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RHB Guide to Investment Ratings

Stock Ratings:

Buy: Share price may exceed 10% over the next 12 months

Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next 12 months 

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Industry / Sector Ratings:

Overweight The industry expected to outperform the benchmark index, weighted by market capitalisation, over the next 6-12 months.

Neutral The industry is expected to perform in line with the benchmark index, weighted by market capitalisation, over the next 6-12 months.

Underweight The industry is expected to underperform the benchmark index, weighted by market capitalisation, over the next 6-12 months.

Investment Research Disclaimers (page 1)

RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such persons as may be deemed eligible by RHB to

receive this report and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. This report is not intended,

and should not under any circumstances be construed as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis that has been prepared by RHB’s strategic, joint venture and/or business partners.

No representation or warranty (express or implied) is given as to the accuracy or completeness of such information and accordingly investors should make their own informed decisions before relying on

the same.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,

publication, availability or use would be contrary to the applicable laws or regulations. By accepting this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document

under the laws and regulations of the jurisdiction in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply with

these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable and correct at the time of issue of this report.

However, such sources have not been independently verified by RHB and/or its affiliates and this report does not purport to contain all information that a prospective investor may require. The opinions

expressed herein are RHB’s present opinions only and are subject to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein

or to provide the recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy, accuracy, reliability, fairness

or completeness of the information and opinion contained in this report. Neither RHB (including its officers, directors, associates, connected parties, and/or employees) nor does any of its agents accept

any liability for any direct, indirect or consequential losses, loss of profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to

this report. Any such responsibility or liability is hereby expressly disclaimed.
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Investment Research Disclaimers (page 2)

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this

report are based on assumptions considered to be reasonable and must not be construed as a representation that the matters referred to therein will occur. Different assumptions by RHB or any other

source may yield substantially different results and recommendations contained on one type of research product may differ from recommendations contained in other types of research. The performance of

currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of depositary receipts backed by the securities discussed in this report

assume currency risk. Past performance is not a guide to future performance. Income from investments may fluctuate. The price or value of the investments to which this report relates, either directly or

indirectly, may fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of opinion relating to macroeconomic research published by RHB economists of which should not be considered as

investment ratings/advice and/or a recommendation by such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment decision. The recipient of this report is making its

own independent assessment and decisions regarding any securities or financial instruments referenced herein. Any investment discussed or recommended in this report may be unsuitable for an investor

depending on the investor’s specific investment objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial

instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any recommendations contained in this report must

therefore not be relied upon as investment advice based on the recipient's personal circumstances. Investors should make their own independent evaluation of the information contained herein, consider

their own investment objective, financial situation and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the

investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and statements that an event or result

“may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements are based on assumptions made and information currently available to RHB and are subject to

known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from any future results, performance or achievement,

expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this report should not place undue reliance on any such forward-looking

statements. RHB expressly disclaims any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date of this

publication or to reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free from viruses or other items

of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks

(including addresses or hyperlinks to RHB own website material) are provided solely for the recipient’s convenience. The information and the content of the linked site do not in any way form part of this

report. Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information and are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third party content providers give no express or implied

warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental,

exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their

content.

The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her personal views and opinions about any and

all of the issuers or securities analysed in this report and were prepared independently and autonomously. The research analysts that authored this report are precluded by RHB in all circumstances from

trading in the securities or other financial instruments referenced in the report, or from having an interest in the company(ies) that they cover.
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Investment Research Disclaimers (page 3)

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part, to any other person without the prior express written

consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients for information purposes only and upon the express understanding that such parties will use it only for the

purposes set forth above. By electing to view or accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt to

reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts no liability whatsoever for the actions of third parties in

this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on Distribution below for information regarding the distributors of this report. Recipients must not reproduce or disseminate

any content or findings of this report without the express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of this report should have regard to the laws of the

recipient’s place of domicile when contemplating transactions in the securities or other financial instruments referred to herein. The securities discussed in this report may not have been registered in such

jurisdiction. Without prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this

report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in every other case, RHB Investment Bank

Berhad and its affiliates, subsidiaries and related companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Bhd. The views and opinions in this report are our own as of the date hereof and is subject to change. If the Financial Services

and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. RHB Investment Bank Bhd has no

obligation to update its opinion or the information in this report.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and associated companies, (“RHBIB Group”) form a diversified financial group, undertaking various investment banking 

activities which include, amongst others, underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the RHBIB Group, may, from time to time, have business relationships with, hold any positions in the securities and/or capital 

market products (including but not limited to shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own account or the account of its customers or perform and/or solicit 

investment, advisory or other services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and internal controls in place where necessary, to prevent/manage any conflicts of interest to ensure the independence of 

this report, investors should also be aware that such conflict of interest may exist in view of the investment banking activities undertaken by the RHBIB Group as mentioned above and should exercise their 

own judgement before making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad (through its Singapore branch), and the disclaimers above similarly apply.
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DISCLOSURE OF POTENTIAL CONFLICTS OF INTEREST IN RHB RESEARCH REPORTS

