QUESTIONS AND ANSWERS IN RELATION TO
BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

GENERAL

For the purpose of all the Questions and Answers issued by Bursa Malaysia Securities Berhad, unless
the context otherwise requires, the words and expressions defined in the “Bursa Malaysia Securities
Berhad Main Market Listing Requirements” and “Bursa Malaysia Securities Berhad ACE Market Listing
Requirements” respectively (collectively “Listing Requirements”), when used in the Questions and
Answers, have the meanings given in the said Listing Requirements, and —

“ACE LR” means Bursa Malaysia Securities Berhad ACE Market Listing Requirements;
“Bursa Securities” means Bursa Malaysia Securities Berhad; and
“Main LR” means Bursa Malaysia Securities Berhad Main Market Listing Requirements.

The Questions and Answers illustrate and clarify the relevant provisions under the Listing Requirements.
They are issued to aid listed issuers’ understanding and compliance with the Listing Requirements.

A user of the Questions and Answers should always read the Questions and Answers together with the
Listing Requirements and, where necessary, seek qualified professional advice. These Questions and
Answers are not a substitute for the Listing Requirements or the professional advice.

In formulating the “Answers”, we have in some cases assumed certain underlying facts, summarised the
relevant provisions of the Listing Requirements or concentrated on one particular aspect of the question
as the focal point of the issue. The “Answers” should therefore not be construed as being definitive and
applicable to all cases where the scenario may appear to be similar. In any given case, a listed issuer
must assess all the relevant facts and circumstances in complying with the Listing Requirements.

The Listing Division of Bursa Securities is available for consultation where interpretation or clarification of
the Listing Requirements is required. Listed issuers and practitioners are welcome to contact Bursa
Securities’ Listing Division should they have any query on the Listing Requirements.
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QUESTIONS AND ANSWERS IN RELATION TO

BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

FOR THE MAIN MARKET
(As at 9 April 2018)

CHAPTER 1 — DEFINITIONS AND INTERPRETATION

1.1

Definition of “core business”

Pursuant to paragraph 1.01 of the Main LR, “core business” means the business
which provides the principal source of operating revenue or after-tax profit to a
corporation and which comprises the principal activities of the corporation and its
subsidiary companies.

The principal activities of ABC Bhd are manufacturing and property development.

(i)

(i)

Scenario 1

Both principal activities of ABC Bhd generate the following operating
revenue and after-tax profit for ABC Bhd:

Manufacturing Property Development
Business Business
Operating Revenue RM20 million RM30 million
After-Tax Profit RM15 million RM24 million

Pursuant to the definition of “core business” in paragraph 1.01 of the Main
LR, what is the core business of ABC Bhd?

As the operating revenue and after-tax profit of its property development
business provide the higher quantitative contribution compared to the operating
revenue and after-tax profit of its manufacturing business, the core business of
ABC Bhd is property development.

Scenario 2

How does ABC Bhd determine its core business if both its principal
activities generate the following operating revenue and after-tax profit?

Manufacturing Property Development
Business Business
Operating Revenue RM25 million RM30 million
After-Tax Profit RM18 million RM15 million
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If the figures in relation to the quantitative aspect of the core business definition
do not clearly show the core business of ABC Bhd (i.e where the operating
revenue of its property development business is higher than that for its
manufacturing business but its after-tax profit of its manufacturing business is
higher than that for its property development business), ABC Bhd may take into
account other relevant factors such as its corporate objectives and plans when
determining its core business.

1.1A Definition of “collective investment scheme”

Pursuant to paragraph 1.01 of the Main LR, “collective investment scheme”
includes REITs, ETFs and closed-end funds. Does “collective investment scheme”
include business trusts?

No, the definition of “collective investment scheme” under the Main LR does not
include business trusts. This is aligned with the definition of “collective investment
scheme” under the SC’s Guidelines for Listed REITs.

1.2 Definition of “independent director”

Q) Is there a difference between the definition of “officer” in paragraphs (b)
and (d) of the said definition of “independent director” in Chapter 1 of the
Main LR (“the said definition”)?

Yes. For the purpose of paragraph (b) of the said definition, “officer” has the
meaning set out in section 2 of the Companies Act 2016 whereas for the purpose
of paragraph (d) of the said definition, “officer” has been defined in paragraph
1.01 of the Main LR to be the chief executive, the chief operating officer, the chief
financial controller or any other person primarily responsible for the operations or
financial management of an applicant, a listed issuer or its related corporation, by
whatever name called.

(i) Would an independent director of a subsidiary of a listed issuer, who is
proposed to be appointed as an independent director of such listed issuer,
be disqualified from acting as an independent director of such listed issuer
pursuant to paragraph (b) of the said definition?

No, an independent director of a subsidiary will not be disqualified from acting as
an independent director of such listed issuer pursuant to paragraph (b) of the
said definition.

(iii) If Mr A were to be appointed by a listed issuer to act as a non-executive
director of the listed issuer’s unlisted subsidiary, would such appointment
disqualify him from being an independent director of the listed issuer
pursuant to paragraph (e) of the said definition?

No, the appointment of Mr A by the listed issuer as a non-executive director of a
non-listed subsidiary of a listed issuer would not disqualify him from being an
independent director of such listed issuer pursuant to paragraph (e) of the said
definition.
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(iv) What are the examples of "adviser" used in paragraph (f) of the said
definition?

"Adviser" is as defined in paragraph 1.01 of the Main LR and includes, amongst
others, advocates and solicitors, licensed investment banks, universal brokers,
tax consultants, accounting firms etc offering professional advisory services to
the listed issuer or its related corporation.

(V) Paragraph 5.1 of Practice Note 13 in relation to paragraph (g) of the said
definition states that a person is disqualified from being an independent
director of a listed issuer if he had engaged personally in transactions with
the listed issuer or its related corporation (other than for board services as
a non-executive director) within the last 2 years, or is presently a partner,
director or major shareholder of a firm or corporation (“the Entity”) (other
than subsidiaries of the listed issuer) which has engaged in transactions
with the listed issuer or its related corporation within the last 2 years and
the consideration in aggregate exceeds 5% of the gross revenue on a
consolidated basis (where applicable) of the person or the Entity or RM1
million, whichever is the higher (“the said Threshold”). Mr A is an
independent director of X Bhd, a listed issuer. If Mr A were to purchase a
car from X Bhd for his own use, the value of which exceeds the said
Threshold, would he be disqualified from being an independent director of
X Bhd pursuant to paragraph (g) of the said definition and paragraph 5.1 of
Practice Note 13?

As clarified under paragraph 5.2(a) of Practice Note 13, an acquisition of a car
from the listed issuer will not be considered a “transaction” where it is purchased
for personal use provided that the transaction is on normal commercial terms.
Therefore, Mr A would not be disqualified from being an independent director of
X Bhd pursuant to paragraph (g) of the said definition and paragraph 5.2(a) of
Practice Note 13 due to the purchase of the car, provided that the purchase is on
normal commercial terms.

(vi) Mr X is a director (and not a major shareholder) of A Bhd, a listed issuer.
He is proposed to be appointed as an independent director of B Bhd,
another listed issuer. A Bhd and B Bhd are engaged in transactions, the
consideration of which exceeds the said Threshold. Would paragraph 5.1 of
Practice Note 13 preclude Mr X from being appointed as an independent
director of B Bhd?

Mr X would not be disqualified from being an independent director of B Bhd
pursuant to paragraph (g) of the said definition and paragraph 5.2(b) of Practice
Note 13 if Mr X is not involved in the transactions entered into between A Bhd
and B Bhd, i.e. Mr X is not the initiator, promoter, agent or is not a party to such
transactions, and provided that such transactions are on normal commercial
terms.

(vii) Mr X is an executive director of A Bhd, a listed issuer and is proposed to be
appointed as an independent director of B Bhd, another listed issuer. A
Bhd is a telecommunications corporation and provides
telecommunications services to B Bhd, the amount of which exceeds the
said Threshold. Mr X, being the executive director of A Bhd, is directly
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involved in the transactions entered into with B Bhd. Would paragraph (g)
of the said definition preclude Mr X from acting as an independent director
of listed issuer B Bhd?

