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KLCI’s 12 months’ journey, major events @

KLCI hit a 9-year low in mid-March 2020; then hit 2020 YTD high on 11 Dec
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KLCI: not spared headwinds but a relative outperformer nonetheless

Malaysia key indices, since Jan 2021 (% gain/ (loss))
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KLCI constituent ownership by controlling shareholders / GLCs / GLICs

Non-GLC/GLIC

Company Stock code  Market Cap  major sh. EPF Khazanah PHE KWAP Petronas X total Total

(RM bn) (%) %) (%) (%) (%) (%) (RMbn)

1 Maybank MAY MK 107.4 13.9 46.0 4.9 64.8 69.6
2 Public Bank PEK MK 90.3 21.6 15.3 2.4 4.1 43.5 39.3
3 Petronas Chemicals PCHEM MK 70.4 7.0 6.0 2.7 64.4 B80.0 56.3
4 |HH Healthcare IHH MK 57.2 32.8 9.7 26.0 4.3 3.3 76,1 43.5
5 CIME CIME ME 56.9 15.7 24.8 10.6 6.7 57.7 32.8
6 Tenaga Masional THE MK 49.6 16.0 25.6 17.8 7.3 66.7 3341
7 Hong Leong Bank HLEK MK 45.3 62.0 9.3 1.3 1.2 73.8 33.4
8 Press Metal PMAH MK 39.9 34.8 2.8 0.8 38.3 15.3
9 Petronas Gas PTG MK 341 13.9 9.4 10.5 51.0 B84.7 8.9
10 MISC MISC MK 321 12.4 B.1 5.1 51.0 76.6 24.6
11 Sime Plantations SDPL MK 321 14.9 55.5 6.4 76.8 24.6
12 Mestle (M) MESZ MK 31.8 72.6 9.5 1.1 83.2 26.5
13 Maxs MAKIS MK 29.7 62.3 12.0 10.4 1.5 86.1 25.5
14 DiGi.Com DIGI MK 28.6 4%.0 15.1 10.1 3.7 7.9 2.3
15 Axiata Group AXIATA MK 26.6 17.1 36.7 17.5 2.9 74.2 19.8
16 101 Corp 101 MK 25.7 50.4 12.1 B.2 3.4 4.1 19.0
17 RHE Bank RHEBANK MK 25.1 10.2 42.2 7.0 5.8 65.1 16.3
18 Kuala Lumpur Kepong KLK MK 24.2 47.7 1.1 7.2 0.6 66.6 16.1
19 PPE Group PEP MK 23.7 50.2 11.8 0.9 62.9 14.9
20 Hong Leong FG HLFG MK 22.6 77.5 31 2.3 82.8 18.7
21 Petronas Dagangan PETD MK 21.9 1.7 9.2 63.9 84.8 18.6
17 Telekom Malaysia T MK 2141 18.7 20.1 14.3 10.4 63.5 13.4
73 MR. D.LY. MREDNY MK 19.9 68.6 68.6 13.6
74 Genting Bhd GENT MK 18.3 43.0 43.0 7.9
15 Genting (M) GEMM MK 16.8 49.5 49.5 B.3
76 Sime Darby SIME MK 15.7 B.8 50.0 7.4 66.2 10.4
27 Dialog DLG MK 13.0 19.1 13.5 341 9.3 45.1 5.9
28 Inari Amertron INRI ME 10.8 14.3 6.2 B.8 29.3 3.2
29 Top Glove TOPG MK 6.8 35.5 6.0 1.5 43.1 2.9
30 Hartalega HART MK 6.8 42.9 B.0 1.9 52.8 3.6

TOTAL 1,004.3 668.3
31 AMME Holdings ANM MK 13.4 33.5 9.4 7.5 1.4 31.7 6.9
32 QL Resources QLG MK 12.2 63.8 7.0 1.3 2.3 74.4 9.1
33 Westports WPRTS MK 11.8 65.9 7.3 3.3 6.2 82.7 9.7
34 Msia Airports MAHE MK 10.4 15.4 33.2 5.0 5.7 59.3 6.1
35 Gamuda GAM MK 9.8 14.7 16.6 B.1 39.4 3.8

Note: Inclusion for Dec 21 KLCI constituent revision in green highlights; GLCs in blue highlights

Source: Maybank IBG Research, FactSet, Bloomberg (as of 12 Aug)
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Malaysia equities: foreign interest picks up, retail trading moderates YTD @