(Updated as at 8 July 2023)

RHB Investment Bank Berhad (RHBIB) – conflict of interest disclosures:

RHBIB has a financial interest in the securities or other capital market products of the following companies:

Bermaz Auto, MBM Resources, UMW, GDEX, Hartalega, IHH, Kossan, MAHB, Supermax, Top Glove, Alliance Bank, AMMB, CIMB, Maybank, MBSB, Public Bank, Syarikat Takaful Malaysia, Astro, TM, Time 

Dotcom, Bursa Malaysia, IOI Properties, Mah Sing, Gamuda, Kerjaya Prospek, MRCB, Datasonic, Globetronics, Inari Amertron, JHM Consolidation, Genting, Genting Malaysia, Bumi Armada, Dialog Group, 

Malakoff, MISC, TNB, Yinson, YTL Power, CMS, Press Metal, AEON Co (M), BAT, Scientex, SKP Resources, VS Industry, Ta Ann Holdings, Duopharma, Frontken, Leong Hup International, Ekovest, JAKS 

Resources, Hibiscus Petroleum, D&O Green Technologies, Ho Hup, Uchi Technologies, Mr DIY, Dayang

RHBIB is a market maker in the securities or capital market products of the following companies:

Bermaz Auto, DRB Hicom, MBM Resources, Sime Darby, UMW, Hartalega, IHH, Kossan Rubber, KPJ Healthcare,  MAHB, Supermax, Top Glove, Westports, Affin Bank, AMMB, CIMB, Maybank, MBSB, Public 

Bank, IOI Corp, Sime Darby Plantations, Astro, Axiata, Maxis, TM, Time Dotcom, Kelington Group, Bursa Malaysia, IOI Properties, Mah Sing, SP Setia, UEM Sunrise, Gamuda, IJM Corp, MRCB, Datasonic, 

Globetronics, Inari Amertron, MPI, Unisem, Magnum, Bumi Armada, Dialog Group, MISC, MMHE, Petronas Chemicals, TNB, Yinson, YTL Power International, CMS, Press Metal, BAT, Scientex, SKP 

Resources, VS Industry, Dufu Technology Corp, Frontken,  Pentamaster, Ekovest, Hextar Global, Solarvest, Hibiscus Petroleum, D&O Green Technologies, Mr DIY, Dayang Enterprise, Pecca, Malayan Flour 

Mill, Pantech Group, CTOS Digital, Coastal Contracts, Farm Fresh, Aurelius Technologies, UWC, Dagang NeXchange, Mi Technovation, ViTrox Corporation, Karex, PIE Industrial

RHBIB’s staff or associated person serve as a director or board member* of the following companies:

-

*For the avoidance of doubt, the confirmation is only limited to the staff of research department

RHBIB received compensation for investment banking or corporate finance services from the following companies in the past 12 months:

DRB Hicom, Tan Chong Motor, Capital A (formerly AirAsia Group), MAHB, AEON Credit, BIMB, CIMB, MBSB, Genting Plantations, IJM Plantations, IOI Corp, KLK, Sarawak Oil Palms, TSH Resources, Axiata, 

Digi, LBS Bina, E&O, IOI Properties, Matrix Concepts, SP Setia, Sunway, Gamuda, IJM Corp, MRCB, Sunway Construction, WCT, JHM Consolidation, Genting, Genting Malaysia, Sports Toto (formerly Berjaya 

Sports Toto), Magnum, Bumi Armada, Malakoff, Pestech International, Petronas Gas, Serba Dinamik, Pavilion REIT, 7-Eleven, Berjaya Food, Power Root, Scientex, Focus Point, RCE Capital, KPower, 

Sarawak Consolidated Industries, Lotte Chemical Titan, D&O Green Technologies, Mr DIY, Cypark Resources, CTOS Digital, Farm Fresh, Kobay Technology, Aurelius Technologies, Dagang NeXchange, Gas 

Malaysia, AME REIT, Kitacon

RHBIB received compensation or benefit (including gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in relation to the production of reports for the following companies:

-

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market products of the subject companies mentioned in this report, except for:

Analyst Company

- -

(2) no part of his or her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.



What Is Investor Relations (IR)

• First contact – The Investor relations unit Is usually the first point of contact between

investors and company management

• Bhd vs Sdn Bhd - IR is a strategic responsibility whereby organizations, usually a public

company, manage communications between its executive leadership and the financial

community.

• Communication - The primary objective of IR is to effectively convey the company's

financial performance, business strategy, and other relevant information to

shareholders, potential investors, analysts, and other stakeholders.