Mr X would not be disqualified from being an independent director of B Bhd
pursuant to paragraph (g) of the said definition and paragraph 5.2(c)(i) of
Practice Note 13 provided that the services rendered by A Bhd are based on a
non-negotiable fixed price or rate, which is published or publicly quoted, and the
material terms including the prices or charges are applied consistently to all
customers or classes of customers.

(viii) In order to come within the ambit of “published or publicly quoted” as
provided under paragraph 5.2(c) of Practice Note 13, must the prices be
advertised to the public?

In order to satisfy the criterion of “published or publicly quoted” under paragraph
5.2(c) of Practice Note 13, the prices need not be advertised. So long as the pre-
determined prices are or can be made readily available to the public or
customers, this criterion is deemed satisfied.

(ix) Mr A is appointed a director of X Bhd, a listed issuer on 5 August 2009. Mr
A is also a major shareholder of Y Sdn Bhd. 5% of Y Sdn Bhd’s gross
revenue for the financial years ending 31 December 2007 and 31 December
2008 amounted to RM800,000. Y Sdn Bhd supplied X Bhd with raw
materials in March 2009 and April 2009 the value of which amounted to
RM900,000. Is Mr A disqualified from being an independent director of X
Bhd?

The relevant threshold to be considered pursuant to paragraph 5.1 of Practice
Note 13 is RM1 million or 5% of Y Sdn Bhd’s gross revenue for the last 2
financial years whichever is the higher. As 5% of the gross revenue of Y Sdn Bhd
for the last 2 financial years amounted to only RM800,000, the relevant threshold
is RM1 million. Pursuant to paragraph 5.1 of Practice Note 13, Mr A will not be
disqualified from being an independent director of X Bhd because the value of
the transactions entered into with Y Sdn Bhd of which Mr A is a major
shareholder does not exceed RM1 million.

(x) Mr Ais an independent director of X Bhd, a listed issuer. Mr A entered into
a contract to provide technical services to a subsidiary of X Bhd, the
consideration of which is RM5 million and constitutes 10% of Mr A’s gross
revenue. Does this mean that Mr A is disqualified from being an
independent director insofar as that transaction is concerned?

The disqualification to act as an independent director is not specific to a
transaction. As Mr A had entered into a transaction that exceeds the said
Threshold, Mr A is disqualified from being an independent director. Mr A would
not qualify to act as an independent director of X Bhd until such time when he
fulfils all the requirements of the said definition.

(xi) Would the issuance of shares by a listed issuer or its subsidiary to a
director of such listed issuer constitute a “transaction” as used in
paragraph (g) of the said definition?
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No, the issuance of shares by a listed issuer or its subsidiary to a director of such
listed issuer would not constitute a “transaction” for the purposes of paragraph
(g9) of the said definition.

(xii) Mr X will receive remuneration from the listed issuer for services rendered
to the listed issuer as a director. Would Mr X be disqualified from being an
independent director pursuant to paragraph (g) of the said definition, for
receiving remuneration from the listed issuer, particularly if the
remuneration exceeds the said Threshold?

No, the receipt of remuneration for services rendered to the listed issuer as a
director would not constitute a “transaction” for the purposes of paragraph (g) of
the said definition.

1.3 Definition of “person connected”

Is the stepmother of a director of a listed issuer deemed a family member of that
director and hence, a person connected with that director?

Although a stepmother would not be regarded as a family member for purposes of the
Main LR, a stepmother may still be regarded as a person connected with the director if
she fulfils the other criteria of the definition of “person connected” as stipulated under
paragraph 1.01 of the Main LR.

1.4 Definition of “public”

0] A collective investment scheme or statutory institution that is managing
funds belonging to contributors or investors who are members of the
public, subject to fulfilling certain conditions as set out in the Main LR,
would be deemed as "public" where its interest, direct or indirect, in a
listed issuer is more than 5% but less than 15% of the total number of
shares of such listed issuer. Would an associate of such collective
investment scheme or statutory institution also be deemed as "public"?

No, the associate of such a collective investment scheme or statutory institution
would not be deemed as "public” under paragraph (a)(iii) of the definition “public”
in paragraph 1.01 of the Main LR. Accordingly, the associate’s shareholdings
should be excluded from comprising the public shareholding spread.

(i) Scheme A is a unit trust with an interest in 10% of the total number of listed
shares in X Bhd. B is the fund manager of Scheme A. B holds 3% of the
total number of shares of X Bhd. In computing its public spread, can X Bhd
include both Scheme A and B as part of the public spread?

X Bhd may include Scheme A in computing its public spread provided that
Scheme A satisfies certain conditions as set out in the Main LR but it cannot
include B as "public". This is because B is an associate of Scheme A, which is a
substantial shareholder of X Bhd.
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(iii) It is noted that a “public” shareholder excludes a person who holds or
acquires shares through artificial means. What are the circumstances or
examples where a person is deemed to hold or acquire shares through
artificial means?

Some examples which fall within the ambit of “artificial means” are as follows:

(a) shares given away as free shares;
(b) shares given as a gift; and
(c) providing financial assistance or loans to acquire shares to nominees of

the directors or substantial shareholders.
15 Definition of “public” in relation to a business trust
0] Under paragraph 1.01 of the Main LR, the definition of “public” in relation
to business trust excludes subsidiary entity as defined under the SC’s

Business Trust Guidelines. What is a subsidiary entity?

Under paragraph 2.01 of the SC’s Business Trust Guidelines, “subsidiary
entity” is defined to mean any corporation or other entity where:

€) the trustee-manager (acting in its capacity as trustee-manager of the
business trust) —

0] controls the composition of the board of directors of the
corporation or board of persons of the entity which performs
similar function as with a board of directors of a corporation,
(“Board”);

(ii) controls more than half the voting shares of the corporation or
voting rights of the entity; or

(i) holds more than half of the issued share capital of the
corporation (excluding preference shares) or its equivalent in the
case of the entity; or

(b) the corporation or entity is a subsidiary entity of another corporation or
entity which is a subsidiary entity of the business trust.

Based on the above definition, apart from a corporation, a subsidiary entity of a
business trust may include, among others, the following:

) a collective investment scheme;

. a management company of a collective investment scheme whose board of
directors is controlled by the trustee-manager; or

e  asubsidiary of the trustee-manager.
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(i) The facts in relation to Illustration 1 below are as follows:
e A Sdn Bhd is a trustee-manager of C Trust, a business trust listed on
the Main Market.

e A Sdn Bhd has a wholly-owned subsidiary, B Sdn Bhd, a management
company who manages a collective investment scheme, CIS M.

e Mr.Kis adirector of A Sdn Bhd and B Sdn Bhd.

e Corporation K and CIS M are subsidiary entities of C Trust as defined
under the SC’s Business Trust Guidelines.

e Mr.Lis adirector in Corporation K.
e Both A Sdn Bhd and B Sdn Bhd hold less than 5% in C Trust.
Based on the facts above and lllustration 1 below, who are excluded from

the definition of “public” under paragraph 1.01(e) of the Main LR in relation
to C Trust, the listed business trust?

5% —_———-
- - s S
A Sdn Bhd N MK
(Trustee- ===
Manager) 100% director !
manages & operates i
C Trust !
B Sdn Bhd !
C Trust (Management <
(Listed Company)
Business
Trust)
manages
¢ ¢ CISM
Corporation K w CIS M
\
\\‘
director ‘s
N
S ——
7’ N
\\ Mr. L /" ILLUSTRATION 1

———
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The following are excluded from the definition of public in relation to C Trust, the listed
business trust:

Entity Basis

@) A Sdn Bhd the trustee-manager

(b) Corporation K | a subsidiary entity

(c) CISM a subsidiary entity

(d) B Sdn Bhd a subsidiary entity

(e) Mr. K a director and substantial shareholder of the trustee-
manager

Q) Mr. L a director of a subsidiary entity

1.6 What is the definition of “year” in the Main LR? Does it refer to a calendar year or a
financial year?

Where there is a reference to “year” in the Main LR, it refers to a calendar year. Where
the reference is intended to be in relation to a “financial year”, the provision in the Main
LR will clearly state so.
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QUESTIONS AND ANSWERS IN RELATION TO

BURSA MALAYSIA SECURITIES BERHAD MAIN MARKET LISTING REQUIREMENTS

(As at 9 April 2018)

CHAPTER 2 — GENERAL

Practice Notes

21

Letters

2.2

2.3

2.4

If alisted issuer breaches a requirement set out in a Practice Note, will it be in breach of the
Main LR?

