise the announcement to Bursa Securities, 
and in view of the press conference to be held on 
16 November 2010 during trading hours.  
 
Bursa Securities suspends the securities of ABC 
immediately on 15 November 2010. 
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Event(s) 
Date 

Facts Recommended Practices 

16 Nov. 
2010 
 

Signing of Sale & Purchase 
Agreement 

Upon signing of the agreement, ABC makes an 
announcement in accordance with the LR, 
concurrently with the announcement made by DEF 
on the same subject matter. 
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