Foreign vs. domestic institution vs. domestic retail trade Cumulative foreign, domestic insti and retail net buy/(sell)
participation since early-2010 (%) of MY equities in 2022 YTD (MYR b)
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Equities vs. fixed income: foreign interest starting to cool @

July net buy was a negligible MYRO.1b, taking YTD net inflow to

Total foreign portfolio flows - equities + bonds (MYR b) +MYR6.2b; 2021 net sell: -MYR3.2b (2020 net sell: -MYR24.7bn)
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1Q22 Results Highlights: Mixed, reopening tailwinds notwithstanding @

1Q22 profit moderates; -3% QoQ, -19% YoY (2021: +38% YoY)

= 1Q22 core net profit for coverage companies with quarters ending
Feb/Mar 2022 contracted both YoY and QoQ, with key drags being Cukai
Makmur, the Gloves sector turning loss-making and broad margin
pressure from rising costs. 3 sectors posted improved core profits both
YoY/QoQ - Telco, REITs and Qil & Gas. Only 2 stocks were upgraded
(4Q21: 9), both to BUY - CMS and Gas(M) - while 10 were downgraded
(4Q21: 5), of which 2 were cut to SELL i.e. Bursa and LCT.

= Per following slide, for FY2022E, we now estimate -1.0% core earnings
decline (-3.9% previously), led by contractions in commodities/ASP-
centric sectors (gloves, petrochem,), and Cukai Makmur impact (41
stocks). For 2023E, we see growth rebounding post-CM and per sustained
economic recovery, with +15.9%/+12.4% earnings expansion for our
universe/KLCl, respectively. Ex-glove stocks, research universe core
earnings growth is +13.2% and +17.1% for 2022E/2023E, respectively.
Recommended sector weightings / positioning are per slide 19.
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Quarterly core profit of research universe (quarter ended Mar-22)
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MY Research Universe earnings growth, PE, P/B, ROE (post-1Q22 reporting) @

Core earnings (MYR m) Core earnings gwth (% YoY) CAGR (%)
Sector CY20A CYZ21A CY22E CY23E CY20A CYZ21A CY22E CY23E CY¥21-23E
Banks 22,682 28,928 29,464 34,349 (18.7) 27.5 1.9 16.6 9.0
Non-bank Financials 1,019 1,010 881 936 29.8 (0.9) (12.8) 6.3 (3.7)
Consumer 2,060 2,428 3,118 3,566 (23.2) 17.9 28.4 14.3 21.2
Healthcare 850 1,625 1,893 2,263 (24.8) 91.2 16.5 19.6 18.0
Automotive 1,570 1,531 1,933 2,161 (3.3) (2.5) 26.3 11.8 18.8
Construction, Infra 1,316 1,428 1,560 1,605 (18.9) 8.5 9.2 2.9 6.0
Gaming - NFO 255 170 393 464 (43.3) (33.4) 131.4 17.9 65.2
Gaming - Casino (1,848) (2,091) 1,067 3,164 NA 13.1 NA 196.7 NM
Gloves 7,245 11,491 2,007 1,410 373.5 58.6 (82.5) (29.7) (65.0)
Media 544 480 451 566 (16.1) (11.8) (6.0) 25.4 8.6
Oil & Gas 1,335 (1,383) 1,801 2,717 NA NA NA 50.9 NM
Petrochemical 1,997 8,179 6,471 6,425 (39.2) 309.6 (20.9) (0.7) (11.4)
Plantation 3,642 7,417 8,382 5,746 119.5 103.6 13.0 (31.4) (12.0)
Property - Developer 880 1,056 1,508 1,716 (60.2) 20.0 42.8 13.8 27.5
Property - REIT 1,615 1,491 1,973 2,163 (21.2) (7.7) 32.3 9.6 20.4
Renewables 84 74 a5 131 (3.7) (12.9) 28.8 38.1 33.4
Technology 1,130 1,525 1,675 2,003 82.3 34.9 9.8 19.6 14.6
Telco 4,800 5,189 5,114 5,942 (7.9) 8.1 (1.4) 16.2 7.0
Transport - Aviation (4,257) (3,662) (2,978) 762 NA (14.0) (18.7) NA NM
Transport - Shipping 2,159 1,889 1,914 2,028 34.1 (12.5) 1.4 5.9 3.6
Transport - Port 619 737 635 777 (4.0) 19.0 (13.8) 22.4 2.7
Utility 7,547 8,209 7,613 8,286 (4.7) 8.8 (7.3) 8.8 0.5
Stocks under cvrg 57,244 77,719 76,968 89,178 (14.7) 35.8 (1.0) 15.9 7.1