Yes, Practice Notes form part of the Main LR. Hence, a listed issuer that fails to comply with a
Practice Note would be in breach of the Main LR and would be subject to enforcement action by
Bursa Securities.

of compliance

What should be contained in a "letter of compliance" referred to in paragraph 2.12 of the
Main LR and to whom must the "letter of compliance" be addressed?

The "letter of compliance" must be addressed to Bursa Securities and should confirm that the
provisions of the document to which it relates, comply with the Main LR and the Rules of Bursa
Malaysia Depository Sdn Bhd.

Can a listed issuer provide a letter of compliance which contains certain qualifications, for
example, that generally a particular document complies with the Main LR except for a few
provisions, which are specifically set out in the letter of compliance itself?

Listed issuers must ensure that the constitution, trust deed, deed poll or bylaws of a Share Issuance
Scheme and any amendments to the said documents comply with the Main LR. As such, a letter
of compliance must not contain any qualifications. The letter of compliance must state that the
whole document complies with the Main LR and the Rules of Bursa Malaysia Depository Sdn Bhd.

Who should write the letter of compliance?
Pursuant to paragraph 2.12(4) of the Main LR, the letter of compliance must be written by a person
with legal qualifications provided that in circumstances set out below, it may be written by the

following additional persons:

€) in the case of bylaws of a Share Issuance Scheme (and any amendment to the bylaws),
by the listed issuer's advisers; and

(b) in the case of an amendment to constitution, by the listed issuer's advisers or its company
secretary.
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2.5

Can the in-house legal adviser of a listed issuer write the letter of compliance to Bursa
Securities?

Yes, the in-house legal adviser of a listed issuer may write the letter of compliance to Bursa
Securities.

Undertaking by advisers

2.6

2.7

2.8

Are advisers required to file undertakings with Bursa Securities?

Under paragraph 2.21 of the Main LR, only advisers who present, submit or disclose an application,
circular or any other document to Bursa Securities on behalf of an applicant or a listed issuer, must
file undertakings with Bursa Securities.

Must an adviser who is subject to paragraph 2.21 of the Main LR file an undertaking each
time it acts for a listed issuer?

No, an adviser who is subject to paragraph 2.21 has to file only 1 undertaking. Such undertaking
will be applicable for all clients. The form of the undertaking has been prescribed in Appendix 2A
of the Main LR.

When must an adviser who is subject to paragraph 2.21 of the Main LR file an undertaking
with Bursa Securities?

An adviser who is subject to paragraph 2.21 must file an undertaking with Bursa Securities before
the submission of documents to Bursa Securities. All advisers who may act as principal adviser
under the SC’s Principal Advisers Guidelines may file the undertaking immediately if they have not
already done so.

Application of Main LR to a management company of collective investment scheme or trustee
manager of business trust

2.9

If a listed issuer was a collective investment scheme or business trust, how does it ensure
compliance with the Main LR?

Pursuant to paragraph 2.09 of the Main LR, if a listed issuer was a collective investment scheme
(for example a real estate investment trust or an exchange-traded fund) or business trust, the
management company or trustee-manager must ensure that the collective investment scheme or
business trust, as the case may be, complies with the Main LR.
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Qualification of directors, chief executive and chief financial officer

2.10 A listed issuer must ensure that each of its directors, chief executive and chief financial
officer has the character, experience, integrity, competence and time to effectively
discharge his role as a director, chief executive or chief financial officer, of the listed issuer.
How does the listed issuer comply with this requirement as set out in paragraph 2.20A of
the Main LR?

In ensuring that its directors, chief executive and chief financial officer meet the requirements set
out in paragraph 2.20A of the Main LR, a listed issuer should, as a minimum, be guided by the
principles, practices and guidance set out in the MCCG, particularly Principle A on Board
Leadership and Effectiveness. This assessment should be undertaken whenever —

0] the listed issuer appoints, elects or re-elects its directors, chief executive or chief financial
officer, as the case may be; or

(i) the listed issuer conducts its yearly assessment on the performance of its directors, chief
executive or chief financial officer, as the case may be; or

(iii) material information involving the said persons comes to the knowledge of the listed issuer.
2.10A What are some of the factors which a listed issuer and its nominating committee should

consider when assessing whether a director has the time to effectively discharge his or her

role as director pursuant to paragraph 2.20A of the Main LR?

In undertaking the assessment on the director's time commitment, the listed issuer and its

nominating committee should evaluate whether sufficient time and attention is given to the affairs

of the listed issuer, in light of the position(s) the director holds in the listed issuer. In this regard, the

listed issuer and its nominating committee should consider, among others, the director’s —

e attendance at board or committee meetings, major company events, briefings or site visitations;

e participation in continuing training programmes;

e directorships in other listed issuers, public companies and corporations incorporated and listed
outside Malaysia; and

e other commitments or positions and the time commitment involved.
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Share registrar

211

2.12

How does alisted issuer ensure compliance with paragraph 2.21A of the Main LR in relation
to the appointment of its share registrar?

The requirements under paragraph 2.21A of the Main LR set out the general criteria and factors to
be taken into account by a listed issuer when appointing and retaining a share registrar. The main
objectives of the requirements are to facilitate the appointment and retainment of suitable share
registrars who are able to ensure the proper performance of the listed issuer’s obligations under
the Main LR and provide better quality services in a professional manner.

Hence, a listed issuer in appointing a share registrar, must be satisfied that the share registrar is
able to provide the services that meet with its needs and expectations in line with the objectives of
the requirements. For this purpose, the listed issuer may, amongst others:

(@) make reasonable due enquiries to ensure and satisfy itself that the share registrar complies
with paragraph 2.21A of the Main LR prior to the appointment of the share registrar; and

(b) reflect the relevant provisions in paragraph 2.21A of the Main LR in the terms of engagement
or service agreements entered into between the listed issuer and the share registrar, where
appropriate.

How does a listed issuer ensure that the share registrar it has appointed continues to
comply with the provisions set out in paragraph 2.21A of the Main LR?

A listed issuer may, for instance, monitor and review the performance of the share registrar in
providing its services from time to time. Again, the listed issuer must be guided by the requirements
of paragraph 2.21A where relevant, in making its assessment. For example, the listed issuer
should take into account whether the share registrar had, from the last review, provided its services
in a timely and efficient manner. In this regard, the listed issuer should take into account the
feedback received from its shareholders, and also take the appropriate steps to investigate into
complaints received from its shareholders in relation to the services provided by its share registrar.

Controlling Person

2.13

2.14

Who are the Controlling Person referred to in paragraph 2.22 of the Main LR?

“Controlling Persons” is defined in paragraph 2.22 as a person who is, pursuant to a court order or
otherwise, appointed to take possession or control over all or major assets of, or becomes
responsible for the management of a listed issuer. This includes an interim liquidator appointed by
the court.

Must a Controlling Person file an undertaking each time it acts for a listed issuer?

Yes, a Controlling Person must file 1 undertaking for each listed issuer it acts for. The form of the
undertaking has been prescribed in Appendix 2B of the Main LR.
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Issuance of documents through electronic means

2.15 Paragraph 2.19B of the Main LR provides that a listed issuer may send any document
required to be sent under the Main LR to its securities holders (“Documents”), by electronic
means subject to compliance with certain prescribed conditions. What constitutes
electronic means under Paragraph 2.19B of the Main LR?

Some of the electronic means contemplated include electronic mail (“email”), listed issuer’s website,
or other electronic mode of communication agreed between the listed issuer and its securities
holders.