• Minority decisions - This helps investors make informed decisions on whether to invest

in the company.
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Why have IR?

• Obligation to Minority shareholders: As a publicly traded entity

• Establish and facilitate effective communication: To convey clear & precise key
messages, provide updates on latest developments, strategies and respond to queries
in a timely manner

• Time management: To free up senior management time so they can focus on the
business of running the business

• Right profiling: To distinguish itself between other industry players, as well as enhance
the company's reputation and brand image

• Attract and retain investors: To increase research coverage and establish fair valuation
in addition to encourage trading liquidity and create shareholders’ value

• Crisis management: To help stabilize the stock price and prevent excessive fluctuations,
as well as mitigate long-term financial impact

• Fair dissemination of information: To the public after official announcement to Bursa

7



In-House vs Out Source IR

• Companies can either build an in-house team or outsource their IR function before

going public. The decision depends on factors such as the company's size, industry,

resources, strategic priorities, budget, and specific investor relations needs.

• Advantages and disadvantages:

8

In-House Outsource

Advantages 

• Deeper understanding of the company 

• Direct access to management

• Internal alignment

• Cost efficiency in the long run

• Access to expertise and experience

• Objectivity

• Wide network and investor access

• Cost flexibility

Disadvantages 

• Resource constraints

• Limited internal expertise

• Workload and scalability challenges

• Limited company-specific knowledge

• Communication delays

• Cost considerations



IR job scope

Investor Relations activities

• Plan and organise briefings, meetings, and site visits for investors

• Review and monitor research reports to address with current and future issues specific

to the client’s organization and industry

• Facilitate Deal/Non-Deal roadshows

• Contact point for all investor enquiries

9



IR job scope

Public Relations Services

• Organise press conferences and media interviews

• Media management, media monitoring and organise media site visits

• Draft and disseminate press releases to the media

• Copywriting and development of key messaging profile

• Contact point for all media enquiries

10



IR job scope

Other Services

• Event Management - Corporate event management

• Report Writing – Annual Report, Sustainability Report etc

• Investor Relations Tab - Setting up and maintaining IR tab

• Digital Marketing - Website design, social media marketing

11



DO:

• Maintain Transparency

Provide accurate, timely, and transparent information to investors, analysts, and other

stakeholders.

• Prepare thoroughly for earnings calls

What is said and how it is said it is really important on quarterly calls and during investor

meetings. Make sure the team is prepared to answer any and all follow-up questions.

• Stay visible and be quick to respond

Actively engage in dialogue, and address inquiries and feedback promptly. Especially

after negative news or a mixed quarter. Investors want to be reassured by the senior

management that it is on top of managing the company.
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DO:

• Facilitate access to Senior Management

Foster open lines of communications to the senior management. Other than the CEO

and CFO, it can include a division head, chief strategy officer, or chief operating officer.

This showcases the depth of the management team and allows investors to get a

different/broader perspective of the business.

• Understand Investor Expectations

Continually monitor and assess investor expectations, trends, and market dynamics.

Stay informed about industry developments and competitors' investor relations

practices.

• Tailor Messages to Different Stakeholders

Customize communication to suit the needs and interests of various stakeholders.

Shareholders, analysts, media, and the general public may require different levels and

types of information.
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DO:

• Adapt to Technology and Digital Channels

Leverage digital platforms, social media, webcasts, and other technological tools to

enhance communication reach and effectiveness. Embrace emerging trends in digital

investor relations.

• Stay Compliant

Adhere to relevant regulations and compliance requirements regarding financial

reporting, disclosure, and investor communication. Keep up-to-date with changes in

regulations that may impact investor relations activities.
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DON’T:

• Withhold or Misrepresent Information

Avoid withholding negative information or misrepresenting material information that

could impact investment decisions. Be transparent and disclose relevant information in

a timely manner.

• Provide False or Inaccurate Information

Ensure that all information provided to investors, analysts, and stakeholders is accurate,

supported by data, and validated by appropriate internal controls.

• Neglect Stakeholder Communication

Do not ignore or neglect communication with investors, analysts, or the investment

community. Management should not cut off communication in times of crisis or over

unfavourable stock ratings. Stock calls are temporary and change over time.
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DON’T:
• Over promise and Under deliver

Set realistic expectations and be cautious about making exaggerated or unrealistic

claims about the company's performance or prospects.

• Rely Solely on Press Releases

Even though press releases are important, the company should utilize a mix of channels,

including conference calls, investor presentations, and one-on-one meetings, to ensure

timely, effective and comprehensive communication.

• Engage in Insider Trading

Strictly adhere to insider trading regulations. Avoid trading based on non-public material

information or disclosing such information to others who may engage in insider trading.

• Underestimate the Importance of Investor Relations

Investor relations is a critical function that can significantly impact a company's

reputation, and valuation. Allocate appropriate resources and attention to investor

relations activities. 16



Thank You
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