Source: Bloomberg, Maybank IBG Research Page 8



MY Research Universe earnings growth, PE, P/B, ROE (post-1Q22 reporting)

PER (x) P/B (x) ROE (%)
Sector CY21A CY22E CY23E CY21A CY22E CY23E CY21A CY22E CY23E
Banks 12.9 12.6 10.8 1.2 1.2 1.1 7.7 9.5 9.2
Non-bank Financials 8.8 10.1 9.5 1.5 1.4 1.3 17.9 17.4 14.0
Consumer 38.1 29.6 25.9 8.5 7.6 7.0 21.6 22.2 25.8
Healthcare 38.6 33.2 27.7 2.6 2.4 2.3 3.6 6.6 7.4
Automotive 15.0 11.9 10.6 0.9 0.9 0.9 6.4 6.0 7.4
Construction, Infra 14.9 13.7 13.3 0.9 0.8 0.8 5.7 5.9 6.2
Gaming - NFO 29.8 12.9 10.9 1.6 1.5 1.5 8.1 5.3 12.0
Gaming - Casino MM 33.1 11.2 0.8 0.8 0.8 (3.9) (4.6) 2.3
Gloves 2.6 14.8 21.1 2.0 1.9 1.8 60.3 75.4 12.6
Media 10.7 11.3 9.0 4.6 4.3 3.8 51.4 42.8 37.5
Qil & Gas MM 16.1 10.7 1.5 1.4 1.2 5.1 (7.0) 8.6
Petrochemical 10.6 13.4 13.5 1.8 1.7 1.6 4.7 17.2 12.9
Plantation 14.3 12.7 18.5 2.0 1.9 1.8 7.6 14.2 14.9
Property - Developer 19.5 13.6 12.0 0.4 0.4 0.4 1.9 2.1 3.0
Property - REIT 23.6 17.8 16.2 1.0 1.0 1.0 4.7 4.2 5.5
Renewables 9.6 7.5 5.4 0.6 0.6 0.5 8.7 6.4 7.5
Technology 29.0 26.4 22.1 5.1 4.4 4.0 17.0 17.7 16.5
Telco 22.1 22.4 19.3 3.2 3.1 3.0 13.5 14.4 13.9
Transport - Aviation NM NM 17.9 4.3 82.6 20.6 (72.3) (116.5) (1,807.2)
Transport - Shipping 16.9 16.7 15.8 0.9 0.9 0.9 6.7 5.5 5.6
Transport - Port 16.0 18.5 15.1 3.8 3.6 3.4 21.9 23.6 19.3
Utility 12.6 13.6 12.5 1.1 1.1 1.0 8.4 8.8 7.8
Stocks under cvrg 16.1 16.3 14.1 1.5 1.4 1.4 7.0 9.2 8.7

Source: Bloomberg, Maybank IBG Research Page 9



Market earnings growth and valuations

Balanced via mix of growth and value, + yield focus

O Balancing continuing earnings, policy risks with domestic
liquidity support and earnings/dividend yield gaps vs.
Rf/MGS, revised end-2022 1,500 KLCI target implies 13x
post-CM 12M fwd. PER, -1.5SD vs. historical LT mean i.e.
downside risk to forecast mid-teens 23E earnings bounce.

U We advocate balanced positioning + yield thematic; sector
preferences are Financials (laggards + rates upside), Tech
/ Software / Renewables (secular growth + FX boost), Oil
& Gas (oil price proxy, transitioning pivots), Petrochems
(oil-linked ASP upside), Aviation (reopening plays) and Auto
/ Gaming (reopening); selective re Plantations (has run),
Telcos, Hospitals, Logistics, broader Consumer (prefer the
SMIDs) and Construction. We are underweight Gloves.