2.16 A listed issuer which intends to send Documents to its securities holders via electronic
means must, among others, ensure that its constitution provides for the use of electronic
means, specifies the manner in which the electronic means is to be used and states that the
contact details of a securities holder as provided to the Depository shall be deemed as the
last known address provided by the securities holder to the listed issuer for purposes of
communication with the securities holder.

What are the details that a listed issuer’s constitution should specify relating to the manner
in which the electronic means is to be used?

The listed issuer may set out operational details pertaining to the use of the electronic means such
as information on —

o the type of electronic means adopted and specific provisions relating to such electronic means
such as the requirement for separate notification for publication on website and proof of delivery
for Documents issued via email;

¢ the type of Documents which may be issued via electronic means;
e the addresses or contact details in which the Documents will be sent to;
¢ when a Document is deemed delivered pursuant to the electronic means; and

¢ alternative arrangements to send the Documents to securities holders in the event of delivery
failure.

2.17 Ifalisted issuer chooses website as the mode of communication with its securities holders,
how may the listed issuer give the separate notification in writing as required under
paragraph 2.19B(b) of the Main LR?

The listed issuer may give the separate notification in writing in hard copy (e.qg. letter) or by way of
electronic means other than through the listed issuer’s website (e.g. email, short messaging service
(“SMS”)) or any other form of communication permitted under the listed issuer’s constitution for
purposes of written natification.
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2.18

2.19

2.20

221

2.22

Paragraph 2.19B(c) of the Main LR stipulates that there must be proof of delivery if a
Document or notification is sent to securities holders through email. How does a listed
issuer show proof of email delivery?

An email is deemed delivered if there is no written notification of delivery failure and there is record
of the email being sent. This would serve as proof of email delivery as required under the Main LR.

Where a listed issuer sends the Documents via email to its securities holders, what should
alisted issuer do in the event of a delivery failure?

In the event of a delivery failure, the listed issuer must immediately send the Documents to the
affected securities holders by other appropriate means as permitted under the listed issuer’s
constitution, such as in hardcopies. In this regard, the listed issuer should ensure that its
constitution sets out, among others, the manner of which the Documents are to be sent to the
affected securities holders in the event of a delivery failure.

What are the additional information which a listed issuer should provide to its securities
holders when sending them the Documents by electronic means?

A listed issuer should, among others, inform the securities holders that they have the right to request
for a hard copy of the Documents and how may they make such a request.

Paragraph 2.19B(e) of the Main LR stipulates that a listed issuer must send documents
required to be completed by securities holders for a rights issue or offer for sale (“Rights
Issue and Offer for Sale Documents”) through electronic mail, in hard copy or in any other
manner as the Exchange may prescribe from time to time. What are the documents that fall
within the ambit of Rights Issue and Offer for Sale Documents?

The Rights Issue and Offer for Sale Documents are documents or forms that securities holders
need to complete and submit to the listed issuer within a specified timeframe in relation to a rights
issue or offer for sale. These include, the notices of provisional allotment and rights subscription
forms (in the case of a rights issue), notices of provisional offer and offer acceptance forms (in the
case of an offer for sale).

Is the Notice of Election and Dividend Reinvestment Form (“DRS Document”) in relation to
the Dividend Reinvestment Scheme subject to the requirements set out in paragraph
2.19B(e) of the Main LR which must be sent via email, hardcopy or in any other manner
prescribed by the Exchange?

No, the DRS Document is not subject to the requirements set out in paragraph 2.19B(e). A listed
issuer may determine how the DRS Document should be sent to its securities holders in
accordance with its constitution to encourage greater participation.
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2.23 Is alisted issuer in compliance with paragraph 2.19B(e) of the Main LR if it publishes its
abridged prospectus in relation to a rights issue on its website and forward the rights
subscription form in hardcopies to its securities holders?

Yes. The listed issuer is in compliance with the requirement under the Main LR so long as the
documents which are required to be completed by securities holders in relation to the rights issue
(e.g. notices of provisional allotment and rights subscription forms) are sent in hardcopy, by way of
email, or in any other manner as the Exchange may prescribe from time to time.

2.24  Alisted issuer has opted to send the Rights Issue and Offer for Sale Documents via email
to its shareholders who have given their email addresses to the Depository. Must the listed
issuer forward hard copies of the documents if these shareholders request for hard copies
of the same?

Yes, the listed issuer is still required to send hard copies of the notices of provisional allotment and
rights subscription forms to its shareholders who request for the same pursuant to paragraph
2.19B(d) of the Main LR.

2.25 Paragraph 2.19B(d) of the Main LR requires a listed issuer to forward a hard copy of the
Document to the securities holder as soon as reasonably practicable after the receipt of the
request. What is the reasonably practicable timeframe for a listed issuer to forward hard
copies of the Document after the receipt of such request?

Generally, hardcopies of the Rights Issue and Offer for Sale Documents, should be given within 2
market days after the receipt of the request. This is to ensure that securities holders have sufficient
time to understand the procedures involved and act immediately or promptly to complete the forms
within the specified timeframe for the rights issue or offer for sale.

As for Documents other than the Rights Issue and Offer for Sale Documents, hardcopies of such
documents should be given within 4 market days after receipt of the request.

As at 9 April 2018 2-7



| MAIN MARKET |

Chapter 3 Admission
[Questions & Answers]

QUESTIONS AND ANSWERS IN RELATION TO

BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS FOR THE MAIN MARKET

(As at 2 January 2018)

CHAPTER 3 — ADMISSION

Criteria for admission

3.1

3.2

What are the roles of Bursa Securities and SC respectively in approving the listing of an
applicant?

SC is the approving authority for the initial public offering and listing of an applicant under section
212 of the CMSA while Bursa Securities is the approving authority for applications for admission to
the Official List and quotation for trading of securities on its market.

Are shares held by employees of an applicant, its subsidiaries and holding company
included for purposes of computing the public shareholding spread of an applicant?

Yes, the shares held by employees of an applicant, its subsidiaries and holding company can be
included for purposes of computing the public shareholding spread provided that such employees
fall within the definition of “public” in paragraph 1.01 of the Main LR.

Admission Processes & Procedures

3.3

3.4

Must an applicant submit both the initial listing application (“ILA”) and quotation
application (“Quotation Application”) to Bursa Securities before the listing of its securities?

Under the enhanced initial listing process as set out in paragraph 2.0 of Practice Note 21, an
applicant is no longer required to submit 2 applications to Bursa Securities, namely —

(a) an ILA for an approval-in-principle for the admission of securities; and
(b) a Quotation Application for quotation of securities on Bursa Securities.

Instead, the Quotation Application will be merged with the ILA and thus only one application is
required to be submitted to Bursa Securities for listing of securities (“Consolidated Application”).

What are the additional documents required to be submitted together with the Consolidated
Application?

In addition to the existing documents required under the ILA, all the requisite
documents/confirmations required under the existing Quotation Application will also be procured in
the form of undertakings when the applicant submits its Consolidated Application.
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3.5

3.6

3.7

When will the listing and quotation of the new securities be effected on Bursa Securities?
The admission and listing of new securities on Bursa Securities will take place on the next market
day upon the receipt of confirmation by the applicant from Bursa Depository that the new securities
are ready for crediting into the respective securities accounts provided that the applicant has made
the following announcements:

€) Announcement pursuant to paragraph 8.1 of Practice Note 21 through Bursa Link via a
dedicated template, “Timetable for IPO” on the issuance date of the prospectus.

The announcement must include the following information:
e The opening and closing date of the offer period;

e The balloting date;

e The allotment date of the IPO; and

e The tentative listing date.

If there is any change to the tentative listing date, the applicant must immediately
announce the change to Bursa Securities.

