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WHAT ARE
EXCHANGE TRADED
FUNDS (ETFs)?

ETFs invest in a group of stocks or bonds or other
instruments which track the performance of an index.
ETFs are listed and traded on a stock exchange.

WHY
INVEST
IN ETFs?

B TRADE LIKE STOCKS
Just like stocks, you can buy and sell anytime
throughout the trading day;

B FULLY TRANSPARENT
Prices are available real-time throughout the trading
day. What’s more - the investment portfolio is fully
transparent as it tracks an index; and

B EFFICIENT WAY TO DIVERSIFY

You can easily gain exposure to a group of securities —
in a single transaction & at a lower cost compared to
managed funds.



ALL ABOUT

INVESTING IN ETFs

1. How to invest in ETFs? Where to buy ETFs?
Similar to trading in stocks, you will require two accounts:
B A Central Depository System (CDS) account &

B A trading account maintained with a broker

You may buy or sell ETFs through your remisier or via
online trading during normal trading hours.

2. What do | have to pay when buying and

selling ETFs?

Like buying and selling stocks, investors need to pay
brokerage commission, stamp duty and clearing fees.

3. What determines the price of an ETF?

The market price of an ETF is usually very close to the
Net Asset Value (NAV) of the fund ie. market value of

the underlying stocks and any net income not distributed.
However, the price of an ETF can be affected by demand
and supply in the market.

4. What are the expected returns?
Investment returns generally correspond to the price
and yield performance of their underlying indices.

5. What is the minimum investment units?

ETFs are traded in minimum traded lots (board lots)
of 100 units.

6. Do ETFs pay dividends?

Most ETFs pay dividends to their holders either half
yearly or yearly. You are advised to refer to the distribution
policy in the prospectus or offering document of the ETF.

7. How are transactions in ETFs settled?
In the same manner as share transactions ie. not later than
3 working (market) days after the transaction date (T+3).

8. Is there any risk?

Yes, investing in ETFs, as in investing in stocks, is
subjected to the same ups and downs of the market.
The performance of the ETF may be directly affected
by the performance of its component stocks or bonds.



9. What should | do before investing in an ETF?

You are advised to know the following before investing:
Investment objective & strategy of the ETF
Information on the index that the ETF is tracking
Dividend policy

Fees & charges that will be borne by you as an
investor

Sources of trading information of the ETF
Information about the management company

PRODUCT COMPARISON

Stocks Unit Trust
Diversification v X v

Real-time v v X
dissemination

Trade via Broker Broker Agent

Purchase of ETF / T+3 T+3* Upfront
Stocks / Unit Trust

* T+3 means the 3rd market / business day after trade date.

COST OF TRADING ( as at 30 June 2007 )

Stocks Unit Trust
Sales charge 3-5%

Rrokerage <1% <1% -
commission /

Clearing fee /

Stamp duty

MANAGEMENT FEE ( as at 30 June 2007 )

Stocks Unit Trust
Management - 1-2%

fee*

* The management fee is a standard feature of ETFs and unit trust.
The management fee is reflected in the Net Asset Value (NAV) and unit
price of the ETF or unit trust.

For more information
www.bursamalaysia.com



DISCLAIMER

This brochure has been provided for general information purposes only. The information
contained does not constitute legal, financial or investment advice and neither does it make
any recommendation or endorsement regarding the product mentioned herein. Although care
has been taken to ensure the accuracy of the information within this brochure, Bursa Malaysia
does not warrant or represent, expressly or impliedly as to the accuracy or completeness of
the information herein. Bursa Malaysia does not accept any liability for any investment
decisions made on the basis of this information. You are advised to seek independent advice
and / or consult relevant laws, regulations and rules prior to trading / investing.

PENAFIAN / PERNYATAAN

Brosur / Risalah ini telah disediakan sebagai rujukan umum sahaja. Maklumat yang
terkandung di dalamnya bukanlah merupakan sebarang nasihat undang-undang, kewangan,
dan pelaburan serta ia juga tidak menyarankan atau menyokong produk yang disebutkan

di sini. Walaupun pelbagai langkah telah diambil untuk memastikan ketepatan maklumat

di dalam brosur / risalah ini, Bursa Malaysia bukanlah membenarkan atau mewakili, secara
pernyataan atau menyarankan sebarang ketepatan atau kelengkapan maklumat yang
terkandung di dalamnya. Bursa Malaysia tidak akan menanggung sebarang liabiliti ke atas
mana-mana keputusan pelaburan yang dibuat berdasarkan maklumat ini. Anda adalah
dinasihatkan agar mendapatkan khidmat nasihat bebas dan / atau merujuk undang-undang,
syarat dan peraturan yang berkaitan sebelum melakukan dagangan / pelaburan.
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Tel : +(603) 2034 7000

Fax : +(603) 2710 2308
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