KLCI’s 12M forward PER at 13.9x @ 12 Aug 2022, or -
1.1SD of LT mean (mean=15.9x, 1SD =1.8x)
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Source: Bloomberg (as of 29 Jul), Maybank IBG Research (compilation)

Market earnings growth & valuation (post-Cukai Makmur)

Malaysia equities growth & 2021A  2022E  2023E
valuation

KLCl @ 1,502 PE (x) 14.0 15.0 13.2
Earnings Growth (%) 37.4%  (6.2%) 13.0%
Research Universe PE (x) 15.5 15.8 13.6
Earnings Growth (%) 35.4%  (1.9%) 16.4%

Source: Maybank IBG Research, FactSet (as of 05 Aug)

KLCI’s trailing P/B at 1.50x @ 12 Aug 2022, or -0.8SD of LT
mean (mean=1.75x, 1SD = 0.31x)
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Thematics: Reopening/Mobility, Inflation and Interest Rates @

= Reopening/Mobility: as reflected by Google mobility index, economic reopening / ending of lockdowns has normalised
intra-country people movement to pre-pandemic levels, while the subsequent relaxation of international borders into 2Q22
has seen a rebound in air traffic albeit from a depressed base. The rebound in domestic mobility benefits the broad
economy, particularly consumption-linked sectors such as consumer/retail (e.g. MRDIY MK) and retail REITs (e.g. PREIT MK)
where footfall is recovering even as rental rebates decline. Other beneficiaries of greater intra-country worker mobility and
easing operating restrictions include the property construction/building material (GAM MK), auto/transport (BAUTO MK)
and leisure (GENM MK) sectors. Reopening of internal borders will most directly benefit the aviation sector, especially
airport operators (MAHB MK) and an entrenched regional, volume-driven airline like AAGB MK (Capital A). Tourism proxies
will also gain, including hotels/leisure (GENT MK) and hospital groups that benefit from medical tourism (IHH MK, KPJ MK).

= |nflation: while rising cost pressures is resulting in margin pressures across multiple sectors, winners in an inflationary
environment with sustained growth would include commodities exposures such as oil & gas (PCHEM MK, YNS MK, HIBI MK)
and palm oil (101 MK, KLK MK), consumer staples where demand is relatively inelastic and pricing power is strong (FFB MK,
BFOOD MK), consumer brands that benefit from down trading as real disposable incomes / affordability is eroded (MRDIY
MK, PAD MK), banks from the perspective of higher inflation leading to higher interest rates, which are good for net interest
margins (RHBBANK MK, ABMB MK) and green energy stocks as transition plans accelerate in the face of surging energy
prices (SOLAR MK, CYP MK). A key loser from eroding real disposable incomes is consumer discretionary stocks where
demand is elastic and pricing power weak. If GDP growth is increasingly under pressure i.e. stagflation scenario, a more
defensive approach via utilities (GMB MK, T MK) and healthcare (IHH MK, KPJ MK) is warranted.

= |[nterest Rates/FX: with ASEAN rate hikes, including Malaysia, likely to lag the Fed, and China’s unwavering zero-Covid
strategy, regional currencies are set to remain under pressure vs. the USD — this is a boon for local-cost exporters, especially
the tech and manufacturing sectors, but a margin squeeze for importers of USD inputs (e.g. commodities, auto parts, media
content). Most sectors will see earnings drag from higher finance costs, especially property/REITs-centric leveraged
operating models. However, sectors enjoying both interest income uplift from net cash balance sheets and FX tailwind given

USD-exports are petrochemicals (PCHEM MK) and technology (INRI MK, VITRO MK, GREATEC MK, FRCB MK), respectively.
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Banking sector: sluggish loan growth but NPLs looking contained

Malaysia consumer loan growth (YoY, by segment)
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Banking system: GIL ratios by segment

Securities
Transport vehicles
Passenger vehicles
Residential property
Non-residential prop
Fixed assets
Personal use
Credit card
Consumer durables
Construction
Working capital
Other purposes
Total

CIMB

Public

Bank

Group CET1 Ratios

Jun 22
0.47%
0.55%
0.37%
1.32%
1.52%
1.85%
2.11%
0.86%
3.47%
6.36%
2.32%
1.42%
1.65%

AMMB

Commercial Bank CET1 Ratios

May 22

0.49%
0.57%
0.39%
1.30%
1.52%
1.89%
2.07%
0.85%
3.21%
6.14%
2.32%
1.56%
1.64%

HL Bank

Apr 22
0.51%
0.55%
0.36%
1.24%
1.47%
1.79%
1.93%
0.84%
3.18%
5.80%
2.25%
1.45%
1.57%