(b) Announcement pursuant to the paragraph 8.2 of Practice Note 21 through Bursa Link via a
dedicated template, “IPO template” before 3 p.m. on the market day before the listing
date;

The announcement must include the following information:

e Actual date of listing;

e Total number of shares which will be listed,;

e Stock Short Name, Stock Code, ISIN Code; and

e Sector and market under which the new securities will be admitted.
Where can an applicant obtain the form prescribed by Bursa Securities for the purpose of
classification of an applicant into a specific sector, as mentioned in paragraph 7.2 of
Practice Note 21?
The classification form can be obtained from the official website of Bursa Securities.
It is noted that the existing provisions relating to introductory document have been
removed from the Main LR. Does that mean that the introductory document is no longer
required to be submitted to Bursa Securities?
No, a listed issuer still needs to submit the draft introductory document to Bursa Securities as part
of the supporting documents for its initial listing application. In this regard, the listed issuer must

ensure that the introductory document complies with the requirements set out in the SC’s Equity
Guidelines.
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Transfer of listed corporation to the Main Market

3.8

3.9

3.10

Others

3.11

3.12

3.13

Under the existing procedures for transfer of a listed corporation to the Main Market, 2
applications must be filed. Has this procedure been changed?

Under the enhanced transfer processes, a listed corporation is no longer required to submit 2
applications to Bursa Securities. Instead, the listed corporation needs to submit only one
application (in a template as set out in Practice Note 22) and all the requisite documents and/or
confirmations required for a quotation application under the existing transfer processes will be
procured in the form of undertakings when the listed corporation submits its transfer application.

What are the additional obligations that the listed corporation will need to comply with
under the enhanced transfer process?

The listed corporation is required to make an announcement through Bursa Link via the “Transfer
template” on the transfer date simultaneously with the issuance of the introductory documents and
placement of box advertisement on the transfer.

When will the transfer of securities to the Main Market be effected?

The transfer of securities to the Main Market will be effected 2 clear market days after the issuance
of the introductory documents, placement of box advertisement and announcement to Bursa
Securities on the transfer date.

In 2008, Applicant A established its existing Share Issuance Scheme. Applicant A is
seeking admission to the Official List of Bursa Securities in 2009. Must Applicant A
terminate its existing Share Issuance Scheme before listing?

No, Applicant A need not terminate its existing Share Issuance Scheme before listing. However, in
order for Applicant A to continue with the said scheme post-listing, it must ensure that the scheme
complies with the provisions set out in the Main LR.

Applicant B is seeking admission to the Official List of Bursa Securities. It is intending to
establish a Share Issuance Scheme as part of its listing proposal. Must shareholder
approval for such scheme be in accordance with paragraph 6.44 of the Main LR?

No, the requirements in relation to the procurement of shareholder approval in accordance with
paragraph 6.44 of the Main LR are only applicable where the schemes are established after listing.

Are the procedures relating to admission to Bursa Securities under paragraph 2.0 of
Practice Note 21 applicable to the initial listing of a collective investment scheme such as
real estate investment trust, closed-end fund, exchange traded fund, and foreign
corporation seeking primary listing on Bursa Securities?

Yes.
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3.14 Must a listed issuer undertaking a corporate proposal which will result in a significant
change in the business direction or policy of the listed issuer, comply with the admission
procedures under Chapter 3 and Practice Note 21?

Yes, as Bursa Securities will treat such listed issuer as if it were a new applicant seeking
admission to the Official List.
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QUESTIONS AND ANSWERS IN RELATION TO
BURSA MALAYSIA SECURITIES BERHAD MAIN MARKET LISTING REQUIREMENTS
(As at 9 April 2018)

CHAPTER 4 — ADMISSION FOR SPECIFIC APPLICANTS

4.1

4.2

4.3

There appears to be no requirement for closed-end funds to provide undertakings in this
Chapter. Does it mean that such funds need not provide any undertaking at all?

No, closed-end funds must provide undertakings to Bursa Securities in the same way as other
types of companies. Pursuant to paragraph 4.01(1) of the Main LR, the requirements in Chapter 4
are to be complied with in addition to the requirements in Chapter 3. If there is a requirement in
Chapter 4 which conflicts with the requirements in Chapter 3, the requirements in Chapter 4 will
prevail.

ETF A which has been approved by the SC to list on Bursa Securities has an initial size of
300 million units. However, the management company of ETF A intends to issue and list
only 160 million ETF units at the initial listing stage. What is the total number of ETF units
that the management company must apply for listing in the Initial Listing Application that is
submitted to Bursa Securities for approval, pursuant to paragraph 9.0 of Practice Note 23?

The management company of ETF A must apply for listing of the maximum number of ETF units
based on its initial size of 300 million ETF units, even though the number of ETF units to be issued
upon listing is only 160 million units. The management company must also apply for quotation of
the same quantum of ETF units i.e. up to 300 million units in its application for quotation. In view of
the nature of an ETF with the in-kind creation and redemption feature, the number of ETF units
issued and listed may increase and decrease from time to time, depending on the demand and
supply of the ETF units traded on Bursa Securities. Thus, in order to facilitate and expedite the in-
kind creation and redemption of ETF units, no additional application for listing and quotation will be
required by the management company as long as it is within its initial size.

Based on the same facts as in Question 4.2 above, assuming that the management company
of ETF A plans to issue and list new ETF units subsequent to the listing in addition to the
160 million ETF units but which is less than the initial size of 300 million units, do they need
to submit a new additional listing application and application for quotation for these
additional 140 million ETF units to Bursa Securities for approval?

No, the management company of ETF A need not apply for listing and quotation of the additional
units issued, i.e. 140 million units, as the total number of ETF units to be issued, i.e. 300 million
ETF units is still within the initial size of the ETF as approved under the Initial Listing Application.

As at 9 April 2018 4-1



| MAIN MARKET |

Chapter 4 Admission for Specific Applicants
[Questions & Answers]

4.4

4.5

4.6

This question is independent from Question 4.3 above. Based on the same facts as in
Question 4.2 above, assuming that the management company intends to issue an additional
340 million units, can it still proceed without applying to Bursa Securities for listing and
guotation of the additional units?

No, in this case, as the total number of ETF units to be issued, i.e. 500 million units (160 million
units issued in Question 4.2 above plus the additional 340 million units issued under this Question)
will exceed the initial size of ETF A i.e. 300 million units which listing and quotation had been
approved by Bursa Securities at the initial listing stage, the management company must file with
Bursa Securities an application for listing and quotation of the additional 200 million new ETF units
in accordance with the requirements under Chapter 6 of the Main LR.

Based on the examples given in Questions 4.2 and 4.4 above, what are the initial listing fee
and additional listing fee payable by the management company respectively?

Based on the Main Market Schedule of Fees, in relation to an ETF, a management company must
pay the listing fee on the initial size of fund that has been approved for listing by Bursa Securities.
As such, for Question 4.2 above, the initial listing fee payable by the management company will be
based on the initial size of 300 million ETF units. This fee is payable to Bursa Securities upon the
submission of application for listing by the management company to Bursa Securities pursuant to
paragraph 7.0 of Practice Note 23. As for Question 4.4 above, the additional listing fee payable will
be based on the additional 200 million ETF units. This additional listing fee is payable upon
submission of the application for listing and quotation of the 200 million new ETF units by the
management company to Bursa Securities pursuant to Chapter 6 of the Main LR.

Is an ETF required to comply with any unit spread requirements under the Main LR?

Pursuant to paragraph 4.12 of the Main LR, Bursa Securities may require a management company
seeking listing of units of an ETF on Bursa Securities to comply with such unit spread requirements
as may be prescribed by Bursa Securities. However, unless otherwise prescribed by Bursa
Securities generally, an ETF will not be required to comply with any unit spread requirement upon
listing or as a continuing listing obligation.

Stapled Securities

4.7

4.8

Can each applicant/ issuer of stapled securities appoint its own agent or representative to
be responsible for communication with the Exchange thereby having 2 agents or
representatives to act for the stapled group?

No, applicants/issuers of stapled securities can appoint only one agent or representative to be the
single contact person responsible for communications with the Exchange, on behalf of the stapled

group.
Who can be an agent or representative for the stapled group?

The Exchange does not prescribe any eligibility criteria for such person.
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4.9 Are both issuers of stapled securities (i.e. the anchor issuer and other stapled issuer)
required to issue its quarterly reports to the Exchange?

