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Market volatility is a central concern among investors. The recent bear market event was the result 
of the Covid-19 pandemic which had sparked fears of global economic slowdown, but markets 
recovered as they always have over time.  

Recent developments such as the geopolitical tension between Ukraine and Russia, the anticipation 
of the Federal Rate hikes and the global recession fears have created uncertainties, resulting in a 
market sell down globally, so as FBM KLCI Index, as investors turned risk averse.  

It is essential to review historical trends to put market volatility concerns into perspective. As shown 
in the tables below, bulls have been longer and more sustained than bears with an average of 728 
bull days versus 204 bear days based on 40 years of historical data.  

Figure 1: Bull and Bear Facts from 1980 to 2021 

Average Bull market gains +83.0% 

Average Bull market days 728 days 

Average Bear market loss (30.6%) 

Average Bear market days 204 days 

Source: Bursa Digital Research 

Market volatility may be minimised with a long-term outlook. Our peak to trough analysis in Figure 2 
and Figure 3 show that market usually gain higher returns with an average of 83% as compared to 
an average loss of 30.6% during major bear market events. 

Figure 2: Peak to Trough Analysis 

Major Events 
Peak to trough 

Start date End date No. of days % Change  

Covid-19 Pandemic 31-Dec-19 19-Mar-20 79 (23.2) 
Recession fears (Fed rate hikes) 20-Apr-18 28-Jun-18 69 (11.8) 

2015 Sell-off*  27-Apr-15 26-Aug-15 121 (15.0) 
Oil Glut 31-Oct-14 16-Dec-14 46 (9.8) 
European Debt Crisis 8-Jul-11 26-Sep-11 80 (11.0) 
Global Financial Crisis  11-Jan-08 29-Oct-08 292 (45.3) 
SARS Pandemic 23-Apr-02 11-Mar-03 322 (23.4) 
Dotcom Bubble 18-Feb-00 9-Apr-01 416 (45.4) 
Asian Financial Crisis 28-Feb-97 1-Sep-98 550 (79.3) 
Mexican Financial Crisis 5-Jan-94 24-Jan-95 384 (36.0) 
Gorbachev coup 3-Jun-91 1-Oct-91 120 (17.4) 
Iraq invades Kuwait  1-Aug-90 28-Sep-90 58 (27.4) 
1987 stock market crash 10-Aug-87 7-Dec-87 119 (52.5) 

Average 204 (30.6) 
 

*The 2015 market sell-off was a confluence of events i.e. China's GDP slowdown, Greek debt default, US 
quantitative easing and Brexit. 

**The start date represents the FBM KLCI Index peak date while the end date represents the date FBM KLCI 
Index’s hit its lowest point. 

Source: Bloomberg 
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Figure 3: Trough to Peak Analysis 

Major Events 
Trough to Peak  

Start date End date 
No. of 
days % Change 

Covid-19 Pandemic 20-Mar-20 16-Dec-20^ 271 37.9 

Recession fears (Fed rate hikes) 28-Jun-18 28-Aug-18 61 (3.0) 

2015 Sell-off*  26-Aug-15 20-Apr-18 968 19.9 

Oil Glut 16-Dec-14 27-Apr-15 132 11.3 

European Debt Crisis 26-Sep-11 29-Sep-14 1099 38.4 

Global Financial Crisis  29-Oct-08 8-Jul-11 982 83.8 

SARS Pandemic 11-Mar-03 11-Jan-08 1767 140.9 

Dotcom Bubble 9-Apr-01 23-Apr-02 379 45.9 

Asian Financial Crisis 1-Sep-98 18-Feb-00 535 283.3 

Mexican Financial Crisis 24-Jan-95 28-Feb-97 766 49.8 

Gorbachev coup 1-Oct-91 5-Jan-94 827 151.7 

Iraq invades Kuwait  29-Sep-90 3-Jun-91 247 37.1 

1987 stock market crash 7-Dec-87 1-Aug-90 968 182.5 

Average 728 83.0 
*The 2015 market sell-off was a confluence of events i.e. China's GDP slowdown, Greek debt default, US 
quantitative easing and Brexit. 

**The start date represents the lowest point of FBM KLCI Index while the end date represents peak point of 
FBM KLCI Index. 

^Nearest peak to the Covid-19’s lowest point 

Source: Bloomberg 

The table below shows that in the months after market bottomed, the market typically recovers 
quickly. On average, market recovers by 18.5% in three months, 25.0% in six months and 35.6% in 
nine months after market bottomed.  

Figure 4: Three-month, Six-month and Nine-month Analysis Post Major Events 

Major Events 
Change (%) 

3M 6M 9M 

Covid-19 Pandemic 23.6 23.5 35.5 
Recession fears (Fed rate hikes) 7.7 1.6 (1.5) 
2015 Sell-off*  6.5 5.3 3.2 
Oil Glut 6.4 2.9 0.5 
European Debt Crisis 12.7 18.9 19.7 
Global Financial Crisis  7.4 25.9 41.6 
SARS Pandemic 11.2 20.0 28.2 
Dotcom Bubble 13.4 10.2 26.6 
Asian Financial Crisis 97.5 102.3 189.1 
Mexican Financial Crisis 16.0 24.3 12.8 
Gorbachev coup 5.8 12.8 14.3 
Iraq invades Kuwait  9.1 27.0 38.3 
1987 stock market crash 23.1 50.7 54.2 

Average 18.5 25.0 35.6 
 

Source: Bloomberg 

As shown in the following figure, the total gains from 1980 to 2021 is 327.5%. The market always 
returns stronger after a fall. Over the longer term, the bull has the tendency to remain in charge.  
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Figure 5: FBM KLCI Index Price Chart, 1980 to 2021 

 

Source: Bursa Digital Research 

 

 

 

 

 

DISCLAIMER: This report is provided for general information purposes only. Although care has been taken to ensure 
the accuracy of the information within this report, Bursa Malaysia Berhad and its subsidiaries (“Bursa Malaysia 
Group”) do not warrant or represent, expressly or impliedly as to the completeness, accuracy or currency of the 
information in this report. Bursa Malaysia Group does not endorse and shall not be liable for any information in this 

report that have been obtained via third party sources (if any).  

The information contained in this report is neither an offer or solicitation to enter into any transaction nor is it a 
recommendation or endorsement of any product(s) mentioned in this report. The information also does not constitute 
legal, financial, trading or investment advice. You are advised to seek independent advice and/or consult relevant 
laws, regulations and rules prior to trading/investing. Bursa Malaysia Group does not accept any liability howsoever 
arising, including any liability arising from any trading/investment decisions made on the basis of this information. 

This report or any part of this report shall not be used or reproduced in any form without Bursa Malaysia Berhad’s 

prior written permission. 

77% of the period from 1980 to 2021 
is bull dominated days 