RHB

Mar 22
0.50%
0.57%
0.39%
1.22%
1.45%
1.81%
1.82%
0.85%
3.38%
5.70%
2.23%
1.41%
1.54%

ABMB

Feb 22
0.50%
0.64%
0.42%
1.21%
1.44%
1.78%
1.79%
0.85%
3.26%
5.09%
2.19%
1.40%
1.53%
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Malaysia: valuation comp. vs. ASEAN peers, sector positioning

- Re ASEAN strategy, MY’s (and ID’s) commodities-heavy benchmark / macro drivers is delivering relative outperformance vs.
the region; re GDP momentum, SG and VN lead into 2022E, and are the most tangible plays on the supply chain relocation
thematic; ID leads on structural changes re Omnibus Law, slashed corporate tax rates (PH has also significantly cut the

corporate tax rate); TH is the regional reopening beta play, while SG leads on restructuring / ESG / Yield momentum.

- Common across ASEAN are relative attraction of financials + restructuring momentum, with ESG a growing consideration;

note yield / tech in MY / SG, materials / energy in TH, consumer / property in IN and PH, and logistics / infra in VN.
ASEAN: Regional Market Valuations

Index PER (x) Growth (%) ROE (%) P/B (x) Yield (%)
2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F 2022F 2023F
Malaysia 1.506 14.5 14.0 -0.7 4.2 10.2 11.3 1.5 1.4 4.1 4.4
Singapore 3,269 12.7 11.1 12.5 14.0 9.0 9.9 1.1 1.0 4.3 4.8
Indonesia 7.129 14.6 13.8 34.6 5.5 16.8 16.3 2.4 2.3 3.2 3.7
Thailand 1,622 15.9 14.8 31 9.1 8.4 9.0 1.7 1.6 2.7 3.0
Philippines 6,700 16.1 13.5 13.7 19.4 8.7 9.7 1.6 1.5 2.0 2.1
Vietnam 1,262 12.0 10.2 21.4 17.6 18.7 18.1 2.0 1.7 1.5 1.7
India 17,703 20.6 17.7 15.1 16.1 15.7 15.6 3.1 2.8 1.5 1.7
Source: Maybank IBG Research, Bloomberg (as of 12 Aug)
MY Research: Sector Weightings
Overweight Neutral Underweight
Automotive Construction Healthcare (Gloves)
Aviation Consumer

Gaming (Casinos + NFOs)
Healthcare (Hospitals)
Large-cap Oil & Gas
Mid-cap Financials / Banks / Insurers
Petrochemicals
Renewables
Technology (Semicon)
Technology (Software)

Source: Maybank IBG Research

EMS
Large-cap Banks
Media

Mid-cap Oil & Gas

Plantations
Ports & Shipping
Property
REITs
Telcos
Utilities
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Malaysia: MIBG recommended General Portfolio Stock Picks