No, for purposes of paragraph 9.22 of the Main LR, only the anchor issuer of stapled securities
must announce to the Exchange the quarterly report of the stapled group on a consolidated or
combined basis.

410 Are both issuers of stapled securities (i.e. the anchor issuer and other stapled issuer)
required to issue its annual reports to the Exchange?

Pursuant to paragraph 9.1 of Practice Note 31 only the anchor issuer is required to issue and
announce its annual report to the Exchange. The other stapled issuer is not required to do so.
However, if it does, it must also announce the annual report to the Exchange.

4,11  Who is required to comply with the requirements relating to dealings in listed stapled
securities under Chapter 14 of the Main LR?

The respective directors and principal officers of both the issuers of stapled securities are required
to comply with the relevant requirements set out in Chapter 14 of the Main LR, when dealings in
listed stapled securities.

412  Can issuers of stapled securities unstaple their securities any time after listing?
No, issuers of stapled securities must ensure that the securities remain stapled at all times after

listing. The Exchange may de-list any of all the securities from the Official List if the securities are
no longer stapled.
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QUESTIONS AND ANSWERS IN RELATION TO
BURSA MALAYSIA SECURITIES BERHAD MAIN MARKET LISTING REQUIREMENTS
(As at 9 April 2018)

CHAPTER 4A — FOREIGN LISTING

Admission processes & procedures

4A.1 Y Ltd is a foreign corporation which intends to seek a primary listing on the Main
Market. What are the admission procedures that Y Ltd must comply with for this
purpose?

Y Ltd must comply with the admission processes and procedures as set out in paragraph
2.0 of Practice Note 21. In this regard, Y Ltd must —

€) submit its application for a primary listing on the Main Market to the SC for
approval; and

(b) submit to Bursa Securities —

(aa) a listing application (in a template as set out in Part A of Annexure 21-A
of Practice Note 21); and

(bb) all required supporting documents and/or confirmations as specified in
Part B of Annexure PN21-A and Part B of Annexure PN24-A.

4A.2  Are all the directors of Y Ltd seeking primary listing on the Main Market required to
provide Bursa Securities with the undertakings set out in Annexure PN21-C and
Annexure PN21-D of Practice Note 21?

Yes. Y Ltd must enclose and submit all its directors’ undertakings in the format as
prescribed in Annexure PN21-C and Annexure PN21-D to Bursa Securities, together with
its application for listing.

Continuing obligations of a foreign issuer?

4A.3 In the event Y Ltd has a primary listing on the Main Market, are the continuing
listing obligations imposed on Y Ltd the same compared with those imposed on
other Malaysian listed corporations under the Main LR?

Yes, once Y Ltd is listed on the Main Market, Y Ltd is required to comply with all the other
relevant requirements under the Main LR. However, Y Ltd must also comply with some
additional requirements imposed under Part C of Chapter 4A in the Main LR such as the
obligations to —

€) have directors or independent directors with place of residence in Malaysia;

1 Paragraph 4A.01(2)(a) of the Main LR defines “foreign issuer” as a foreign corporation, foreign
collective investment scheme or foreign business trust listed on the Main Market.
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(b)

(©)

(d)
()

(f)

(9)

(h)

()

(k)

ensure that the audit committee has at least 1 independent director with a place
of residence in Malaysia;

appoint an external auditor from an international accounting firm or an accounting
firm with international affiliation, which is duly registered or recognised by the
Audit Oversight Board pursuant to section 310 of the Securities Commission Act
1993;

comply with relevant auditing standards;

obtain prior shareholder approval in a general meeting to appoint or remove its
external auditor;

distribute notices, documents or information which it is required to distribute in its
place of incorporation, to its Malaysian shareholders;

announce to Bursa Securities any change in interest(s) of its substantial
shareholders;

prepare financial statements on consolidated basis and in accordance with
approved accounting standards;

immediately notify Bursa Securities of any suspension in trading or de-listing of
its securities listed on other stock exchange(s);

immediately announce to Bursa Securities any change in the laws of its country
of incorporation or the laws in the country of incorporation of its foreign principal
subsidiaries, which may affect the rights of shareholders; and

ensure that it has in place a system of internal control.

External auditor of a foreign issuer — accounting firms with international affiliation

4A.3A Paragraph 4A.09(a) of the Main LR requires a foreign issuer with a primary listing
to appoint an external auditor from an international accounting firm or an
accounting firm with international affiliation. What are the criteria which the foreign
issuer should consider in determining whether an accounting firm has
“international affiliation”?

In determining whether an accounting firm is affiliated with an international firm, the
foreign issuer may consider whether the accounting firm -

is associated with an international firm;
pays royalties or annual fees to the international firm;

has shared services with the international firm such as the accounting firm may
deploy services of the international firm for its overseas clients; and

is able to provide all relevant accounting and auditing services akin to an
international auditing firm.
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Admission requirements for secondary listing

4A.4  Are all the provisions of the Main LR applicable to an issuer which has secondary
listing on the Main Market?

Apart from Chapters 1, 2, 4A and 16, where applicable, the other Chapters of the Main
LR are not applicable to an issuer which has secondary listing on the Main Market.
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QUESTIONS AND ANSWERS IN RELATION TO
BURSA MALAYSIA SECURITIES BERHAD MAIN MARKET LISTING REQUIREMENTS
(As at 27 January 2015)

CHAPTER 4B - LISTING OF SUKUK AND DEBT SECURITIES

Exchange Traded Bonds (“ETB”)

4B.1

4B.2

4B.3

4B .4

What is the main difference between a listing of sukuk or debt securities on Bursa
Securities as ETB and under the Exempt Regime?

ETB are sukuk or debt securities which are listed and quoted for trading on Bursa Securities. As
trading is available on Bursa Securities’ platform, it allows all investors, including retail,
sophisticated and institutional investors to participate in bonds trading in a transparent manner.

Listing of sukuk or debt securities under the Exempt Regime means the sukuk or debt securities
sought to be listed on Bursa Securities will not be quoted or traded on Bursa Securities. This
regime is specifically for issuers which intend to list its sukuk or debt securities on Bursa
Securities for listing status and for profiling purposes, and where the targeted group of investors
is sophisticated investors. Trading of sukuk or debt securities under the Exempt Regime takes
place over-the-counter and is inaccessible to retail investors.

Must an issuer of ETB obtain SC’s approval before it submits its listing application to
Bursa Securities?

An issuer of ETB needs to obtain SC’s approval if it is required under Section 212 (4) of the
CMSA. In that case, an issuer may only submit its listing application to Bursa Securities after it
has received its approval from SC.

Can an issuer issue ETB which is convertible or exchangeable into listed securities?

An issuer may only issue ETB which is convertible or exchangeable into listed shares, and not
any other type of securities. Such issuer must comply with Chapter 4B and the provisions in Part |
of Chapter 6 of the Main LR (which relates to the requirements for an issue of convertible
securities), as if it were the listed issuer, with the necessary modifications.

Paragraph 4B.06 of the Main LR requires additional provisions relating to a meeting of
sukuk or debt securities holders to be included in a trust deed or any other document
governing the rights of the sukuk or debt securities holders. Does it mean that all ETB
issuers must have a trust deed?

No, it depends on whether the issuer is required to have a trust deed under the CMSA 2007 and
SC'’s Private Debt Securities Guidelines.

Where an issuer of ETB has a trust deed, the trust deed must include the provisions relating to a
meeting of sukuk or debt securities holders as set out in Appendix 4B-A of the Main LR. In the
absence of a trust deed, an issuer must include the provisions set out in Appendix 4B-A in any
other document governing the rights of the sukuk or debt securities holders.
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4B.5

4B.6

4B.7

4B.8

However, an issuer of ETB is not required to include the provisions set out in Appendix 4B-A of
the Main LR if the ETB is:

€) issued by the Federal Government of Malaysia, State Government of Malaysia or any
statutory body ; or

(b) guaranteed by the Federal Government of Malaysia or Bank Negara Malaysia,

Must an ETB issuer prepare and announce its annual reports to Bursa Securities pursuant
to the Main LR?