Stock BBG Code Mkt.cap Rec.  Price TP Upside PER (x) P/B (x) ROE (%) Div. Yield (%)
(MYRm) (MYR) (MYR) (%6) 2022E 2023E 2022E 2023E 2022E 2023E 2022E 2023E
Large caps
Petronas Chemicals PCHEM MK 70,400 Buy 8.80 11.20 27.3% 11.2 11.3 1.8 1.7 16.5%  16.1% 4. 5% 4.4%
Hong Leong Bank HLEEK MK 45,7262 Buy 20.88 2470  18.3% 13.5 11.6 1.4 1.3 10.4% 11.3% 2.8% 3.3%
Axiata Group AXIATA MK 26,613 Buy 2.90 4.50 55.2% 20.9 16.7 1.5 1.4 7.0% 8.6% 4.1% 5.1%
RHE Bank RHEBANK MK 25,062 Bury 5.95 7.10 19.3% 10.1 8.4 0.8 0.8 8.6% 9.8% 5.0% 5.9%
Kuala Lumpur Kepong KLK MK 24,151 Buy 22,40  ZB.10  25.4% 10.9 15.9 1.9 1.8 17.1%  11.2% 4.9% 3.8%
Telekom Malaysia T MK 21,135 Buy 5.58 7.50 34.4% 17.9 16.2 2.6 2.4 14.5%  14.9% 2.8% 3%
MR D.LY. Group (M) MRDIY MK 19,890 Buy 2.1 2.70 28.0% 37.6 31.0 14.9 12.8 nm nm 1.7% 2.1%
Genting Malaysia GENM MK 16,826 Buy 2.97 3.27 10.1% 41.4 13.2 1.2 1.2 3.0% 9.2% 3.0% 6.7%
Inari Amertron IMR1 MK 10,829 Buy 2.92 3.50 19.9% 27.3 23.7 4.6 4.5 16.8% 19.1% 3.7% 4.2%
Malaysia Airports MAHE MK 10,370 Buy 6.25 7.25 16.1% nm 20.4 1.8 1.7 nm B.4% 0.0% 2.6%
Gamuda GAM MK 9,756 Buy 3.82 4.20 9.9% 13.0 12.8 1.0 1.0 7.8% 7.6% 3.1% 3.1%
Heineken Malaysia HEIM ME 7,37 Buy 24.40 27. 70 13.5% 21.1 19.9 17.3 16.5 82.3%  83.1% 4.7% 5.0%
ViTrox Corp VITRO MK 7,179 Bury 7.60 8.80 15.8% 34.3 30.3 8.3 6.9 24.1%  22.8% 0.8% 0.9%
Yinson Holdings YHNS MK 6,085 Buy 2.09 4.05 93.8% 17.3 13.7 3.0 1.3 16.7% 9.7% 0.9% 1.0%
Alliance Bank ABME MK 5,558 Buy 3.59 4.30 19.8% 10.2 8.6 0.9 0.8 9.0% 9.7% 4.9% 5.8%
Greatech Technology GREATEC MK 5,008 Buy 4.00 5.25 31.3% 29.9 24.7 8.4 6.2 28.0%  25.7% 0.0% 0.0%
Frontken Corp. FRCE MK 4,560 Buy 2.90 3.55 22.4% 35.3 30.9 8.5 8.3 23.9%  216.9% 1.4% 1.6%
Mid-small caps
CTOS Digital CTOS MK 3,350 Buy 1.45 1.92 32.4% 38.7 32.9 6.1 5.9 16.6%  17.9% 1.4% 1.7%
Mega First Corp. MFCE MK 3,299 Buy 3.49 4.20 20.2% 9.4 9.1 1.2 1.1 13.1% 12.3% 2.1% 2.4%
Axis REIT AXRE MK 3,151 Bury 1.92 2.12 10.4% 18.5 17.2 1.2 1.2 6.7% 7.2% 4.8% 5.2%
Farm Fresh FFE MK 3,103 Buy 1.67 1.95 16.8% 37.2 30.2 5.0 4.5 nm nm 0.7% 0.8%
Allianz Malaysia ALLT MK 2,296 Buy 12.90 16.75  29.B% 6.0 6.0 1.0 0.9 11.7%  10.7% 4.9% 4.9%
Bermaz Auto BAUTO MK 2,095 Buy 1.80 2.90 61.1% 13.2 9.0 3.2 2.7 24.5%  30.3% 4.9% 7.2%
AEON Co. (M) AEON MK 2,008 Buy 1.43 2.00 39.9% 17.9 16.3 1.1 1.1 6.2% 6.6% 2.8% 2.8%
Hibiscus Petroleum HIBI MK 1,721 Buy 0.86 1.90 122.2% 5.7 2.9 1.2 0.7 20.8%  24.2% 1.2% 0.0%
Berjaya Food EFD MK 1,381 Buy 3.90 5.70 46,2% 11.9 13.6 2.9 2.5 24.5%  18.3% 1.3% 1.5%
Aurelius Technologies ATECH MK 630 Buy 1.76 2.03 15.3%  31.8 19.1 3.8 2.7 nm nm 0.0% 1.0%
Cypark Resources CYP MK 253 Buy 0.43 1.01 134.9% 4.7 4.1 0.3 0.2 5.4% 5.7% 0.0% 0.0%

Source: Maybank IBG Research, FactSet, Bloomberg (as of 12 Aug)
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Malaysia: MIBG recommended Top Dividend Yield Stocks