No, an issuer of ETB is not required to prepare and announce its annual reports to Bursa
Securities pursuant to the Main LR. However, if the issuer prepares annual reports on a voluntary
basis, the issuer is encouraged to announce it to Bursa Securities for its securities holders’
information.

Must an issuer of ETB issue a notice of maturity or expiry to its holders and advertise a
summary of the same in at least one nationally circulated Bahasa Malaysia or English daily
newspaper pursuant to the Main LR?

No, an issuer of ETB which is not convertible or exchangeable into listed shares is not required to
issue its sukuk or debt securities holder with a notice of maturity or expiry and or advertise a
summary of the same in at least one nationally circulated Bahasa Malaysia or English daily
newspaper pursuant to the Main LR. Instead, such issuer must, at least 1 month before the
maturity date, announce the maturity date of each issuance of sukuk or debt securities to Bursa
Securities.

With reference to Question 4B.6 above, what if the ETB is convertible or exchangeable into
listed shares?

An issuer of ETB which is convertible or exchangeable into listed shares must issue a notice of
the maturity or expiry of such ETB to its sukuk or debt securities holders and advertise a
summary of the same in at least one nationally circulated Bahasa Malaysia or English daily
newspaper not less than 1 month before the last conversion/exercise date or maturity date,
whichever is the earlier.

Must a guarantor of an issuer of ETB announce its half yearly financial statements to
Bursa Securities pursuant to the Main LR?

No, a guarantor of an issuer of ETB is not required to prepare and announce its half yearly
financial statements to Bursa Securities pursuant to the Main LR. However, if the guarantor
prepares its half yearly financial statements on a voluntary basis, the guarantor is encouraged to
announce it to Bursa Securities for the securities holders’ information.
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4B.9

How will an ETB issuer pay the interest or profit rates respectively to its debt securities or
sukuk holders?

Pursuant to paragraph 8.26A of the Main LR, an issuer of ETB is required to pay the interest or
profit rates on its debt securities or sukuk respectively by direct crediting into the bank accounts
of the debt securities or sukuk holders who have provided their bank account details to the
Depository. However, in respect of debt securities or sukuk holders who have not provided their
bank account details to the Depository, the issuer may pay the interest or profit rates respectively
to its debt securities or sukuk holders in the manner as may be authorized under the issuing
documents, such as the trust deed or terms of issuance.

Exempt regime

4B.10

4B.11

4B.12

4B.13

4B.14

Can a non-listed issuer list its sukuk or debt securities on Bursa Securities under an
Exempt Regime?

Yes, an issuer, listed or otherwise, may seek to list its sukuk or debt securities on Bursa
Securities under an Exempt Regime.

What is meant by listing of sukuk or debt securities under an “Exempt Regime”?

Listing of sukuk or debt securities under an “Exempt Regime” means the sukuk or debt securities
sought to be listed on Bursa Securities will not be quoted or traded on Bursa Securities. This
regime is specifically for issuers who intend to list its sukuk or debt securities on Bursa Securities
for the listing status and for profiling purposes, and where the targeted group of investors is
sophisticated investors.

Must an issuer obtain the SC’s approval before it submits its listing application to Bursa
Securities?

An issuer only needs to obtain the SC’s approval if it is required under section 212(4) of the
CMSA. In that case, an issuer may submit its listing application to Bursa Securities at the same
time it submits its application for approval to the SC. However, Bursa Securities’ approval for
listing, if given, will be conditional upon to the SC’s approval being granted for the issue or offer of
the sukuk or debt securities.

What is the currency in which the sukuk or debt securities may be listed under an Exempt
Regime?

The sukuk or debt securities of an issuer under an Exempt Regime may be in Ringgit or any
foreign currency, except those currencies which are restricted by the Controller of Foreign
Exchange.

Under an Exempt Regime, where would the trading take place?

Under an Exempt Regime, trading will take place outside Bursa Securities, i.e. on an over-the-
counter basis.
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4B.15 Is it mandatory for an issuer to issue and announce its half-yearly financial statement to
Bursa Securities?

No, paragraph 4B.19 of the Main LR does not mandate an issuer to prepare or issue a half-yearly
financial statement. However, an issuer which has prepared or issued a half yearly financial
statement, must announce the same to Bursa Securities within 2 months after the close of the
half year of the issuer’s financial year.

4B.16 When is an issuer required to make the announcement under paragraph 10.0 of Practice
Note 267

An issuer must announce the information set out in paragraph 10.0 of Practice Note 26 to Bursa

Securities -
€) before the issuance of the sukuk or debt securities for listing; and
(b) where the sukuk or debt securities are issued under a programme, each subsequent

issuance of sukuk or debt securities upon listing on Bursa Securities.
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QUESTIONS AND ANSWERS IN RELATION TO
BURSA MALAYSIA SECURITIES BERHAD MAIN MARKET LISTING REQUIREMENTS
(As at 27 January 2015)

CHAPTER 5 - STRUCTURED WARRANTS

General

51

Listing

5.2

5.3

54

What are the roles of SC and Bursa Securities respectively in approving the issuance and
listing of structured warrants (“SW”)?

SC approves the eligibility of an issuer of SW, register the prospectus and term sheet for specific
issuance of SW in accordance with the CMSA. Bursa Securities approves the listing and
guotation of SW on Bursa Securities pursuant to the Main LR.

of SW pending listing of underlying financial instrument

Can an issuer submit a listing application to Bursa Securities for the issuance and listing
of structured warrants where the underlying corporation or exchange-traded fund has not
been listed but is seeking listing either on Bursa Securities or on a securities exchange
outside Malaysia?

Yes, the issuer may do so provided that it complies with the requirements set out in paragraph
5.03(1A)l of the Main LR (if the underlying corporation or exchange-traded fund is seeking listing
on Bursa Securities) or paragraph 5.04(2)2 of the Main LR (if the underlying corporation or
exchange-traded fund is seeking listing on a securities exchange which is a member of the World
Federation of Exchanges or is approved by Bursa Securities).

Paragraph 5.03(1A) of the Main LR now allows the listing of structured warrants where the
underlying corporation or exchange-traded fund is seeking listing on Bursa Securities.
When can the structured warrants be listed on Bursa Securities?

Generally, the listing of structured warrants shall only take place 5 market days after the date of
the listing of the underlying shares in a corporation or units of an exchange-traded fund on Bursa
Securities (“5 Market Day Requirement”).

Is the 5 Market Day Requirement applicable to a listing of structured warrants on Bursa
Securities where the underlying corporation or exchange-traded fund is seeking listing on
a securities exchange outside Malaysia?

No, the 5 Market Day Requirement does not apply to such listing of structured warrants on Bursa
Securities.

The underlying corporation or exchange-traded fund must have a market capitalization (excluding treasury shares) of at least

RM3 billion based on the issue price of the shares in the corporation or units in the exchange-traded fund as set out in the
prospectus.

The underlying corporation or exchange-traded fund must have a market capitalization equivalent to at least RM5 billion based

on the issue price of the shares in the corporation or units in the exchange-traded fund as set out in the prospectus, and upon
listing, the corporation or exchange-traded fund must comply with the other requirements set out in paragraph 5.04 of the Main

LR.
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5.10

Is an issuer required to submit an application for quotation?

No, an issuer is not required to file a separate application for quotation. An issuer needs to submit
only one application (in a template as set out in Annexure PN27-A of Practice Note 27) together
with all supporting documents, confirmations and undertakings prescribed in Practice Note 27.

In respect of a single issue of SW, when should an issuer file its listing application to
Bursa Securities?

Pursuant to paragraph 2.1(a) of Practice Note 27, an issuer should file its listing application to
Bursa Securities concurrently, i.e. on the same day it submits a registrable prospectus to the SC.

What is the reason for making the announcement pursuant to paragraph 6.2 and 7.1(i) of
Practice Note 277

An issuer must announce the relevant information pursuant to paragraph 6.2 and 7.1(i) of
Practice Note 27 via a template available in the Bursa Link System to inform the investors of the
actual listing date and details of the SW in place of the listing circular which Bursa Securities has
ceased to issue.

What is the cut-off time for the issuer to make the announcement pursuant to paragraph
6.2 and 7.1(i) of Practice Note 27?

An issuer must make the announcement not later than 1 p.m. on the market day immediately
before the actual listing date in order to provide a reasonable notice period to the investors and
Bursa Securities.

In view of the cut-off time referred to in Question 5.8 and the condition that the
announcement can only be made after receipt of a confirmation from Bursa Depository
that the structured warrants are ready to be credited into the respective securities
accounts, what is the cut-off time for the issuer to submit the final allotment information
and the warrant certificate to Bursa Depository?

If an issuer wants the listing to take place on a particular date, it must submit an error-free final
allotment information and the warrant certificate to Bursa Depository at the earliest time
practicable and in any event not later than 9.00 a.m. on the market day immediately before the
actual listing date.

Do the issuer of structured warrants and its directors have to provide any undertakings to
Bursa Securities?

Yes, an issuer of structured warrants has to furnish to Bursa Securities an undertaking in the form
as prescribed in Annexure PN27-C of Practice Note 27 while its directors have to provide
undertakings in the form as prescribed in Annexure PN27-D of Practice Note 27.
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5.12

In respect of an issuer undertaking a multiple issuance of SW pursuant to paragraph 3.0 of
Practice Note 27, is the issuer required to submit a letter of undertaking executed by the
issuer and a letter of undertaking executed by each of its directors together with each of
its listing application submitted to Bursa Securities?

An issuer may submit a letter of undertaking executed by the issuer and a letter of undertaking
executed by each director in the format prescribed in Annexure PN27-C and Annexure PN27-D
respectively in its first listing application submitted under each base prospectus. This undertaking
letter will be applicable for all subsequent listing applications made within the validity period of the
base prospectus.

For an issuer whose base prospectus is issued before the effective date of Annexure PN27-C
and Annexure PN27-D (i.e. 3 August 2009), the issuer must submit the said letters of undertaking
in the format prescribed in Annexure PN27-C and Annexure PN27-D respectively in its first listing
application submitted to Bursa Securities after 3 August 2009.

Reference is made to Question 5.11. When should a new director (who is appointed after
the first listing application) submit the letter of undertaking to Bursa Securities?

Pursuant to paragraph 5.37 of the Main LR, an issuer must ensure the new director submits the
letter of undertaking in the format prescribed in Annexure PN27-D of Practice Note 27 within 14
days after his appointment date.

Market making

5.13

514

5.15

5.16

Can an issuer of SW opt not to place out the SW to the prescribed minimum number of
holders (“Required Placement”) upon issuance?

Yes, pursuant to paragraph 5.11(2)(b) of the Main LR, if an issuer provides liquidity for the SW via
market making, it need not comply with the Required Placement.

Can an issuer provide market making for its SW issue even if it complies with the Required
Placement at issuance?

Yes, an issuer may choose to provide market making for its SW even though it has already
complied with the Required Placement.

How many market makers are allowed for each SW issue?

Pursuant to paragraph 5.12 of the Main LR, only 1 market maker is allowed for each SW issue.
Can an issuer be a market maker for its SW issues?

An issuer can be a market maker provided that it is registered as a market maker under the Rules

of Bursa Securities. If the issuer decides not to market make for its SW issues, it can appoint a
third party to carry out the market making.
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5.17

Can an issuer issue additional units of SW to the existing holder as a result of an
adjustment arising from the Corporate Proposals® (as defined in paragraph 5.17 of the
Main LR)?

No, pursuant to paragraph 5.17 of the Main LR, where an issuer proposes an adjustment to the
terms of the SW arising from a Corporate Proposal, the issuer may only adjust the exercise price
or conversion ratio of its SW, or both. It is not allowed to issue additional units to the existing
holders.

Further Issue

5.18

5.19

Can the issuer place out or offer the additional units of SW issued under a further issue of
its structured warrants (“Further Issue”) which form part of the existing listed series of
structured warrants (“Existing Issues”) to the public directly?

No, issuance of additional units of SW under Further Issue pursuant to paragraph 5.29 of the
Main LR is only allowed for market making purpose.

In this respect, the additional units will be listed as additional units to the Existing Issue and will
be traded under the same stock code, stock short name and ISIN Code as the Existing Issue.

Is there any additional listing fee chargeable for the listing of additional units under
Further Issue?

No.

Continuing listing obligations

5.20

Does the obligation to submit financial statements in accordance with paragraph 5.34(1) of
the Main LR apply to an issuer which issues a bull equity linked structure on 1 September
2009 with an expiry date of 6 months and the issuer has a financial year ending on 31
December?

No, pursuant to paragraph 5.34(2) of the Main LR, the obligation to submit financial statements
does not apply to an issuer of bull equity linked structure with an expiry date which takes place
before the due date to submit financial statements. In this instance, the bull equity linked structure
will expire on 28 February 2010 whilst the due date to issue the financial statement is within 3
months of 31 December 2009 i.e. by 31 March 2010. Therefore, the obligation to submit financial
statements in accordance with paragraph 5.34(1) does not apply.

3

@)

(b)

Based on paragraph 5.17 of the Main LR, “Corporate Proposal” means -

a corporate exercise undertaken by the underlying corporation or the issuer of the underlying financial instrument, for
example a consolidation, bonus or rights issue; or

any event which has a dilutive or concentrative or other effect on the theoretical value of the underlying financial
instruments.
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5.22

5.23

5.24

5.25

5.26

In respect of the bull equity linked structure referred to in Question 5.20 above, how often
does the periodic information referred to in paragraph 5.35(1)4 of the Main LR have to be
furnished to Bursa Securities?

As the expiry date of the bull equity linked structure in this case is 6 months, pursuant to
paragraph 5.35(2)(b) of the Main LR, an issuer must furnish to Bursa Securities the periodic
information prescribed in paragraph 5.35(1), on a fortnightly basis.

In respect of the bull equity linked structure referred to in Question 5.20 above, when does
the notice of expiry have to be issued?

As the expiry date of the bull equity linked structure in this case is 6 months, pursuant to
paragraph 5.36(1)(a) of the Main LR, the notice of expiry must be issued not less than 2 weeks
before the expiry date.

What is the rationale for requiring an issuer to announce the number and percentage of
SW not held by the issuer or its market maker on a monthly basis under paragraph 5.35(5)
of the Main LR?

Such reporting requirement is to ensure transparency of all pertinent information related to the
SW to investors earlier and on a more frequent basis.

Is the draft notice of expiry of SW subject to Bursa Securities’ review before issuance?

No, Bursa Securities will not peruse the draft notice of expiry of SW. In this respect, an issuer
must include a statement in the notice that Bursa Securities has not perused the notice of expiry
prior to issuance.

Is an issuer required to despatch the notice of expiry of its SW to the holders of the SW?
Pursuant to paragraph 5.36(2) of the Main LR, only an issuer of SW without an automatic
exercise feature is required to despatch the physical notice of expiry to the holders of the SW.
However, all issuers must prepare and announce a notice of expiry in accordance with paragraph
5.36(1) of the Main LR.

In the case of expiry of a SW, when will the suspension of the trading in SW take place?

Generally, the trading in SW will be suspended before its expiry date, i.e. at 9.00 a.m. on the
relevant date as follows:

Commencement of
suspension

(i) | SW with automatic exercise feature (other | 2 market days before the
than bull equity-linked structure) expiry date

4

(a)
(b)
(©

The periodic information prescribed under paragraph 5.35(1) of the Main LR is —

the number of structured warrants exercised during the relevant timeframe;
the cumulative number of structured warrants exercised to date; and
the number of structured warrants outstanding.
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5.27

5.28

5.29

Commencement of
suspension

(i) | SW other than specified in (i) above (other | 11 market days before the
than bull equity-linked structure) expiry date

(iii) | Bull equity-linked structure 4 market days before the
expiry date

What is the information required to r