Stock

MBM Resources
Gas Malaysia
Astro Malaysia
Sentral REIT
Malakoff Corp
LITRAK

Sime Darby
RHB Bank

Axis REIT

MISC Bhd
Tenaga Nasional

Ticker

MBM MK
GMB MK
ASTRO MK
SENTRAL MK
MLK MK

LTK MK

SIME MK
RHBBANK MK
AXRB MK
MISC MK
TNB MK

2021A

6.3%
6.7%
9.4%
7.4%
7.1%
5.2%
6.9%
7.4%
4.0%
4.7%
4.3%

Div. Yield (%)
2022E

7.5%
7.3%
7.0%
6.5%
6.4%
6.4%
5.3%
5.0%
4.8%
4.6%
4.2%

2023E

7.8%
7.5%
6.3%
6.7%
7.7%
5.2%
6.1%
5.9%
5.2%
4.6%
4.6%

2021A

0.0%
12.3%
34.8%
10.4%
44.9%
15.3%
15.1%

nm

6.4%

nm

9.2%

FCF Yield (%)
2022E

4.0%
8.1%
20.1%
10.8%
35.6%
12.8%
15.7%
nm

6.6%
0.5%
10.3%

2023E

3.9%
4.9%
36.2%
11.0%
41.5%
13.6%
13.7%
nm
8.0%
1.4%
12.0%

Net Gearing (%)
2021A

net cash
net cash
239.2%
58.6%
87.4%
net cash
net cash
nm
39.1%
26.0%
72.7%

Source: Maybank IBG Research, FactSet (as of 12 Aug)
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES @

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the
securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in
form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than the original sum invested. Past performance is not necessarily a guide
to future performance. This report is not intended to provide personal investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of
persons who may receive or read this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment strategies discussed or
recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad, its subsidiary and affiliates
(collectively, “Maybank IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be relied upon as such. Accordingly, Maybank IBG and
its officers, directors, associates, connected parties and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or
reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.
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This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict”
and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on

assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Maybank IBG expressly disclaims any obligation to update or revise any such forward looking statements to

reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

Maybank IBG and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or invest in
financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest, or effect
transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. One or more
directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities mentioned in this report to the extent permitted by law.

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or manner
without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation. This report is for distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not
be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on
geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different
methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES (continued) @

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte. Ltd . (“MRPL”) in Singapore has no obligation to update such information for any
recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an
accredited investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), MRPL shall be legally liable for the contents of this report, with such liability
being limited to the extent (if any) as permitted by law.

Thailand
Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank Securities (Thailand) Public Company Limited. Maybank
Securities (Thailand) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research products of MST Institutional and Retail Research departments may differ in either recommendation or
target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an authorised recipient, you hereby tacitly acknowledge
that the research reports from MST Retail Research are first produced in Thai and there is a time lag in the release of the translated English version.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and Exchange Commission. The
survey of the IOD is based on the information of a company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the public and able to be accessed by a general public
investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the Corporate
Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MST does not confirm nor certify the accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the policy and sustainable
development plan for the listed companies of the Office of the Securities and Exchange Commission. Thaipat Institute made this assessment based on the information received from the listed company, as stipulated
in the form for the assessment of Anti-corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), or other relevant documents or reports of such listed company. The
assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment of operation and is not based on any inside information. Since this assessment is only the
assessment result as of the date appearing in the assessment result, it may be changed after that date or when there is any change to the relevant information. Nevertheless, MST does not confirm, verify, or certify
the accuracy and completeness of the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng
Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by
Maybank KESUSA in the US shall be borne by Maybank KESUSA. This report is not directed at you if Maybank IBG is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to
you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant legislation and regulations. All U.S. persons receiving
and/or accessing this report and wishing to effect transactions in any security mentioned within must do so with: Maybank Kim Eng Securities USA Inc. 400 Park Avenue, 11th Floor, New York, New York 10022, 1-(212)
688-8886 and not with, the issuer of this report.

UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct Authority and is for Informational Purposes only. This
document is not intended for distribution to anyone defined as a Retail Client under the Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience
only, and that the firm does not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as constituting legal,
accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and other services for or relating to those companies.
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OTHERS

Analyst Certification of Independence
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part of the research analyst’s compensation was, is or will
be, directly or indirectly, related to the specific recommendations or views expressed in the report.

Reminder

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The
market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity,
market conditions and volatility and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own analysis of the product and consult with
its own professional advisers as to the risks involved in making such a purchase.

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior consent of Maybank IBG.

Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted
according to needs. Investment ratings are only applicable to the stocks which form part of the coverage
universe. Reports on companies which are not part of the coverage do not carry investment ratings as we
do not actively follow developments in these companies.

Page 19



THANK YOU

PPPPPP



